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2014 Annual Report 


Letter From Your CEO 


For 2014, Intel reported record revenue of $55.9 billion, up 6% from 2013. Net income rose 22% to $11.7 
billion, and earnings per share were $2.31. Our operating income of $15.3 billion was up 25% over 
2013. We achieved record annual unit shipments for PCs, servers, tablets, phones, and the Internet of Things. 


Our strategy for growth is playing out well. We are driving our core businesses in personal computing 
and the enterprise, building on those assets to move into new areas such as the Internet of Things and 
wearables, strengthening Intel’s position in mobile, and continuing our relentless pursuit of Moore's Law. 
The diversity and scale of Intel products today put us in a unique position to compete across the breadth 
of devices that compute and connect. 


Growing our core businesses 


In PC clients, revenue of $34.7 billion was up 4% over 2013. Operating income of $14.6 billion was up 25%. We introduced 

the Intel® Core™ M processor family, designed to enable superior compute and graphics performance and long battery life in 
razor-thin, fanless mobile devices. In Chromebooks’, Intel now leads in market segment share. In data center products, revenue 
was $14.4 billion, up 18% over 2013, and operating income increased 31% as we capitalized on the growth of cloud computing 
and big data. We introduced next-generation Intel® Xeon® processors that enhance performance, efficiency, and security for 
compute, storage, and network workloads in cloud environments. 


Our core businesses are also providing valuable intellectual property to help us compete in diverse computing markets. For example, 
certain models of the ultra-thin Dell Venue* 8 tablet ship with Intel® RealSense™ technology, a 3-D camera capability we originally 
created for PCs. Likewise, Intel® Atom™ processors, developed first as an extension of our PC products family, are found in 
smartphones and tablets, as well as storage, networking, and computing devices in the data center and Internet of Things. 


Progress in mobile 

We exceeded our goal to ship 40 million units for tablets during 2014, and became one of the largest silicon providers for tablets. 
The first U.S. smartphone powered by Intel® processors was introduced. We are ramping crucial LTE communications products 
and began shipping our second-generation 7260 LTE baseband modem. Landmark agreements with Rockchip and Spreadtrum 
in China give us new sources of innovation and partners with whom to scale Intel® architecture products. In 2015 we look to 
improve mobile profitability by further reducing costs through efficiencies and products such as our SoFIA System-on-Chip 
targeted for the mobile market segment. 


Leading in emerging sectors 

We have made investments and established positions in emerging growth sectors such as the Internet of Things and wearables 
before these segments become mainstream. Our Internet of Things revenue grew 19% in 2014, to more than $2 billion. We 
announced our Basis Peak™ fitness and sleep tracker and Intel® Curie™ module, a button-sized computer designed for wearables, 
and have established a growing portfolio of wearable technology collaborations with several world-class fashion and fitness brands. 


Moore's Law: going strong at 50 

In 1965, Intel co-founder Gordon Moore made his visionary observations about how integrated electronics would change our 
world through ever-shrinking, ever-cheaper silicon circuits. Fifty years later, “Moore’s Law” remains Intel's heritage and is still 
our driving force. In 2014, we launched chips based on the world’s first 14-nanometer (nm) manufacturing process, and our 
10nm process is under development. As we further advance Moore's Law, our silicon technology leadership will remain a valuable 
competitive advantage. 


Role model for corporate responsibility 

Intel continues to be a leader in environmental sustainability, education, and community involvement. In 2014, we extended 
efforts to ensure ethical sourcing of minerals for our products, including “conflict minerals” from the Democratic Republic of the 
Congo (DRC) and adjoining countries. After accomplishing our goal to manufacture microprocessors that are DRC conflict-free 
for tantalum, tin, tungsten, and gold, we have set a new goal that all products on our roadmap for 2016 and beyond will be DRC 
conflict-free for these minerals. In January 2015, we also announced a broad Diversity in Technology initiative that includes our 
commitment to invest $300 million to support hiring and retaining of women and under-represented minorities at Intel and 
throughout the technology and gaming industries. 


It's best with Intel 


We solidified our strategy and executed it well in 2014, resulting in a very strong year for Intel. We sharpened our focus, 
accelerated our pace of innovation, and delivered stockholder return. As we move forward, we will continue our work to 
ensure that if it’s smart and connected, it is best with Intel. 


ana 


Brian M. Krzanich, Chief Executive Officer 


Past performance does not guarantee future results. This Annual Report to Stockholders contains forward-looking statements, and actual results could differ materially. 
Risk factors that could cause actual results to differ are set forth in the "Risk Factors" section and throughout our 2014 Form 10-K, which is included in this Annual Report. 
These risk factors are subject to update by our future SEC filings and earnings releases. 


Letter From Your Chairman 


Financial Results 


2014 was a year of significant and tangible 
progress for Intel. 


The financial achievements described in the CEO's letter 
reflect the energies of a company that is changing. There 
is arenewed focus on discipline and results, and we are 
executing on our strategy to deliver value to stockholders. 
We have strengthened our resolve to be successful in the 
market and to take informed, appropriate business risks. 
We are determined to heed the lessons of history, adapt 
to changes in our environment, and lead with innovation. 


Your Board of Directors has been listening to investor concerns and has taken 
a fresh look at its own responsibilities to stockholders. Our priorities in 2014 
included strategic clarity, cash policy, and Board composition. 


The Board has actively engaged in discussions about the strategy behind Intel’s 
investments, to help make sure possible risks and returns for stockholders are 
clearly understood. We have seen progress in unprofitable businesses and are 
encouraged by new investments to capture strategic opportunities. 


In reviewing cash policy, the Board looks first at the needs of the business. 
Most of Intel’s investments focus on advanced technologies critical to business 
success. In 2014, Intel made capital investments of $10.1 billion, the largest 
portion of which was used to build and equip leading-edge manufacturing 
capacity. The company also spent $11.5 billion on research and development. 
About 70% of this was for technical capabilities and intellectual property, the 
costs and benefits of which are shared across Intel’s business segments. This 
broad and deep foundation allows us to integrate functions into the platform 
products that customers increasingly require. 


After reviewing plans for the business, the Board considers the dividend and 
then stock repurchases. In 2014, the Board announced the first increase in the 
dividend since 2012, from $0.90 to $0.96 per share. It also authorized an 
acceleration of stock repurchases to return more cash to investors. Intel 
repurchased $10.8 billion worth of Intel stock in 2014, five times the level of 
2013. Through dividends and repurchases, Intel returned cash to stockholders 
in 2014 of $15.2 billion, more than two times the amount in 2013. 


These actions extend Intel’s commitment to deliver long-term value to owners. 
In the last five years, Intel returned $54.2 billion to stockholders through 
dividends and stock repurchases. Since 2009, the dividend has risen from 
$0.56 to $0.96 per share, and average shares outstanding have decreased 
from 5.6 to 5.1 billion shares. 


With an eye to Intel’s future, the Board reviewed its composition to make sure 
it has the appropriate skills and experience for stewardship. We added a new 
Board member who brings more than 20 years of experience in enterprise 
software innovation and cloud computing, areas that are key to Intel’s business. 


While pointing with pride to accomplishments, we understand there is more to 
do. Many of us are disciples of former Intel CEO and Chairman Andy Grove. In his 
world, there are no victory laps. Every day brings a new challenge, and we must 
never become complacent. 


At the same time, the optimism about the future shared by all of Intel’s founders 
remains strong in Intel's culture. Fifty years after Gordon Moore made his famous 
predictions for the future of integrated electronics, we believe the potential for 
innovation continues to be enormous. 


Change is essential for innovation. We must continue to embrace change and 
innovate. Our goal is to continue the foundational technology investments and 
drive Intel’s profitability. 
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Andy D. Bryant, Chairman of the Board 
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ITEM 1. BUSINESS 
Company Overview 


We design and manufacture advanced integrated digital technology platforms. A platform consists of a microprocessor and 
chipset, and may be enhanced by additional hardware, software, and services. We sell these platforms primarily to original 
equipment manufacturers (OEMs), original design manufacturers (ODMs), and industrial and communications equipment 
manufacturers in the computing and communications industries. Our platforms are used to deliver a wide range of computing 
experiences in notebooks (including Ultrabook™ devices), 2 in 1 systems, desktops, servers, tablets, smartphones, and the 
Internet of Things (including wearables, transportation systems, and retail devices). We also develop and sell software and 
services primarily focused on security and technology integration. We were incorporated in California in 1968 and reincorporated 
in Delaware in 1989. 


Company Strategy 


Our vision is if it is smart and connected, it is best with Intel. As a result, we offer complete and connected computing solutions, 
both hardware and software, and continue to drive “Moore’s Law.” Over time, the number of devices connected to the Internet 
and to one another has grown from hundreds of millions to billions. This number continues to grow and the variety of devices also 
continues to increase. The combination of embedding computing into devices and connecting them to the Internet, known as the 
Internet of Things, as well as a build-out of the cloud infrastructure supporting these devices, is driving fundamental changes in 
the computing industry. As a result, we are transforming our primary focus from the design and manufacture of semiconductor 
chips for personal computers (PCs) and servers to the delivery of more complete platform solutions consisting of hardware and 
software platforms and supporting services. These solutions span the compute continuum, from high-performance computing 
systems running trillions of operations per second to embedded applications consuming milliwatts of power. Additionally, 
computing is becoming an increasingly mobile, personal, and ubiquitous experience. End users value smart devices that connect 
seamlessly and securely to the Internet and to each other. We enable this experience by innovating around energy-efficient 
performance, connectivity, and security. 


To succeed in this changing computing environment, we have the following key objectives: 

* — relentless pursuit of Moore’s Law to maximize and extend our manufacturing technology leadership; 

* _ strive to ensure that Intel® technology is the best choice across the compute continuum, including PCs, data centers, ultra- 
mobile devices, and the Internet of Things; 

* expand platforms into adjacent market segments to bring compelling new System-on-Chip (SoC) solutions and user 
experiences to ultra-mobile form factors including tablets and smartphones, as well as PC platforms (including Ultrabook 
devices, 2 in 1 systems, and all-in-ones), data center applications, and the Internet of Things (including wearables, 
transportation systems, and retail devices); 

* — increase the utilization of our investments in intellectual property and research and development (R&D) across all market 
segments; 

* — be the platform of choice for any operating system; 

* expand data center, security, and big data analytics; 

* scale our manufacturing capabilities into foundry; and 

* strive to reduce the environmental footprint of our products and operations as well as be an asset to the communities we 
work in. 


We use our core assets to meet these objectives. We believe that applying our core assets to our key objectives provides us with 
the scale, capacity, and global reach to establish new technologies and respond to customers’ needs quickly. Our core assets 
and key objectives include the following: 


Silicon and Manufacturing Technology Leadership. We have long been a leader in silicon process technology and 
manufacturing, and we aim to continue our lead through investment and innovation in this critical area. Moore’s Law 
predicted that transistor density on integrated circuits would double about every two years. We continue executing to Moore’s 
Law by enabling new devices with higher functionality and complexity while controlling power, cost, and size. In keeping with 
Moore’s Law, we drive a regular and predictable upgrade cycle—introducing a new microarchitecture approximately every 
two to three years and ramping the next generation of silicon process technology in the intervening periods. We refer to this 
as our “tick-tock” technology development cadence. Through this cycle, we continue to push progress by designing and 
putting transistor innovations into high-volume production. We aim to have the best process technology, and unlike many 
semiconductor companies, we primarily manufacture our products in our own facilities. This in-house manufacturing 
capability enables us to optimize performance, shorten our time to market, and scale new products more rapidly. We believe 
this competitive advantage will be extended in the future as the costs to build leading-edge fabrication facilities increase, and 
as fewer semiconductor companies will be able to combine platform design and manufacturing. 


Architecture and Platforms. We are developing a wide range of solutions for devices that span the compute continuum and 
allow for computing experiences in notebooks, desktops, servers, tablets, smartphones, and the Internet of Things. We 
believe that users want consistent computing experiences and interoperable devices and that users and developers value 
consistency of architecture. This provides a common framework that results in shortened time-to-market, increased 
innovation, and the ability to leverage technologies across multiple form factors. We believe that we can meet the needs of 
users and developers to offer complete solutions across the compute continuum through our partnership with the industry on 
open, standards-based platform innovation around Intel® architecture. We continue to invest in improving Intel architecture to 
deliver increased value to our customers and expand the capabilities of the architecture in adjacent market segments. For 
example, we focus on delivering improved energy-efficient performance, which involves balancing higher performance with 
the lowest power. In addition, we are focusing on perceptual computing, which brings exciting experiences through devices 
that sense, perceive, and interact with the user’s actions. 


Software and Services. We offer software and services that provide solutions through a combination of hardware and 
software for consumer and corporate environments. Additionally, we seek to enable and advance the computing ecosystem 
by providing development tools and support to help software developers create software applications that take advantage of 
our platforms. We seek to expedite growth in various market segments, such as the embedded market segment and big data 
analytics, through our software offerings. We continue to collaborate with companies to develop software platforms that are 
optimized for Intel® processors, support multiple hardware architectures, and operating systems. 


Security. Through our expertise in hardware and software, we are able to embed security into many facets of computing and 
offer proactive solutions and services to help secure the world’s most critical systems and networks. We protect consumers 
and businesses of all sizes, and bring unique hardware, software, and end-to-end security solutions to the market to help 
enable increased protection against ever-evolving security risks. 


Customer Orientation. We focus on providing compelling user experiences by developing our next generation of products 
based on customer needs and expectations. In turn, our products help enable the design and development of new user 
experiences, form factors, and usage models for businesses and consumers. For example, we enhance the customer 
computing experience by providing Intel® RealSense™ technology, wireless charging, and password elimination. We offer 
platforms that incorporate various components and capabilities designed and configured to work together to provide an 
optimized solution that customers can easily integrate into their end products. Additionally, we promote industry standards 
that we believe will yield innovation and improved technologies for users. 


Strategic Investments. We make investments in companies around the world that we believe will further our vision, mission, 
and strategic objectives: support our key business initiatives: and generate financial returns. Our investments—including 
those made through Intel Capital—generally focus on companies and initiatives that we believe will stimulate growth in the 
digital economy, create new business opportunities for Intel, and expand global markets for our products. In 2014, we 
completed an investment in Cloudera, Inc. (Cloudera) to bring big data analytics into the mainstream through the joining of 
Cloudera’s software platform and our data center architecture based on Intel® Xeon® processors. Additionally, we plan to 
continue to purchase and license intellectual property to support our current and expanding business. 


Corporate Stewardship. We are committed to developing energy-efficient technology solutions that can be used to address 
major global problems while reducing our environmental impact. We have led the industry in the journey to produce products 
that are free of conflict minerals, and have made our learnings from this journey open to others in the industry. We also 
believe that creating a fully diverse and inclusive workplace is fundamental to how we deliver business results. To this end in 
January 2015, our Chief Executive Officer, Brian Krzanich, announced the Diversity in Technology initiative and a goal to 
achieve full representation of women and under-represented minorities at Intel by 2020. We are also committed to 
empowering people and expanding economic opportunity through education and technology, driven by our corporate and 
Intel Foundation programs, policy leadership, and collaborative engagements. In addition, we strive to cultivate a work 
environment in which engaged, energized employees can thrive in their jobs and in their communities. 


Our continued investment in developing our assets and execution in key objectives are intended to help strengthen our 
competitive position as we enter and expand into adjacent market segments, such as tablets, smartphones, and the Internet of 
Things. These market segments change rapidly, and we need to adapt to new environments. A key characteristic of these 
adjacent market segments is low-power consumption based on SoC products. We are making significant investments in this area 
with the accelerated development of our SoC solutions based on the 64-bit Intel© Atom™ microarchitecture and Intel® Quark™ 
technology. We are also optimizing our server products for energy-efficient performance, as we believe that increased Internet 


traffic and the use of ultra-mobile devices, the Internet of Things, and data center applications have created the need for improved 


data center infrastructure and energy efficiency. 


In Q1 2014, we made certain changes to our organizational structure to align with our critical objectives. As of December 27, 
2014, we managed our business through the following operating segments: 


For a description of our operating segments, see “Note 26: Operating Segments and Geographic Information” in Part Il, Item 8 of 
this Form 10-K. 


Products 
Platforms 


We offer platforms that incorporate various components and technologies, including a microprocessor and chipset, a stand-alone 
SoC, or a multichip package. A platform may be enhanced by additional hardware, software, and services. 


A microprocessor—the central processing unit (CPU) of a computer system—processes system data and controls other devices 
in the system. We offer microprocessors with one or multiple processor cores. Multi-core microprocessors can enable improved 
multitasking and energy-efficient performance by distributing computing tasks across two or more cores. In addition, our Intel® 
Core™ processor families integrate graphics functionality onto the processor die. 


A chipset sends data between the microprocessor and input, display, and storage devices, such as the keyboard, mouse, 
monitor, hard drive or solid-state drive, and optical disc drives. Chipsets extend the audio, video, and other capabilities of many 
systems and perform essential logic functions, such as balancing the performance of the system and removing bottlenecks. 


We offer and continue to develop SoC products that integrate our CPUs with other system components, such as graphics, audio, 
imaging, communication and connectivity, and video, onto a single chip. SoC products are designed to reduce total cost of 
ownership, provide improved performance due to higher integration and the lowest power, and enable ultra-mobile form factors 
such as tablets, smartphones, Ultrabook devices, and 2 in 1 systems, as well as notebooks, desktops, data center products, and 
the Internet of Things. 


We offer a multichip package that integrates the chipset on one die with the CPU and graphics on another die, connected via a 
lower-power, on-package interface. Similar to an SoC, the multichip package can provide improved performance due to higher 
integration coupled with the lowest power consumption, which enables smaller form factors. In 2014, we introduced our 

5th generation Intel Core processor, code-named “Broadwell.” 


We also offer features designed to improve our platform capabilities. For example, Intel® vPro™ technology is a solution for 
manageability, security, and business user experiences in the notebook, desktop, and 2 in 1 systems market segments. Intel vPro 
technology is designed to provide businesses with increased manageability, upgradeability, energy-efficient performance, and 
security while lowering the total cost of ownership. We also offer Intel® Iris™ technology, which provides enhanced integrated 
graphics for our 4th and 5th generation Intel Core processors. In 2014, we announced Intel RealSense technology, which 
includes software and depth cameras that enable more natural and intuitive interaction with personal computing devices. 


We offer a range of platforms based upon the following microprocessors: 


j Intel’ Quark™ Processor/SoC 

Designed with a level of integration for applications where lower power, size, and cost 
take priority including wearable technologies and the next generation of intelligent, 
connected devices 


(intel) 
inside” 
QUARK" 


aa j Intel’ Atom™ Processor 
intel Designed to deliver performance and battery life for mobility in tablets, 2 in 1 


pice systems, and smartphones as well as power-efficiency in microservers 


j Intel’ Pentium’ Processor 
Designed to deliver quality, reliability, and performance for work and play 


; vat Intel’ Celeron’ Processor 
(intel Designed to deliver quality, reliability, and performance for work and play 
inside” 
CELERON* 


j Intel’ Core™ M Processor 
Designed to deliver responsive performance and battery-life to new tablet-thin, 
fanless devices 
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j Intel’ Core™ i3 Processor 
Designed to deliver responsive performance and built-in security to play, create, and 
entertain 


jy Intel’ Core™ i5 Processor 
Designed for visuals and adaptive performance on-demand with Intel® Turbo Boost 
technology and built-in security features to safely work, play, create, and entertain 


j Intel’ Core™ i7 Processor 
Designed for visuals and maximized performance on-demand with Intel® Turbo 
Boost technology and built-in security features for the most demanding applications 
including high-performance gaming, HD video creation, and consumption 


=qj Intel’ Xeon’ Processor 
Designed to deliver performance, energy efficiency, and cost effective solutions that 
scale to address compute, network, and storage requirements 


j Intel° Xeon Phi™ Processor 
Designed to deliver performance for parallel workloads 


j Intel’ Itanium’ Processor 
Designed to deliver mainframe reliability and enterprise performance on a platform 
that shares common characteristics of the rest of the data center 


i 
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McAfee, Inc. 


McAfee, Inc. (McAfee) offers software and hardware products that provide security solutions designed to protect systems in 
consumer, mobile, and corporate environments from malicious virus attacks and loss of data. McAfee’s products include software 
solutions for end-point security, network and content security, risk and compliance, and consumer and mobile security and 
privacy. 


Communication and Connectivity 


Our communication and connectivity offerings for tablets, smartphones, and other connected devices include baseband 
processors, radio frequency transceivers, and power management integrated circuits. We also offer comprehensive smartphone, 
tablet, and Internet of Things solutions, which include multimode Long Term Evolution (LTE*) modems, Bluetooth® and Global 
Positioning System (GPS) receivers, software solutions, customization, and essential interoperability tests. 


Non-Volatile Memory Solutions 


We offer NAND flash memory products primarily used in solid-state drives. Our NAND flash memory products are manufactured 
by IM Flash Technologies, LLC (IMFT) and Micron Technology, Inc. (Micron). 


Intel Custom Foundry 


We offer manufacturing technologies and design services for our customers. Our foundry offerings include full custom silicon, 
packaging, and manufacturing test services. We also provide semi-custom services to tailor Intel architecture-based solutions 
with customers’ intellectual property blocks. To enable our customers to use our custom foundry services, we offer industry- 
standard design kits, intellectual property blocks, and design services. 


Products and Product Strategy by Operating Segment 


Our PC Client Group operating segment offers products that are incorporated in notebook (including Ultrabook devices), 2 in 1 
systems, and desktop computers for consumers and businesses. In 2014, we introduced the 5th generation Intel Core processor 
family for use in 2 in 1 systems, and we will soon release the 5th generation Intel Core processors for other notebooks. These 
processors use 14-nanometer (nm) transistors and our Tri-Gate transistor technology. Our Tri-Gate transistor technology extends 
Moore’s Law by providing improved performance and energy efficiency. In combination, these enhancements can provide 
significant power savings and performance gains when compared to previous-generation technologies. 


Notebook 


Our strategy for the notebook computing market segment is to offer notebook technologies designed to bring exciting new user 
experiences to life and improve performance, battery life, wireless connectivity, manageability, and security. In addition, we are 
designing for innovative smaller, lighter, and thinner form factors. We believe that our 5th generation Intel Core processors will 
continue to deliver increasing levels of performance, graphics, and energy efficiency, and will provide our customers and end 
users with multiple choices in operating system compatibility, processor cores, graphic performance, and battery life. 


We have worked to help our customers develop a new class of personal computing devices that includes Ultrabook devices and 
2 in 1 systems. These computers combine the energy-efficient performance and capabilities of today’s notebooks and tablets with 
enhanced graphics and improved user interfaces such as touch and voice in a thin, light form factor that is highly responsive and 
secure, and that can seamlessly connect to the Internet. In 2014, we introduced the Intel® Core™ M processor, our first 
commercially available 14nm processor designed to enable responsive performance and improved battery life for new tablet-thin, 
fanless devices. We believe the renewed innovation in the PC industry that we fostered with Ultrabook devices and expanded to 
2 in 1 systems will continue. 


Desktop 


Our strategy for the desktop computing market segment is to offer exciting new user experiences and products that provide 
increased manageability, security, and energy-efficient performance. We are also focused on lowering the total cost of ownership 
for businesses. The desktop computing market segment includes all-in-one desktop products, which combine traditionally 
separate desktop components into one form factor. Additionally, all-in-one computers have transformed into portable and flexible 
form factors that offer users increased portability and new multi-user applications and uses. For desktop consumers, we also 
focus on the design of products for high-end enthusiast PCs and mainstream PCs with rapidly increasing audio and media 
capabilities. 


Our Data Center Group operating segment offers products designed to provide leading energy-efficient performance for all 
server, network, and storage platforms. In addition, the Data Center Group (DCG) focuses on lowering the total cost of ownership 
and on other specific optimizations for the enterprise, cloud, communications infrastructure, and technical computing segments. In 
2014, we launched our next-generation Intel Xeon processor E5 family platform for our 22nm process technology. The 22nm Intel 
Xeon processors provide improved performance and better power consumption across server, network, and storage platforms. 
We also launched our next-generation Intel Xeon processor E7 family. These products are targeted at platforms requiring four or 
more CPUs and industry leading reliability, availability, and serviceability. DCG is continuing to ramp the Intel® Xeon Phi™ 
coprocessor with 60 or more high-performance, low-power Intel processor cores. The Intel Xeon Phi coprocessors are positioned 
to boost the power of the world’s most advanced supercomputers, enabling trillions of calculations per second. 
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Our Internet of Things Group operating segment offers platforms for customers to design products for the retail, transportation, 
industrial, and buildings and home market segments. In addition, the Internet of Things Group (IOTG) focuses on establishing an 
end-to-end secure and manageable architecture that captures actionable information for consumers. In 2014, we shipped our first 
Intel Quark SoC 32-bit microprocessor. We also launched the Intel® Edison development platform, which is designed to empower 
the next generation of wearables, robotics, and other small devices connecting, creating, and consuming data. 


Our Mobile and Communications Group operating segment offers products that incorporate hardware, software, and 
connectivity for tablets, smartphones, and other mobile devices. In addition, our Mobile and Communications Group (MCG) 
focuses on a broad range of wireless connectivity options by combining Intel® WiFi technology with our 2G and 3G technologies, 
and creating a path to accelerate industry adoption of 4G LTE. In 2014, we began selling our second-generation LTE solution, 
featuring CAT6 and carrier aggregation. In addition, MCG developed the first Intel Atom SoC application processor integrated with 
leading global 3G modem, code-named “SoFIA.” SoFIA is designed for the entry and value mobile devices market segment. 


Our software and services operating segments seek to create differentiated user experiences on Intel®-based platforms. We 

differentiate by combining Intel platform features and enhanced software and services. Our three primary initiatives are: 

* enabling platforms that can be used across multiple operating systems, applications, and services across all Intel products; 

* — optimizing features and performance by enabling the software ecosystem to quickly take advantage of new platform features 
and capabilities; and 

* enable a more secure online experience by using software, services, and hardware to deliver comprehensive solutions, such 
as our McAfee LiveSafe* service, which provides a comprehensive security suite that offers consumer protection across a 
range of devices such as PCs, tablets, and smartphones. 


Revenue by Major Operating Segment 


Net revenue for the PC Client Group (PCCG) operating segment, the Data Center Group (DCG) operating segment, the Internet 
of Things Group (IOTG) operating segment, the Mobile and Communications Group (MCG) operating segment, and the 
aggregated software and services (SSG) operating segments is presented as a percentage of our consolidated net revenue. SSG 
includes McAfee and the Software and Services Group operating segment. The “all other” category consists primarily of revenue 
from the Non-Volatile Memory Solutions Group, the Netbook Group, and the New Devices Group operating segments. 


Percentage of Revenue by Major Operating Segment 
(Dollars in Millions) 


2014 2013 2012 
26% 4% 0% 4% 4% 23% 3% 3% 4% 4% 21% 3% 3% 4% 4% 
DCG IOTG MCG SSG All Other DcG lOTG MCG SSG All Other DCG IOTG MCG SSG All Other 


Total: $55,870 Total: $52,708 Total: $53,341 


Percentage of Revenue by Principal Product from Reportable Segments* 
(Dollars in Millions) 


2014 2013 2012 
24% -1% 17% 21% O% 18% 19% 0% 18% 
DCG MCG Other DCG MCG Other DCG MCG Other 
Platform Platform Revenue Platform Platform Revenue Platform Platform Revenue 


Revenue Revenue 


N 


Revenue Revenue Revenue Revenue 


et 


61% 63% 
PCCG PCCG PCCG 
Platform Platform Platform 
Revenue Revenue Revenue 
Total: $55,870 Total: $52,708 Total: $53,341 


* Note images are not to scale 
Competition 


The computing industry continuously evolves with new and enhanced technologies and products from existing and new providers. 
The marketplace can change quickly in response to the introduction of such technologies and products and other factors such as 
changes in customer and end-user requirements, expectations, and preferences. As technologies evolve and new market 
segments emerge, the boundaries between the market segments that we compete in are also subject to change. 


Intel faces significant competition in the development and market acceptance of our products in this environment. Our platforms, 
based on Intel architecture, are positioned to compete across the compute continuum, from the lowest power and ultra-mobile 
devices to the most powerful data center servers. Our platforms, which have integrated hardware and software, offer customers 
benefits such as ease of use, savings in total cost of ownership, and the ability to scale systems to accommodate increased usage. 
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Competitors 


We compete against other companies that make and sell platforms, other silicon components, and software to businesses that 
build and sell computing and communications devices to end users. Our competitors also include companies that sell goods and 
services to businesses that utilize them for their internal and/or customer-facing processes (e.g., businesses running large data 
centers). In addition, we face competition from OEMs, ODMs, and other industrial and communications equipment manufacturers 
that, to some degree, choose to vertically integrate their own proprietary semiconductor and software assets. By doing so, these 
competitors may be attempting to offer greater differentiation in their products and to increase their share of the profits for each 
finished product they sell. Continuing changes in industry participants through, for example, acquisitions or business 
collaborations could also have a significant impact on our competitive position. 


We are a leading provider in the PC and data center segments, where we face existing and emerging competition. In the PC market 
segment, ultra-mobile devices—such as tablets and smartphones offered by numerous vendors—have become significant competitors 
to PCs for many usages. Most of these small devices currently use applications processors based on the ARM™ architecture; feature 
low-power, long battery-life operation; and are built in SoC formats that integrate numerous functions on one chip. 


In the data center segment, our data center platforms face emerging competition from companies using ARM architecture or other 
technologies. Internet cloud computing and high-performance computing are areas of significant targeted growth for us in the data 
center segment, and we face strong competition in these market segments. 


We are a relatively new entrant to the segments for tablets, smartphones, and similar ultra-mobile devices. We have adjusted our 
product roadmaps to emphasize the development of low-power SoC chips for such devices, as well the Internet of Things. 


In the Internet of Things market segment, we have a long-standing position as a supplier of components and software for 
embedded products, and this marketplace is significantly expanding with increasing types and numbers of smart and connected 
devices for industrial, commercial, and consumer uses. In this growing market segment, we face numerous large and small 
incumbent competitors as well as new entrants that use ARM architecture and other operating systems and software. 


McAfee is a major provider of digital security products and services to businesses and consumers. Numerous competitors offer 
security products and services, and we seek to offer competitive differentiation by integrating hardware and software security 
features in many of our offerings and to have security offerings in numerous market segments, including mobile and embedded 
devices and for data centers. 


Our products primarily compete based on performance, energy efficiency, integration, innovative design, features, price, quality, 
reliability, brand recognition, and availability. The importance of these factors will vary by the type of end system for the products. 
For example, performance might be among the most important factors for our products for data center servers, while price and 
integration might be among the most important factors for our products for tablets, smartphones, and other mobile devices. 


Competitive Advantages 


Our products’ ability to operate on multiple operating systems in end-user products and platforms operated or sold by third 
parties, including OEMs, is a key competitive advantage. We seek to optimize our products for multiple operating systems and 
invest substantial resources working with third parties to do so, but such investments are risky given that it is not clear which 
products will succeed in the market. 


Another key competitive advantage is our market lead in transitioning to the next-generation process technology and bringing 
products to market using such technology. We have products in the market manufactured using our 14nm process technology 
and are currently working on the development of our next-generation 10nm process technology. We believe that these transitions 
will offer significant improvements in one or more of the following areas: performance, new features, energy efficiency, and cost. 


Moreover, the combination of our network of manufacturing and assembly and test facilities with our global architecture design 
teams is another important competitive advantage. We have made significant capital and R&D investments into this integrated 
manufacturing network, which enables us to have more direct control over our processes, quality control, product cost, production 
timing, performance, power consumption, and manufacturing yield. The increased cost of constructing new fabrication facilities 
supporting smaller transistor geometries and larger wafers has led to a smaller pool of companies that can afford to build and 
equip leading-edge manufacturing facilities. Most of our competitors rely on third-party foundries and subcontractors such as 
Taiwan Semiconductor Manufacturing Company, Ltd. and GlobalFoundries Inc. for manufacturing and assembly and test 

needs. We provide foundry services as an alternative to such foundries. 
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Manufacturing and Assembly and Test 


As of December 27, 2014, 70% of our wafer fabrication, including microprocessors and chipsets, was conducted within the U.S. 
at our facilities in Arizona, New Mexico, Oregon, and Massachusetts. Our Massachusetts fabrication facility is our last 
manufacturing facility on 200 millimeter (mm) wafers and is expected to cease production in Q1 2015. The remaining 30% of our 
wafer fabrication was conducted outside the U.S. at our facilities in Israel and China. Our fabrication facility in Ireland is currently 
transitioning to our 14nm process technology, with manufacturing expected to ramp in the second half of 2015. Wafer fabrication 
conducted within and outside the U.S. may be impacted by the timing of a facility's transition to a newer process technology, as 
well as a facility’s capacity utilization. 


As of December 27, 2014, we manufactured our products in wafer fabrication facilities at the following locations: 


Products Wafer Size Process Technology Locations 
Microprocessors i AA a eee A aA aati eas ABS ae sac te ae ARID odes Raed ened 300mm 14nm Arizona, Oregon 
Microprocessors fae REE eS Ruaioa Mods sara, wee) GOR Ee ean eke wr eee 300mm 22nm Israel, Arizona, Oregon 
Microprocessors and chipsets ..............-00200eee ee eeeae 300mm 32nm New Mexico 
Microprocessors li MaMa dda ead eee dae beeed Lao edad edad 300mm 45nm New Mexico 

GRIPSELS ci cece sn tetas oaks eg nts phn ad Beane Bd ees wie abasic 300mm 65nm China 

Chipsets and other products ...............00-00 cee eee eaee 300mm 90nm China 

Chipsets a iar Sagres ayia aR as ay Naw, deel 2decariet ce ade Rt Rew ye sb ated wd aaa rls 200mm 130nm Massachusetts 


As of December 27, 2014, a substantial majority of our microprocessors were manufactured on 300mm wafers using our 14nm, 
22nm, and 32nm process technology. As we move to each succeeding generation of manufacturing process technology, we incur 
significant start-up costs to prepare each factory for manufacturing. However, continuing to advance our process technology 
provides benefits that we believe justify these costs. The benefits of moving to each succeeding generation of manufacturing 
process technology can include using less space per transistor, reducing heat output from each transistor, and increasing the 
number of integrated features on each chip. These advancements can result in new devices with higher functionality and 
complexity while controlling power, cost, and size. In addition, with each shift to a new process technology, we are able to 
produce more microprocessors per square foot of our wafer fabrication facilities. The costs to develop our process technology are 
significantly less than adding capacity by building additional wafer fabrication facilities using older process technology. 


We use third-party foundries to manufacture wafers for certain components, including communication and connectivity products. 
In 2014, we qualified our first SoC application processor and baseband 3G solution, code-named “SoFIA,” which will be fabricated 
by a third-party foundry. In addition, we primarily use subcontractors to manufacture board-level products and systems. We 
purchase certain communication and connectivity products from external vendors primarily in the Asia-Pacific region. 


Following the manufacturing process, the majority of our components are subject to assembly and test. We perform our 
components assembly and test at facilities in Malaysia, China, and Vietnam. Our assembly and test facility in Costa Rica ceased 
production in Q4 2014. To augment capacity, we use subcontractors to perform assembly and test of certain products, primarily 
chipsets and communication and connectivity products. 


Our NAND flash memory products are manufactured by IMFT and Micron using 20nm or 25nm process technology, and 
assembly and test of these products is performed by Micron and other external subcontractors. For further information, see 
“Note 5: Cash and Investments” in Part Il, Item 8 of this Form 10-K. 


Our employment and operating practices are consistent with, and we expect our suppliers and subcontractors to abide by, local 
country law. Intel expects all suppliers to comply with our Code of Conduct and the Electronic Industry Citizenship Coalition 
(EICC) Code of Conduct, both of which set standards that address the rights of workers to safe and healthy working conditions, 
environmental responsibility, compliance with privacy and data security obligations, and compliance with applicable laws. 


We have thousands of suppliers, including subcontractors, providing our various materials, equipment, and service needs. We set 
expectations for supplier performance and reinforce those expectations with periodic assessments and audits. We communicate 
those expectations to our suppliers regularly and work with them to implement improvements when necessary. Where possible, 
we seek to have several sources of supply for all of these materials and resources, but we may rely on a single or limited number 
of suppliers, or upon suppliers in a single country. In those cases, we develop and implement plans and actions to reduce the 
exposure that would result from a disruption in supply. We have entered into long-term contracts with certain suppliers to help 
ensure a stable supply of silicon and semiconductor manufacturing tools. 
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Our products are typically manufactured at multiple Intel facilities around the world or by subcontractors. However, some products 
are manufactured in only one Intel or subcontractor facility, and we seek to implement action plans to reduce the exposure that 
would result from a disruption at any such facility. See “Risk Factors” in Part I, Item 1A of this Form 10-K. 


Research and Development 


We are committed to investing in world-class technology development, particularly in the design and manufacture of integrated 
circuits. R&D expenditures were $11.5 billion in 2014 ($10.6 billion in 2013 and $10.1 billion in 2012). 


Our R&D activities are directed toward the delivery of solutions consisting of hardware and software platforms and supporting 
services across a wide range of computing devices. We are focused on developing the technology innovations that we believe will 
deliver our next generation of products, which will in turn enable new form factors and usage models for businesses and 
consumers. We focus our R&D efforts on advanced computing technologies, developing new microarchitectures, advancing our 
silicon manufacturing process technology, delivering the next generation of platforms, improving our platform initiatives, 
developing new solutions in emerging technologies including memory and the Internet of Things, as well as developing software 
solutions and tools. Our R&D efforts are intended to enable new levels of performance and address areas such as energy 
efficiency, system-level integration, security, scalability for multi-core architectures, system manageability, and ease of use. 


As part of our R&D efforts, we plan to introduce a new Intel Core microarchitecture for desktops, notebooks (including Ultrabook 
devices and 2 in 1 systems), and Intel Xeon processors approximately every two to three years and ramping the next generation 
of silicon process technology in the intervening periods. We refer to this as our “tick-tock” technology development cadence, as 
illustrated below. 


Manufacturing process technology Microarchitectures 


performance, new 


efficiency, and form 


r van . 
2nd and 3rd generation 4th and 5th generation Intel microarchitecture factor advances 


Intel’ Core™ Intel’ Core™ code-named “Skylake” 


processor families processor families 


Advances in our silicon technology have enabled us to continue making Moore’s Law a reality. In 2014, we began manufacturing 
our Sth generation Intel Core processor family using our 14nm process technology. We are currently developing our 
next-generation Intel® microarchitecture, code-named “Skylake,” using our 14nm process technology, which we expect to release 
in the second half of 2015. We are also developing 10nm manufacturing process technology, our next-generation process 
technology. 


We have continued expanding on the advances anticipated by Moore’s Law by bringing new capabilities into silicon and 
producing new products optimized for a wider variety of applications. We have accelerated the Intel Atom processor-based SoC 
roadmap for ultra-mobile form factors, including tablets and smartphones, as well as notebooks (including Ultrabook devices and 
2 in 1 systems), the Internet of Things, and data center applications, from 32nm through 22nm to 14nm. Our Intel Atom 
processors for ultra-mobile form factors and the Internet of Things are transitioning to the same process technology as our 
leading-edge products. We expect that this acceleration will result in a significant reduction in transistor leakage, lower active 
power, and an increase in transistor density to enable more powerful, feature-rich smartphones and tablets with a longer battery 
life. The Intel Quark SoC is an ultra-low-power and low-cost architecture designed for the Internet of Things, from industrial 
machines to wearable devices. 


With our continued focus on silicon and manufacturing technology leadership, we entered into a series of agreements with ASML 
Holding N.V. (ASML) in 2012, certain of which were amended in 2014 to further define the commercial terms between the parties. 
These amended agreements, in which Intel agreed to provide R&D funding over five years, are intended to accelerate the 
development of extreme ultraviolet (EUV) lithography projects and deep ultraviolet immersion lithography projects, including 
generic developments applicable to both 300mm and 450mm. 
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Our R&D activities range from designing and developing new products and manufacturing processes to researching future 
technologies and products. We continue to make significant R&D investments in the development of SoCs to enable growth in 
ultra-mobile form factors. In addition, we continue to make significant investments in communications and connectivity for tablets, 
smartphones, and other connected devices, including mutlimode LTE modems. Our investment in Cloudera, completed in 2014, 
is evidence of our drive to bring big data analytics to the mainstream market through the joining of Cloudera’s software platform 
and our data center architecture based on Intel Xeon processors. We also continue to invest in leading-edge foundry platforms 
and ecosystem partner development, graphics, high-performance computing, and communication and connectivity. 


Our R&D model is based on a global organization that emphasizes a collaborative approach to identifying and developing new 
technologies, leading standards initiatives, and influencing regulatory policies to accelerate the adoption of new technologies, 
including joint pathfinding conducted between researchers at Intel Labs and our business groups. We centrally manage key 
cross-business group product initiatives to align and prioritize our R&D activities across these groups. In addition, we may 
augment our R&D activities by investing in companies or entering into agreements with companies that have similar R&D focus 
areas, as well as directly purchasing or licensing technology applicable to our R&D initiatives. To drive innovation and gain 
efficiencies, we intend to utilize our investments in intellectual property and R&D across our market segments. 


Employees 

As of December 27, 2014, we had 106,700 employees worldwide, with approximately 51% of those employees located in the U.S. 
Sales and Marketing 

Customers 


We sell our products primarily to OEMs and ODMs. ODMs provide design and manufacturing services to branded and unbranded 
private-label resellers. In addition, we sell our products to other manufacturers, including makers of a wide range of industrial and 
communications equipment. Our customers also include those who buy PC components and our other products through 
distributor, reseller, retail, and OEM channels throughout the world. 


Our worldwide reseller sales channel consists of thousands of indirect customers—systems builders that purchase Intel® 
microprocessors and other products from our distributors. We have a program that allows distributors to sell our microprocessors 
and other products in small quantities to customers of systems builders; our microprocessors and other products are also 
available in direct retail outlets. 


In 2014, Hewlett-Packard Company (HP) accounted for 18% of our net revenue (17% in 2013 and 18% in 2012), Dell Inc. (Dell) 
accounted for 16% of our net revenue (15% in 2013 and 14% in 2012), and Lenovo Group Limited (Lenovo) accounted for 12% of 
our net revenue (12% in 2013 and 11% in 2012). No other customer accounted for more than 10% of our net revenue during such 
periods. For information about net revenue and operating income by operating segment, and net revenue from unaffiliated 
customers by country, see “Note 26: Operating Segments and Geographic Information” in Part Il, Item 8 of this Form 10-K. 


Sales Arrangements 


Our products are sold through sales offices throughout the world. Sales of our products are frequently made via purchase order 
acknowledgments that contain standard terms and conditions covering matters such as pricing, payment terms, and warranties, 
as well as indemnities for issues specific to our products, such as patent and copyright indemnities. From time to time, we may 
enter into additional agreements with customers covering, for example, changes from our standard terms and conditions, new 
product development and marketing, private-label branding, and other matters. Our sales are typically made using electronic and 
web-based processes that allow the customer to review inventory availability and track the progress of specific goods ordered. 
Pricing on particular products may vary based on volumes ordered and other factors. We also offer discounts, rebates, and other 
incentives to customers to increase acceptance of our products and technology. 


Our products are typically shipped under terms that transfer title to the customer, even in arrangements for which the recognition 
of revenue and related cost of sales is deferred. Our standard terms and conditions of sale typically provide that payment is due 
at a later date, generally 30 days after shipment or delivery. We assess credit risk through quantitative and qualitative analysis. 
From this analysis, we establish shipping and credit limits, and determine whether we will seek to use one or more credit support 
devices, such as obtaining a parent guarantee, standby letter of credit, or credit insurance. Credit losses may still be incurred due 
to bankruptcy, fraud, or other failure of the customer to pay. For information about our allowance for doubtful receivables, see 
“Schedule II—Valuation and Qualifying Accounts” in Part IV of this Form 10-K. 
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Our sales to distributors are typically made under agreements allowing for price protection on unsold merchandise and a right of 
return on stipulated quantities of unsold merchandise. Under the price protection program, we give distributors credits for the 
difference between the original price paid and the current price that we offer. Our products typically have no contractual limit on 
the amount of price protection, nor is there a limit on the time horizon under which price protection is granted. The right of return 
granted generally consists of a stock rotation program in which distributors are able to exchange certain products based on the 
number of qualified purchases made by the distributor. We have the option to grant credit for, repair, or replace defective 
products, and there is no contractual limit on the amount of credit that may be granted to a distributor for defective products. 


Distribution 


Distributors typically handle a wide variety of products, including those that compete with our products, and fill orders for many 
customers. Customers may place orders directly with us or through distributors. We have several distribution warehouses that are 
located in proximity to key customers. 


Backlog 


Over time, our larger customers have generally moved to lean-inventory or just-in-time operations rather than maintaining larger 
inventories of our products. As our customers continue to lower their inventories, our processes to fulfill their orders have evolved 
to meet their needs. As a result, our manufacturing production is based on estimates and advance non-binding commitments from 
customers as to future purchases. Our order backlog as of any particular date is a mix of these commitments and specific firm 
orders that are primarily made pursuant to standard purchase orders for delivery of products. Only a small portion of our orders 
are non-cancelable, and the dollar amount associated with the non-cancelable portion is not significant. 


Seasonal Trends 


Historically, our net revenue has typically been higher in the second half of the year than in the first half of the year, accelerating 
in the third quarter and peaking in the fourth quarter. 


Marketing 


Our global marketing objectives are to build a strong, well-known Intel corporate brand that connects with businesses and 
consumers, and to offer a limited number of meaningful and valuable brands in our portfolio to aid businesses and consumers in 
making informed choices about technology purchases. The Intel Core processor family and the Intel Quark, Intel Atom, Intel® 
Celeron®, Intel® Pentium®, Intel Xeon, Intel Xeon Phi, and Intel® Itanium® trademarks make up our processor brands. 


We promote brand awareness and preference, and generate demand through our own direct marketing as well as through 
co-marketing programs. Our direct marketing activities primarily include advertising through digital and social media and 
television, as well as consumer and trade events, industry and consumer communications, and press relations. We market to 
consumer and business audiences, and focus on building awareness and generating demand for new form factors such as 
tablets, Ultrabook devices, and 2 in 1 systems powered by Intel. Our key messaging focuses on increased performance, 
improved energy efficiency, and other capabilities such as connectivity, communications, and security. 


Purchases by customers often allow them to participate in cooperative advertising and marketing programs such as the Intel 
Inside® Program. This program broadens the reach of our brands beyond the scope of our own direct marketing. Through the 
Intel Inside Program, certain customers are licensed to place Intel logos on computing devices containing our microprocessors 
and processor technologies, and to use our brands in their marketing activities. The program includes a market development 
component that accrues funds based on purchases and partially reimburses customers for marketing activities for products 
featuring Intel brands, subject to customers meeting defined criteria. These marketing activities primarily include advertising 
through digital and social media and television, as well as press relations. We have also entered into joint marketing 
arrangements with certain customers. 


Intellectual Property Rights and Licensing 


Intel owns significant intellectual property (IP) and related IP rights around the world that relate to our products, services, R&D, 
and other activities and assets. Our IP portfolio includes patents, copyrights, trade secrets, trademarks, trade dress rights, and 
maskwork rights. We actively seek to protect our global IP rights and to deter unauthorized use of our IP and other assets. Such 
efforts can be difficult, however, particularly in countries that provide less protection to IP rights and in the absence of harmonized 
international IP standards. While our IP rights are important to our success, our business as a whole is not significantly dependent 
on any single patent, copyright, or other IP right. See “Risk Factors” in Part I, Item 1A, and “Note 25: Contingencies” in Part Il, 
Item 8 of this Form 10-K. 
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We have obtained patents in the U.S. and other countries. Because of the fast pace of innovation and product development, and 
the comparative pace of governments’ patenting processes, our products are often obsolete before the patents related to them 
expire; in some cases, our products may be obsolete before the patents related to them are granted. As we expand our products 
into new industries, we also seek to extend our patent development efforts to patent such products. In addition to developing 
patents based on our own R&D efforts, we purchase patents from third parties to supplement our patent portfolio. Established 
competitors in existing and new industries, as well as companies that purchase and enforce patents and other IP, may already 
have patents covering similar products. There is no assurance that we will be able to obtain patents covering our own products, or 
that we will be able to obtain licenses from other companies on favorable terms or at all. 


The software that we distribute, including software embedded in our component-level and platform products, is entitled to 
copyright and other IP protection. To distinguish our products from our competitors’ products, we have obtained trademarks and 
trade names for our products, and we maintain cooperative advertising programs with customers to promote our brands and to 
identify products containing genuine Intel components. We also protect details about our processes, products, and strategies as 
trade secrets, keeping confidential the information that we believe provides us with a competitive advantage. 


Compliance with Environmental, Health, and Safety Regulations 


Our compliance efforts focus on monitoring regulatory and resource trends and setting company-wide performance targets for key 
resources and emissions. These targets address several parameters, including product design; chemical, energy, and water use; 
waste recycling; the source of certain minerals used in our products; climate change; and emissions. 


As a company, we focus on reducing natural resource use, the solid and chemical waste by-products of our manufacturing 
processes, and the environmental impact of our products. We currently use a variety of materials in our manufacturing process 
that have the potential to adversely impact the environment and are subject to a variety of environmental, health, and safety 
(EHS) laws and regulations. Over the past several years, we have significantly reduced the use of lead and halogenated flame 
retardants in our products and manufacturing processes. 


We work with the U.S. Environmental Protection Agency (EPA), non-governmental organizations (NGOs), OEMs, and retailers to 
help manage e-waste (including electronic products nearing the end of their useful lives) and to promote recycling. The European 
Union requires producers of certain electrical and electronic equipment to develop programs that let consumers return products 
for recycling. Many U.S. states and countries in Latin America and Asia also have or are developing similar e-waste take-back 
laws. Although these laws are typically targeted at the end electronic product and not the component products that we 
manufacture, the inconsistency of many e-waste take-back laws and the lack of local e-waste management options in many areas 
pose a challenge for our compliance efforts. 


We are an industry leader in our efforts to build ethical sourcing of minerals for our products, including “conflict minerals” from the 
Democratic Republic of the Congo (DRC) and adjoining countries. In 2013, we accomplished our goal to manufacture 
microprocessors that are DRC conflict-free for tantalum, tin, tungsten, and gold. We continue our work to establish DRC conflict- 
free supply chains for our company and our industry, and have set a new goal that all products currently on our roadmap for 2016 
and beyond will be DRC conflict-free for these four minerals. 


We seek to reduce our global greenhouse gas emissions by investing in energy conservation projects in our factories and working 
with suppliers to improve energy efficiency. We take a holistic approach to power management, addressing the challenge at the 
silicon, package, circuit, microarchitecture, macroarchitecture, platform, and software levels. We recognize that climate change 
may cause general economic risk. For further information on the risks of climate change, see “Risk Factors” in Part I, Item 1A of 
this Form 10-K. We see a potential for higher energy costs driven by climate change regulations. This could include items applied 
to utility companies that are passed along to customers, such as carbon taxes or costs associated with obtaining permits for our 
manufacturing operations, emission cap and trade programs, or renewable portfolio standards. 


We are committed to sustainability and take a leadership position in promoting voluntary environmental initiatives and working 
proactively with governments, environmental groups, and industry to promote global environmental sustainability. We believe that 
technology will be fundamental to finding solutions to the world’s environmental challenges, and we are joining forces with 
industry, business, and governments to find and promote ways that technology can be used as a tool to combat climate change. 


We have been purchasing renewable energy at some of our major sites for several years. We purchase renewable energy 
certificates under a multi-year contract. This purchase has placed Intel at the top of the EPA’s Green Power Partnership for the 
past seven years and is intended to help stimulate the market for green power, leading to additional generating capacity and, 
ultimately, lower costs. 
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Distribution of Company Information 


Our Internet address is www.intel.com. We publish voluntary reports on our website that outline our performance with respect to 


corporate responsibility, including EHS compliance. 


We use our Investor Relations website, www.intc.com, as a routine channel for distribution of important information, including 
news releases, analyst presentations, and financial information. We post filings on our website the same day they are 
electronically filed with, or furnished to, the U.S. Securities and Exchange Commission (SEC), including our annual and quarterly 
reports on Forms 10-K and 10-Q and current reports on Form 8-K; our proxy statements; and any amendments to those reports 
or statements. We post our quarterly and annual earnings results on our Investor Relations website, www.intc.com/results.cfm, 
and do not distribute our financial results via a news wire service. All such postings and filings are available on our Investor 
Relations website free of charge. In addition, our Investor Relations website allows interested persons to sign up to automatically 
receive e-mail alerts when we post news releases and financial information. The SEC’s website, www.sec.gov, contains reports, 
proxy and information statements, and other information regarding issuers that file electronically with the SEC. The content on 
any website referred to in this Form 10-K is not incorporated by reference in this Form 10-K unless expressly noted. 


Executive Officers of the Registrant 


The following sets forth certain information with regard to our executive officers as of February 13, 2015 (ages are as of 


December 27, 2014): 


Andy D. Bryant, age 64 

* 2012 —present, Chairman of the Board 

° 2011 — 2012, Vice Chairman of the Board, Executive 

VP, Technology, Manufacturing and 

Enterprise Services, Chief Administrative 

Officer 

Executive VP, Technology, Manufacturing, 

and Enterprise Services, Chief 

Administrative Officer 

Executive VP, Finance and Enterprise 

Services, Chief Administrative Officer 

Executive VP, Chief Financial and 

Enterprise Services Officer 

¢ Member of Intel Corporation Board of Directors 

* Member of Columbia Sportswear Company Board of 
Directors 

¢ Member of McKesson Corporation Board of Directors 

¢ Joined Intel in 1981 


* 2009 — 2011, 


* 2007 — 2009, 


* 2001 — 2007, 


William M. Holt, age 62 
¢ 2013 -— present, Executive VP, GM, Technology and 
Manufacturing Group 


* 2006 — 2013, Senior VP, GM, Technology and 
Manufacturing Group 
¢ 2005-2006, ~— VP, Co-GM, Technology and 


Manufacturing Group 
¢ Joined Intel in 1974 


Renee J. James, age 50 
¢ 2013 — present, President 


¢ 2012 — 2013, Executive VP, GM, Software and Services 
Group 

* 2005 — 2012, Senior VP, GM, Software and Services 
Group 

* 2002 — 2005, VP, Developer Programs 


¢ Member of Vodafone Group plc Board of Directors 
¢ Joined Intel in 1988 


Brian M. Krzanich, age 54 
* 2013 -— present, Chief Executive Officer 


* 2012 — 2013, Executive VP, Chief Operating Officer 

¢ 2010 — 2012, Senior VP, GM, Manufacturing and Supply 
Chain 

* 2006-2010, | VP, GM, Assembly and Test 


¢ Joined Intel in 1982 


Gregory R. Pearson, age 54 

* 2014 - present, Senior VP, GM, Sales and Marketing 
Group 

GM, Worldwide Sales and Operations 
Group 

¢ Joined Intel in 1983 


* 2008 — 2013, 


Stacy J. Smith, age 52 
* 2012 — present, Executive VP, Chief Financial Officer 


¢ 2010 — 2012, Senior VP, Chief Financial Officer 

¢ 2007 — 2010, VP, Chief Financial Officer 

* 2006 — 2007, VP, Assistant Chief Financial Officer 
* 2004 — 2006, VP, Finance and Enterprise Services, 


Chief Information Officer 
¢ Member of Autodesk, Inc. Board of Directors 
¢ Member of Gevo, Inc. Board of Directors 
* Member of Virgin America, Inc. Board of Directors 
¢ Joined Intel in 1988 


ITEM1A. RISK FACTORS 


The following risks could materially and adversely affect our business, financial condition, and results of operations, and the 
trading price of our common stock could decline. These risk factors do not identify all risks that we face; our operations could also 
be affected by factors that are not presently known to us or that we currently consider to be immaterial to our operations. Due to 
risks and uncertainties, known and unknown, our past financial results may not be a reliable indicator of future performance, and 
historical trends should not be used to anticipate results or trends in future periods. You should also refer to the other information 
set forth in this Annual Report, including “Management's Discussion and Analysis of Financial Condition and Results of 
Operations” and our financial statements and the related notes. 


Changes in product demand can harm our results of operation and financial condition. 


Demand for our products is variable and hard to predict. 

Changes in the demand for our products may reduce our revenue, increase our costs, lower our gross margin percentage, or 

require us to write down the value of our assets. Important factors that could lead to variation in the demand for our products 

include changes in: 

* — business conditions, including downturns in the computing industry, or in the global or regional economies; 

* consumer confidence or income levels caused by changes in market conditions, including changes in government borrowing, 
taxation, or spending policies; the credit market; or expected inflation, employment, and energy or other commodity prices; 

¢ — the level of our customers’ inventories; 

* competitive and pricing pressures, including actions taken by competitors; 

¢ — customer product needs; 

* — market acceptance of our products and maturing product cycles; and 

* the technology supply chain, including supply constraints caused by natural disasters or other events. 


We face significant competition. 

The industry in which we operate is highly competitive and subject to rapid technological and market developments, changes in 
industry standards, changes in customer needs, and frequent product introductions and improvements. If we do not anticipate 
and respond to these developments, our competitive position may weaken, and our products or technologies might be 
uncompetitive or obsolete. Over recent years, our business focus has expanded and now includes the design and production of 
platforms for tablets, smartphones, and other devices across the compute continuum, including products for the Internet of 
Things, and related services. As a result, we face new sources of competition, including, in certain of these market segments, 
from incumbent competitors with established customer bases and greater brand recognition. To be successful, we need to 
cultivate new industry relationships with customers and partners in these market segments. In addition, we must continually 
improve the cost, integration, and energy efficiency of our products as well as expand our software capabilities to provide 
customers with comprehensive computing solutions. Despite our ongoing efforts, there is no guarantee that we will achieve or 
maintain consumer and market acceptance for our products and services in these various market segments. 


To compete successfully, we must maintain a successful R&D effort, develop new products and production processes, and 
improve our existing products and processes ahead of competitors. For example, we invest substantially in our network of 
manufacturing and assembly and test facilities, including the construction of new fabrication facilities to support smaller transistor 
geometries and larger wafers. Our R&D efforts are critical to our success and are aimed at solving complex problems, and we do 
not expect all of our projects to be successful. We may be unable to develop and market new products successfully, and the 
products we invest in and develop may not be well-received by customers. Our R&D investments may not generate significant 
operating income or contribute to our future operating results for several years, and such contributions may not meet our 
expectations or even cover the costs of such investments. Additionally, the products and technologies offered by others may 
affect demand for, or pricing of, our products. 


If we are not able to compete effectively, our financial results will be adversely affected, including increased costs and reduced 
revenue and gross margin, and we may be required to accelerate the write-down of the value of certain assets. 


Changes in the mix of products sold may harm our financial results. 

Prices differ widely among the platforms we offer in our various market segments due to differences in features offered or 
manufacturing costs. For example, product offerings range from lower-priced and entry-level platforms such as those based on 
Intel Quark or Intel Atom processors to higher-end platforms based on Intel Xeon and Intel Itanium processors. If there is a shift in 
demand from our higher-priced to lower-priced platforms in any of our market segments, our gross margin and revenue would 
decrease. In addition, when products are initially introduced, they tend to have higher costs because of initial development costs 
and lower production volumes relative to the previous product generation, which can impact gross margin. 
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We operate globally and are subject to significant risks in many jurisdictions. 


Global or regional conditions may harm our financial results. 

We have manufacturing, assembly and test, R&D, sales, and other operations in many countries, and some of our business 

activities may be concentrated in one or more geographic areas. Moreover, sales outside the U.S. accounted for approximately 

82% of our revenue for the fiscal year ended December 27, 2014. As a result, our operations and our financial results, including 

our ability to manufacture, assemble and test, design, develop, or sell products, may be adversely affected by a number of factors 

outside of our control, including: 

* global and local economic conditions; 

* geopolitical and security issues, such as armed conflict and civil or military unrest, crime, political instability, and terrorist 
activity; 

« natural disasters, public health issues, and other catastrophic events; 

¢ — inefficient infrastructure and other disruptions, such as supply chain interruptions and large-scale outages or unreliable 
provision of services from utilities, transportation, data hosting, or telecommunications providers; 

* government restrictions on, or nationalization of our operations in any country, or restrictions on our ability to repatriate 
earnings from a particular country; 

* — differing employment practices and labor issues; 

¢ — formal or informal imposition of new or revised export and/or import and doing-business regulations, which could be changed 
without notice; 

¢ — ineffective legal protection of our IP rights in certain countries; and 

* local business and cultural factors that differ from our normal standards and practices. We are subject to laws and 
regulations worldwide affecting our operations in areas including, but not limited to, IP ownership and infringement, tax, 
import and export requirements, anti-corruption, foreign exchange controls and cash repatriation restrictions, data privacy 
requirements, anti-competition, employment, environment, health, and safety. Compliance with these laws and regulations 
may be onerous and expensive and such requirements may differ among jurisdictions. 


Although we have policies, controls, and procedures designed to ensure compliance with applicable laws, there can be no 
assurance that our employees, contractors, suppliers, and/or agents will not violate such laws or our policies. Violations of these 
laws and regulations could result in fines; criminal sanctions against us, our officers, or our employees; prohibitions on the 
conduct of our business; and damage to our reputation. 


We may be affected by fluctuations in currency exchange rates. 

We are potentially exposed to adverse as well as beneficial movements in currency exchange rates. Although most of our sales 
occur in U.S. dollars, expenses may be paid in local currencies. An increase in the value of the dollar could increase the real cost 
to our customers of our products in those markets outside the U.S. where we sell in dollars, and a weakened dollar could increase 
the cost of expenses such as payroll, utilities, tax, and marketing expenses, as well as overseas capital expenditures. We also 
conduct certain investing and financing activities in local currencies. Our hedging programs reduce, but do not eliminate, the 
impact of currency exchange rate movements; therefore, changes in exchange rates could harm our results of operations and 
financial condition. 


Catastrophic events or geopolitical conditions could have a material adverse effect on our operations and financial 
results. 

Our operations or systems could be disrupted by natural disasters; geopolitical conditions; terrorist activity; public health issues; 
cybersecurity incidents; interruptions of service from utilities, transportation or telecommunications providers; or other catastrophic 
events. Such events could make it difficult or impossible to manufacture or deliver products to our customers, receive production 
materials from our suppliers, or perform critical functions, which could adversely affect our revenue and require significant 
recovery time and expenditures to resume operations. While we maintain business recovery plans that are intended to allow us to 
recover from natural disasters or other events that can be disruptive to our business, some of our systems are not fully redundant 
and we cannot be sure that our plans will fully protect us from all such disruptions. 


We maintain a program of insurance coverage for a variety of property, casualty, and other risks. We place our insurance 
coverage with multiple carriers in numerous jurisdictions. However, one or more of our insurance providers may be unable or 
unwilling to pay a claim. The types and amounts of insurance we obtain vary depending on availability, cost, and decisions with 
respect to risk retention. The policies have deductibles and exclusions that result in us retaining a level of self-insurance. Losses 
not covered by insurance may be large, which could harm our results of operations and financial condition. 
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We operate our own fabrication facilities and, as a result, are vulnerable to manufacturing-related risks. 


Due to the variability in demand for our products, we may be unable to timely respond to reduce costs when demand 
declines or to increase production when demand increases. 

Our operations have high costs that are either fixed or difficult to reduce in the short term, including our costs related to 
manufacturing, such as facility construction and equipment, R&D, and the employment and training of a highly skilled workforce. If 
product demand decreases or we fail to forecast demand accurately, we could be required to write off inventory or record excess 
capacity charges, which would lower our gross margin. Our manufacturing or assembly and test capacity could be underutilized, 
and we may be required to write down our long-lived assets, which would increase our expenses. Factory-planning decisions may 
shorten the useful lives of facilities and equipment and cause us to accelerate depreciation. 


Conversely, if product demand increases, we may be unable to add capacity fast enough to meet market demand. Our revenue 
and gross margin can also be affected by the timing of our product introductions and related expenses, including marketing 
expenses. 


We are subject to risks associated with the development and implementation of new manufacturing process technology. 
We may not be successful or efficient in developing or implementing new production processes. Production of integrated circuits 
is a complex process. We are continually engaged in the transition from our existing process to the next-generation process 
technology. This consistent innovation involves significant expense and carries inherent risks, including difficulties in designing 
and developing next-generation process technologies, development and production timing delays, lower than anticipated 
manufacturing yields, and product defects and errata. Disruptions in the production process can also result from errors, defects in 
materials, interruption in our supply of materials or resources, and disruptions at our fabrication and assembly and test facilities 
due to accidents, maintenance issues, or unsafe working conditions—all of which could affect the timing of production ramps and 
yields. Production issues can lead to increased costs and may affect our ability to meet product demand, which could adversely 
impact our business and the results from operations. 


We face supply chain risks. 

We have thousands of suppliers providing materials that we use in production and other aspects of our business. Where possible, 
we seek to have several sources of supply for all of those materials. However, for certain materials, we may rely on a single ora 
limited number of suppliers, or upon suppliers in a single location. In addition, consolidation among suppliers could impact the 
nature, quality, availability, and pricing of the products and services available to us. The inability of suppliers to deliver adequate 
supplies of production materials or other supplies could disrupt our production processes or make it more difficult for us to 
implement our business strategy. Production could be disrupted by the unavailability of resources used in production, such as 
water, silicon, electricity, gases, and other materials. The unavailability or reduced availability of materials or resources may 
require us to reduce production or incur additional costs, which could harm our business and results of operations. 


We also rely on third-party providers to manufacture, assemble and test certain components or products, particularly for our 
networking, mobile and communications, and NAND flash memory businesses. If any of these third parties are unable to perform 
these services on a timely basis, we may encounter supply delays or disruptions that could adversely affect our financial results. 


In addition, there are regulatory and other requirements, restrictions, and requests from various constituencies regarding sourcing 
practices and supplier conduct, with a trend toward expanding the scope of materials and locations where materials originate, 
regulating supplier behaviors, and increasing the required disclosures regarding such matters by public companies. Increased 
regulation and public pressure in this area would cause our compliance costs to increase and could negatively affect our 
reputation given that we use many materials in the manufacturing of our products and rely on many suppliers to provide these 
materials, but do not directly control their procurement or employment practices. 


18 


We are subject to the risks of product defects and errata. 

Product defects and errata (deviations from published specifications) may result from problems in our product design or our 
manufacturing and assembly and test processes. Costs from defects and errata could include: 

* — writing off some or all of the value of inventory; 

* — recalling products that have been shipped; 

* providing product replacements or modifications; and 

* defending against resulting litigation. 


These costs could be large and may increase expenses and lower gross margin, and result in delay or loss of revenue. Our 
reputation with customers or end users could be damaged as a result of product defects and errata, and product demand could 
be reduced. The announcement of product defects and errata could cause customers to purchase products from competitors as a 
result of possible shortages of our components or for other reasons. Any of these occurrences could harm our business and 
financial results. 


We are subject to risks associated with environmental laws and regulations. 

The manufacturing and assembly and test of our products require the use of hazardous materials that are subject to a broad array 
of EHS laws and regulations. Our failure to comply with these laws or regulations could result in: 

* — regulatory penalties, fines, and legal liabilities; 

* suspension of production; 

¢ alteration of our fabrication and assembly and test processes; 

* reputational challenges; and 

¢ — restrictions on our operations or sales. 


Our failure to manage the use, transportation, emissions, discharge, storage, recycling, or disposal of hazardous materials could 
lead to increased costs or future liabilities. Our ability to grow or modify our manufacturing capability in the future may be impeded 
by environmental regulations, such as air quality and wastewater requirements. Environmental laws and regulations could also 
require us to acquire pollution abatement or remediation equipment, modify product designs, or incur other expenses. Many new 
materials that we are evaluating for use in our operations may be subject to regulation under environmental laws and regulations. 
These restrictions could harm our business and results of operations by increasing our expenses or requiring us to alter 
manufacturing and assembly and test processes. 


Climate change may also pose regulatory and environmental risks that could harm our results of operations and affect the way we 
conduct business. For example, climate change regulation could result in increased manufacturing costs associated with air 
pollution control requirements, and increased or new monitoring, recordkeeping, and reporting of greenhouse gas emissions. We 
also see the potential for higher energy costs driven by climate change regulations if, for example, utility companies pass on their 
costs to their customers. Furthermore, many of our operations are located in semi-arid regions that may become increasingly 
vulnerable to prolonged droughts due to climate change. Our fabrication facilities have significant water use and, while we recycle 
and reuse a portion of the water used, we may have difficulties obtaining sufficient water to fulfill our operational needs due the 
lack of available infrastructure. 


We are subject to IP risks and risks associated with litigation and regulatory proceedings. 


We may be unable to enforce or protect our IP rights. 

We regard our patents, copyrights, trade secrets, and other IP rights as important to the success of our business. We rely on IP 
law as well as confidentiality and licensing agreements with our customers, employees, technology development partners, and 
others to protect our IP rights. Our ability to enforce these rights is subject to general litigation risks, as well as uncertainty as to 
the enforceability of our IP rights in various countries. When we seek to enforce our rights, we may be subject to claims that the 
IP rights are invalid, not enforceable, or licensed to the opposing party. Our assertion of IP rights may result in the other party 
seeking to assert claims against us, which could harm our business. Governments may adopt regulations—and governments or 
courts may render decisions—requiring compulsory licensing of IP rights, or governments may require products to meet 
standards that serve to favor local companies. Our inability to enforce our IP rights under any of these circumstances may harm 
our competitive position and business. In addition, the theft or unauthorized use or publication of our trade secrets and other 
confidential business information could harm our competitive position and reduce acceptance of our products; as a result, the 
value of our investment in R&D, product development, and marketing could be reduced. 
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Our licenses with other companies and participation in industry initiatives may allow competitors to use our patent 
rights. 

Companies in our industry often bilaterally license patents between each other to settle disputes or as part of business 
agreements. Our competitors may have licenses to our patents, and under current case law, some of the licenses may exhaust 
our patent rights as to licensed product sales under some circumstances. Our participation in industry standards organizations or 
with other industry initiatives may require us to license our patents to companies that adopt industry-standard specifications. 
Depending on the rules of the organization, we might have to grant these licenses to our patents for little or no cost, and as a 
result, we may be unable to enforce certain patents against others, our costs of enforcing our licenses or protecting our patents 
may increase, and the value of our IP rights may be impaired. 


Third parties may assert claims based on IP rights against us or our products, which could harm our business. 

We may face claims based on IP rights from individuals and companies, including those who have acquired patent portfolios to 
assert claims against other companies. We are normally engaged in a number of litigation matters involving IP rights. Claims that 
our products or processes infringe the IP rights of others, whether or not meritorious, could cause us to incur large costs to 
respond to, defend, and resolve the claims, and they may divert the efforts and attention of management and technical personnel. 
In addition, we may face claims based on the theft or unauthorized use or disclosure of third-party trade secrets and other 
confidential business information or end-user data that we obtain in conducting our business. Any such incidents and claims could 
severely disrupt our business, and we could suffer losses, including the cost of product recalls and returns, and reputational harm. 
Furthermore, we have agreed to indemnify customers for certain IP rights claims against them. As a result of IP rights claims, we 
could: 

* pay monetary damages, including payments to satisfy indemnification obligations; 

* stop manufacturing, using, selling, offering to sell, or importing products or technology subject to claims; 

¢ develop other products or technology not subject to claims, which could be time-consuming or costly; and/or 

* — enter into settlement and license agreements, which agreements may not be available on commercially reasonable terms. 


These IP rights claims could harm our competitive position, result in expenses, or require us to impair our assets. If we alter or 
stop production of affected items, our revenue could be harmed. 


We rely on access to third-party IP, which may not be available to us on commercially reasonable terms or at all. 

Many of our products include third-party IP and/or implement industry standards, which may require licenses from third parties. 
Based on past experience and industry practice, we believe such licenses generally can be obtained on commercially reasonable 
terms. However, there is no assurance that the necessary licenses can be obtained on acceptable terms or at all. Failure to 
obtain the right to use third-party IP, or to use such IP on commercially reasonable terms, could preclude us from selling certain 
products or otherwise have a material adverse impact on our financial condition and operating results. 


We are subject to the risks associated with litigation and regulatory proceedings. 

We may face legal claims or regulatory matters involving stockholder, consumer, competition, and other issues on a global basis. 
As described in “Note 25: Contingencies” in Part Il, Item 8 of this Form 10-K, we are engaged in a number of litigation and 
regulatory matters. Litigation and regulatory proceedings are inherently uncertain, and adverse rulings could occur, including 
monetary damages, or an injunction stopping us from manufacturing or selling certain products, engaging in certain business 
practices, or requiring other remedies, such as compulsory licensing of patents. An unfavorable outcome may result in a material 
adverse impact on our business, results of operations, financial position, and overall trends. In addition, regardless of the 
outcome, litigation can be costly, time-consuming, disruptive to our operations, and distracting to management. 


We must attract, retain, and motivate key employees. 

To be competitive, we must attract, retain, and motivate executives and other key employees. Hiring and retaining qualified 
executives, scientists, engineers, technical staff, and sales representatives are critical to our business, and competition for 
experienced employees can be intense. To help attract, retain, and motivate qualified employees, we use share-based and other 
performance-based incentive awards such as restricted stock units and cash bonuses. If our share-based or other compensation 
programs cease to be viewed as competitive and valuable benefits, our ability to attract, retain, and motivate employees could be 
weakened, which could harm our results of operations. 
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We are subject to cybersecurity and privacy risks. 


Third parties might attempt to gain unauthorized access to our network or seek to compromise our products and services. 
We regularly face attempts by others to gain unauthorized access through the Internet or to introduce malicious software to our 
information technology (IT) systems. Additionally, malicious hackers may attempt to gain unauthorized access and corrupt the 
processes of hardware and software products that we manufacture and services we provide. Due to the widespread use of our 
products and due to the high profile of our McAfee subsidiary, we or our products and services are a frequent target of computer 
hackers and organizations that intend to sabotage, take control of, or otherwise corrupt our manufacturing or other processes, 
products, and services. We are also a target of malicious attackers who attempt to gain access to our network or data centers or 
those of our customers or end users; steal proprietary information related to our business, products, employees, and customers; 
or interrupt our systems and services or those of our customers or others. We believe such attempts are increasing in number 
and in technical sophistication. From time to time we encounter intrusions or attempts at gaining unauthorized access to our 
products, services, and network. To date, none have resulted in any material adverse impact to our business or operations. In 
some instances, we, our customers, and the users of our products and services might be unaware of an incident or its magnitude 
and effects. While we seek to detect and investigate all unauthorized attempts and attacks against our network, products, and 
services, and to prevent their recurrence where practicable through changes to our internal processes and tools and/or changes 
or patches to our products and services, we remain potentially vulnerable to additional known or unknown threats. Such incidents, 
whether successful or unsuccessful, could result in our incurring significant costs related to, for example, rebuilding internal 
systems, reduced inventory value, providing modifications to our products and services, defending against litigation, responding 
to regulatory inquiries or actions, paying damages, or taking other remedial steps with respect to third parties. In addition, these 
threats are constantly evolving, thereby increasing the difficulty of successfully defending against them or implementing adequate 
preventative measures. Publicity about vulnerabilities and attempted or successful incursions could damage our reputation with 
customers or users, and reduce demand for our products and services. 


We may be subject to theft, loss, or misuse of personal data about our employees, customers, or other third parties, 
which could increase our expenses, damage our reputation, or result in legal or regulatory proceedings. 

The theft, loss, or misuse of personal data collected, used, stored, or transferred by us to run our business could result in 
significantly increased security costs or costs related to defending legal claims. Global privacy legislation, enforcement, and policy 
activity in this area are rapidly expanding and creating a complex compliance regulatory environment. Costs to comply with and 
implement these privacy-related and data protection measures could be significant. In addition, our even inadvertent failure to 
comply with federal, state, or international privacy-related or data protection laws and regulations could result in proceedings 
against us by governmental entities or others. 


We are subject to risks associated with strategic transactions. 


We invest in companies for strategic reasons and may not realize a return on our investments. 

We make investments in public and private companies around the world to further our strategic objectives and support key 
business initiatives. Many of the securities in which we invest are non-marketable at the time of our initial investment. Companies 
in which we invest range from early-stage companies still defining their strategic direction to mature companies with established 
revenue streams and business models. The success of our investment in any company is typically dependent on the availability 
to the company of additional funding on favorable terms, or a liquidity event, such as a public offering or acquisition. If any of the 
companies in which we invest fail, we could lose all or part of our investment. If we determine that an other-than-temporary 
decline in the fair value exists for an investment, we write down the investment to its fair value and recognize a loss. 
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Our acquisitions, divestitures, and other transactions could fail to achieve strategic objectives, disrupt our ongoing 

business and harm our results of operations. 

In pursuing our business strategy, we routinely conduct discussions, evaluate opportunities, and enter into agreements for 

possible acquisitions, divestitures, and other transactions, such as joint ventures. Given that our resources are limited, our 

decision to complete an acquisition has opportunity costs and we may need to forego the prospect of acquiring other companies 

or technologies that could help us achieve our strategic objectives. In addition to opportunity costs, these transactions involve 

large challenges and risks, including risks that: 

« — the transaction may not advance our business strategy; 

* we may be unable to identify opportunities on terms acceptable to us; 

* we may not realize a satisfactory return; 

* we may experience disruption of our ongoing operations; 

* we may be unable to retain key personnel; 

* we may experience difficulty in integrating new employees, business systems, and technology; 

* acquired businesses may not have adequate controls, processes, and procedures to ensure compliance with laws and 
regulations, and our due diligence process may not identify compliance issues or other liabilities; 

* we may have difficulty entering new market segments; 

* we may be unable to retain the customers and partners of acquired businesses; and/or 

* there may be unknown, underestimated, and/or undisclosed commitments or liabilities. 


When we decide to sell assets or a business, we may have difficulty selling on acceptable terms in a timely manner, and the 
agreed-upon terms and financing arrangements could be renegotiated due to changes in business or market conditions. These 
circumstances could delay the achievement of our strategic objectives or cause us to incur additional expense, or we may sell a 
business at a price or on terms that are less favorable than we had anticipated, resulting in a loss on the transaction. 


If we do enter into agreements with respect to acquisitions, divestitures, or other transactions, we may fail to complete them due 
to factors such as: 

¢ failure to obtain regulatory or other approvals; 

¢ — IP disputes or other litigation; or 

* — difficulties obtaining financing for the transaction. 


We are subject to sales-related risks. 


We face risks related to sales through distributors and other third parties. 

We sell a significant portion of our products through third parties such as distributors, value-added resellers, OEMs, Internet 
service providers, and channel partners (collectively referred to as distributors). Using third parties for distribution exposes us to 
many risks, including competitive pressure, concentration, credit risk, and compliance risks. Distributors may sell products that 
compete with our products, and we may need to provide financial and other incentives to focus distributors on the sale of our 
products. We may rely on one or more key distributors for a product, and the loss of these distributors could reduce our revenue. 
Distributors may face financial difficulties, including bankruptcy, which could harm our collection of accounts receivable and 
financial results. Violations of the Foreign Corrupt Practices Act (FCPA) or similar laws by distributors or other third-party 
intermediaries could have a material impact on our business. Failure to manage risks related to our use of distributors may 
reduce sales, increase expenses, and weaken our competitive position. 


We face risks related to business transactions with U.S. government entities. 

We receive proceeds from services and products we provide to the U.S. government. U.S. government demand and payment 
may be affected by public sector budgetary cycles and funding authorizations. U.S. government contracts are subject to 
oversight, including special rules on accounting, IP rights, expenses, reviews, information handling, and security. Failure to 
comply with these rules could result in civil and criminal penalties and sanctions, including termination of contracts, fines, and 
suspensions, or debarment from future U.S. government business. 


Our results of operations could vary as a result of the methods, estimates, and judgments that we use in applying 
accounting policies. 

The methods, estimates, and judgments that we use in applying accounting policies have a large impact on our results of 
operations. For more information, see “Critical Accounting Estimates” in Part Il, Item 7 of this Form 10-K. These methods, 
estimates, and judgments are subject to large risks, uncertainties, and assumptions, and changes could affect our results of 
operations. 
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Changes in our effective tax rate may reduce our net income. 

A number of factors may increase our effective tax rates, which could reduce our net income, including: 

* the jurisdictions in which profits are determined to be earned and taxed; 

« — the resolution of issues arising from tax audits; 

* changes in the valuation of our deferred tax assets and liabilities, and in deferred tax valuation allowances; 

* adjustments to income taxes upon finalization of tax returns; 

* _ increases in expenses not deductible for tax purposes, including impairments of goodwill; 

* changes in available tax credits; 

* changes in tax laws or their interpretation, including changes in the U.S. to the taxation of manufacturing enterprises and of 
non-U.S. income and expenses; 

* — changes in U.S. generally accepted accounting principles; and 

* our decision to repatriate non-U.S. earnings for which we have not previously provided for U.S. taxes. 


We may have fluctuations in the amount and frequency of our stock repurchases. 

The amount, timing, and other execution of our stock repurchase program may fluctuate based on our priorities for the use of 
cash for other purposes, such as investing in our business, including operational spending, capital spending, and acquisitions, 
and returning cash to our stockholders as dividend payments, and because of changes in cash flows and changes in tax laws. 


Workforce restructuring actions may be disruptive to our operations and adversely affect our financial results. 

In response to the business environment and to accomplish our strategic objectives, from time to time we may restructure our 
operations or make other adjustments to our workforce. Such workforce changes can result in restructuring charges in addition to 
those described in “Note 13: Restructuring and Asset Impairment Charges’ in Part II, Item 8 of this Form 10-K. Such workforce 
changes can also temporarily reduce workforce productivity, which could be disruptive to our business and adversely affect our 
results of operations. In addition, we may not achieve or sustain the expected cost savings or other benefits of our restructuring 
plans, or do so within the expected time frame. 


There are inherent limitations on the effectiveness of our controls. 

We do not expect that our disclosure controls or our internal control over financial reporting will prevent or detect all errors and all 
fraud. A control system, no matter how well-designed and operated, can provide only reasonable, not absolute, assurance that 
the control system’s objectives will be met. The design of a control system must reflect the fact that resource constraints exist, 
and the benefits of controls must be considered relative to their costs. Further, because of the inherent limitations in all control 
systems, no evaluation of controls can provide absolute assurance that misstatements due to error or fraud will not occur or that 
all control issues and instances of fraud, if any, have been detected. The design of any system of controls is based in part on 
certain assumptions about the likelihood of future events, and there can be no assurance that any design will succeed in 
achieving its stated goals under all potential future conditions. Projections of any evaluation of the effectiveness of controls to 
future periods are subject to risks. Over time, controls may become inadequate due to changes in conditions or deterioration in 
the degree of compliance with policies or procedures. If our controls become inadequate, we could fail to meet our financial 
reporting obligations, our reputation may be adversely affected, our business and operating results could be harmed, and the 
market price of our stock could decline. 


ITEM 1B. UNRESOLVED STAFF COMMENTS 


Not applicable. 
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ITEM 2. PROPERTIES 


As of December 27, 2014, our major facilities consisted of: 


United Oth 
(Square Feet in Millions) States Gauntries Total 
OWNER TAGIITES 4.3.4. ohesnkt ehatake Adank’ ac Wot cden ecard Pepmacdee atelbateeaouahiabied agen 31.0 17.0 48.0 
LGaS6d fAcilitieS2: fi scascicseeahedadeur eens mune via AOS alana a wdtetat pal gobs We iolg Ar aaw dled Sarienapnendt mente Relthe 3.1 5.8 8.9 
Total facilities .... 00... ce tenet tenet enn eens 34.1 22.8 56.9 


1 Leases on portions of the land used for these facilities expire on varying dates through 2062. 
2 Leases expire on varying dates through 2028 and generally include renewals at our option. 


Our principal executive offices are located in the U.S. and a majority of our wafer fabrication activities are also located in the U.S. 
We completed construction of our new development fabrication facilities in Oregon during 2014 and expect that these new 
facilities will allow us to widen our process technology lead. We also completed construction of a large-scale fabrication building 
in Arizona in 2013, which is currently not in use and is not being depreciated. Incremental construction and equipment installation 
are required to ready the building for its intended use. We have leveraged existing fabrication facilities, reserving this new building 
for additional capacity and future technologies. Our Massachusetts fabrication facility is our last manufacturing facility on 200mm 
wafers and is expected to cease production in Q1 2015. Outside the U.S., we have wafer fabrication facilities in Israel, China, and 
Ireland. Our fabrication facility in Ireland is currently transitioning to our 14nm process technology, with manufacturing expected to 
ramp in the second half of 2015. Our assembly and test facilities are located in Malaysia, China, and Vietnam. In addition, we 
have sales and marketing offices worldwide that are generally located near major concentrations of customers. 


We believe that the facilities described above are suitable and adequate for our present purposes and that the productive 
capacity in our facilities is substantially being utilized or we have plans to utilize it. 


We do not identify or allocate assets by operating segment. For information on net property, plant and equipment by country, see 
“Note 26: Operating Segments and Geographic Information” in Part Il, Item 8 of this Form 10-K. 


ITEM 3. LEGAL PROCEEDINGS 
For a discussion of legal proceedings, see “Note 25: Contingencies” in Part Il, Item 8 of this Form 10-K. 
ITEM 4. MINE SAFETY DISCLOSURES 


Not applicable. 
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PART Il 


ITEM 5. MARKET FOR REGISTRANT’S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND ISSUER 
PURCHASES OF EQUITY SECURITIES 


Information regarding the principal U.S. market in which Intel common stock is traded, including the market price range of Intel 
common stock and dividend information, can be found in “Financial Information by Quarter (Unaudited)” in Part Il, Item 8 of this 
Form 10-K. 


As of February 6, 2015, there were approximately 140,000 registered holders of record of Intel’s common stock. A substantially 
greater number of holders of Intel common stock are “street name” or beneficial holders, whose shares of record are held by 
banks, brokers, and other financial institutions. 


Issuer Purchases of Equity Securities 


We have an ongoing authorization, originally approved by our Board of Directors in 2005, and subsequently amended, to 
repurchase up to $65 billion in shares of our common stock in open market or negotiated transactions. This amount includes an 
increase of $20 billion in the authorization limit approved by our Board of Directors in July 2014. As of December 27, 2014, 
$12.4 billion remained available for repurchase under the existing repurchase authorization limit. 


Common stock repurchase activity under our stock repurchase plan during each quarter of 2014 was as follows: 


Dollar Value of 
Total Number of Shares That May 


Shares Purchased Average Price Yet Be Purchased 
Period (In Millions) Paid Per Share (In Millions) 
December 29, 2013 — March 29, 2014 ........... 0.0. cece eee 22.1 $ 24.70 $ 2,640 
March 30, 2014 — June 28, 2014 .. 0... eee 158 28.34 490 
June 29, 2014 — September 27, 2014 ...... 0... cece eee 119.5 34.28 16,393 
September 28, 2014 —- December 27, 2014.................000. 115.0 34.80 $ 12,392 
TOtal: oxcetici cw doediinane daca Aetna ea Rhea ad es Oe aah eda dt 332.4 $ 32.47 


Common stock repurchase activity under our stock repurchase plan during the fourth quarter of 2014 was as follows: 


Dollar Value of 
Shares That May 


Total Number of Yet Be Purchased 
Shares Purchased Average Price Under the Plans 
Period (In Millions) Paid Per Share (In Millions) 
September 28, 2014 — October 25, 2014.......... 0.0.0... 111.3 $ 34.78 $ 12,522 
October 26, 2014 — November 22, 2014 .......... 00.0.0 ccc ues _— — 12,522 
November 23, 2014 — December 27, 2014 .................00- oul 35.14 $ 12,392 
Total! 2.642445 diesekwesiieeed Bo peiacthate y bode wis booted 115.0 §$ 34.80 


In the fourth quarter of 2014, we entered into a stock repurchase agreement, a portion of which was executed as a forward 
contract. We received collateral from the counterparty for the value attributable to the forward portion of this contract and invested 
the collateral into permitted investments considered restricted from other uses. As of December 27, 2014, $325 million of 
collateral, which approximates fair value, remains recorded as both a current asset and current liability on the consolidated 
balance sheet. The $325 million represents the unsettled portion of the contract and was returned to the counterparty on 
December 29, 2014, the settlement date. 


In our consolidated financial statements, we also treat shares of common stock withheld for tax purposes on behalf of our 
employees in connection with the vesting of restricted stock units as common stock repurchases because they reduce the 
number of shares that would have been issued upon vesting. These withheld shares are not considered common stock 
repurchases under our authorized common stock repurchase plan and accordingly are not included in the common stock 
repurchase totals in the preceding table. 


For further discussion, see “Note 19: Common Stock Repurchases” in Part Il, Item 8 of this Form 10-K. 
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Stock Performance Graph 


The line graph that follows compares the cumulative total stockholder return on our common stock with the cumulative total return 
of the Dow Jones U.S. Technology Index* and the Standard & Poor’s S&P 500* Index for the five years ended December 27, 
2014. The graph and table assume that $100 was invested on December 24, 2009 (the last day of trading for the fiscal year 
ended December 26, 2009) in each of our common stock, the Dow Jones U.S. Technology Index, and the S&P 500 Index, and 
that all dividends were reinvested. Cumulative total stockholder returns for our common stock, the Dow Jones U.S. Technology 
Index, and the S&P 500 Index are based on our fiscal year. 


Comparison of Five-Year Cumulative Return for Intel, 
the Dow Jones U.S. Technology Index*, and the S&P 500* Index 
— Intel Corporation 
—©— Dow Jones U.S. Technology Index 
S&P 500 Index 
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$50 
2009 2010 2011 2012 2013 2014 
2009 2010 2011 2012 2013 2014 
Intel COMpOrdtiOn 0i6.04.240rennserecoaghodesbetseneuctaces $ 100 $ 106 $ 129 $ 110 $ 145 $ 219 
Dow Jones U.S. Technology Index .............222000222 ee eee $ 100 $ 112 $ 112 $ 123 $ 159 $ 196 
S&P 500 INdEX’. sv dc eee eaten katie wes Gee baled Ghee $ 100 $ 114 $ 116 $ 133 $ 179 $ 178 
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ITEM6. SELECTED FINANCIAL DATA 


(Dollars in Millions, Except Per Share Amounts) 2014 2013 2012 2011 2010 
N@tPOVENUG oi. cccce cdo 6e deeded ieee deadebsae’ $ 55,870 $ 52,708 $ 53,341 $ 53,999 $ 43,623 
GOSS MAGN suse ida bsreda eadaevtadasanneyes $ 35,609 $ 31,521 $ 33,151 $ 33,757 $ 28,491 
Gross margin percentage .............0..00 eee 63.7% 59.8% 62.1% 62.5% 65.3% 
Research and development (R&D) .............. $ 11,537 $ 10611 $ 10148 $ 8350 $ £46576 
Marketing, general and administrative (MG&A) ..... $ 8,136 $ 8088 $ 8057 $ 7,670 $ 6,309 
R&D and MG&A as percentage of revenue ........ 35.2% 35.5% 34.1% 29.7% 29.5% 
Operating INCOME. 2.4.0009ic..e0diasiadoaves oad $ 15,347 $ 12,291 $ 14638 $ 17,477 $ 15,588 
Net income ....... 0.0... ccc cece eee eee ee $ 11,704 $ 9620 $ 11,005 $ 12,942 $ 11,464 
Earnings per share of common stock 

BASIC sep sraiiidy, Ktesc shee maanaistontgancarh, weenie Natih be Mahar $ 2.39 § 1.94 § 2.20 §$ 246 § 2.06 

DiI) 22-28. 224 Sted Rhett ened $ 2.31 §$ 1.89 § 2:13. 4 2.39 § 2.01 
Weighted average diluted shares of common stock 

outstanding ...............0 0c eee eee eee 5,056 5,097 5,160 5,411 5,696 
Dividends per share of common stock 

DSC NGO sais, asvciitdieaicah ates a chatiaiad $ 0.90 §$ 0.90 $ 0.87 $ 0.7824 § 0.63 

Paid. 4 apioiae die Menicartedies ngaadeaeaae $ 0.90 §$ 0.90 §$ 0.87 $ 0.7824 § 0.63 
Net cash provided by operating activities ......... $ 20418 $ 20,776 $ 18,884 $ 20,963 $ 16,692 
Additions to property, plant and equipment ........ $ 10,105 $ 10,711 $ 11,027 $ 10,764 $ 5,207 
Repurchase of common stock .................. $ 10,792 $ 2440 $ 5110 $ 14340 $ 1,736 
Payment of dividends to stockholders ............ $ 4409 $ 4479 $ 4350 $ 4127 $ 3,503 
(Dollars in Millions) Dec. 27,2014 Dec. 28,2013 Dec. 29,2012 Dec.31,2011 Dec. 25, 2010 
Property, plant and equipment, net .............. $ 33,238 $ 31,428 $ 27,983 $ 23627 $ 17,899 
TOMASO asd i otra teninadaks lt iou bene dius $ 91,956 $ 92358 $ 84351 $ 71,119 $ 63,186 
Deb scrote cas ee eee ate eae $ 13,711 $ 13446 $ 13448 $ 7,331 $ 2,115 
Temporary equity ........... 0.0. eee $ 912 $ — §$ — $ — §$ _— 
Stockholders’ equity..............0.0220 000 aes $ 55,865 $ 58,256 $ 51,203 $ 45911 $ 49,430 
Employees (in thousands) ..............00-000e 106.7 107.6 105.0 100.1 82.5 


During Q4 2014, the closing stock price conversion right condition of the 2009 debentures was met and the debentures will be 
convertible at the option of the holders during Q1 2015. The excess of the amount of cash payable if converted over the carrying 
amount of the 2009 debentures of $912 million has been classified as temporary equity on our consolidated balance sheet as of 


December 27, 2014. For further information, see “Note 15: Borrowings” in Part Il, Item 8 of this Form 10-K. 


During 2013, management approved several restructuring actions, including targeted workforce reductions as well as exit of 
certain businesses and facilities. For further information, see “Note 13: Restructuring and Asset Impairment Charges” in Part Il, 


Item 8 of this Form 10-K. 


During 2011, we acquired McAfee and the Wireless Solutions business of Infineon Technologies AG, which operates as part of 


the MCG operating segment. 
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ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS 


Our Management’s Discussion and Analysis of Financial Condition and Results of Operations (MD&A) is provided in addition to 

the accompanying consolidated financial statements and notes to assist readers in understanding our results of operations, 

financial condition, and cash flows. MD&A is organized as follows: 

* Overview. Discussion of our business and overall analysis of financial and other highlights affecting the company in order to 
provide context for the remainder of MD&A. 

* — Critical Accounting Estimates. Accounting estimates that we believe are most important to understanding the assumptions 
and judgments incorporated in our reported financial results and forecasts. 

« — Results of Operations. Analysis of our financial results comparing 2014 to 2013 and comparing 2013 to 2012. 

* Liquidity and Capital Resources. Analysis of changes in our balance sheets and cash flows, and discussion of our financial 
condition and potential sources of liquidity. 

* — Fair Value of Financial Instruments. Discussion of the methodologies used in the valuation of our financial instruments. 

* Contractual Obligations and Off-Balance-Sheet Arrangements. Overview of contractual obligations, contingent liabilities, 
commitments, and off-balance-sheet arrangements outstanding as of December 27, 2014, including expected payment 
schedule. 


The various sections of this MD&A contain a number of forward-looking statements that involve a number of risks and 
uncertainties. Words such as “anticipates,” “expects,” “intends,” “goals,” “plans,” “believes,” “seeks,” “estimates,” “continues,” 
“may,” “will,” “should,” and variations of such words and similar expressions are intended to identify such forward-looking 
statements. In addition, any statements that refer to projections of our future financial performance, our anticipated growth and 
trends in our businesses, uncertain events or assumptions, and other characterizations of future events or circumstances are 
forward-looking statements. Such statements are based on our current expectations and could be affected by the uncertainties 
and risk factors described throughout this filing and particularly in “Risk Factors” in Part I, Item 1A of this Form 10-K. Our actual 
results may differ materially, and these forward-looking statements do not reflect the potential impact of any divestitures, mergers, 
acquisitions, or other business combinations that had not been completed as of February 13, 2015. 


” yi » Day ni Day ” 


Overview 


Our results of operations for each period were as follows: 


Three Months Ended Twelve Months Ended 
Dec 27, Dec 28, Dec 27, Dec 28, 
(Dollars in Millions, Except Per Share Amounts) 2014 2013 Change 2014 2013 Change 
NEUREVENUG 2i<.2.2hecreidinsadfalekd na ebiaws $ 14,721 $13,834 $ 887 $55,870 $52,708 $ 3,162 
GIOSS MEGIN i o2i.c dain nate ose aoa bueru asus $ 9,621 $ 8571 $ 1,050 $35,609 $31,521 $ 4,088 
Gross margin percentage .............0.-0 eee 65.4% 62.0% 3.4% 63.7% 59.8% 3.9% 
OperatingINCOMG nc 6c ee 6 cvewdtandedsstsedoads $ 4453 $ 3549 $ 904 $15,347 $12,291 $ 3,056 
Net income ..............2.20000 eee eee $ 3,661 $ 2,625 $ 1,036 $11,704 $ 9620 $ 2,084 
Diluted earnings per share of common stock....... $ 074 $ 051 $ 023 $ 231 $ 189 $ 0.42 


Our results for Q4 2014 were a strong finish to a great year. We achieved record net revenue of $14.7 billion, up 6% from Q4 
2013. We achieved increased net revenue and unit sales growth in the PCCG segment, with net revenue up 3% and operating 
profit up 18% from Q4 2013. DCG achieved 25% net revenue growth and 39% operating income growth from Q4 2013. We saw a 
moderate increase in net inventory levels from Q3 2014 as we are efficiently managing capacity while ramping our Sth generation 
Intel Core processor family on 14nm, code-named “Broadwell.” The worldwide PC supply chain appears to be healthy, with 
inventory levels appropriate as we enter Q1 2015. 


Gross margin improved by approximately three and a half percentage points from Q4 2013. The increase from Q4 2013 was 
primarily due to lower factory start-up costs, lower PCCG and DCG platform (Platform) unit costs, higher Platform average selling 
prices, and higher Platform unit sales. These items were partially offset by the impact of higher cash consideration associated 
with our tablet platform and higher production costs on our 14nm products treated as period charges. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS (Continued) 


For full year 2014, we achieved record net revenue of $55.9 billion, up 6% from 2013, operating income of $15.3 billion, up 25% 
from 2013, and diluted earnings per share of $2.31, up 22% from 2013. Both our PCCG and DCG businesses outperformed our 
expectations for the year. PCCG net revenue was up 4%, with PCCG platform unit sales up 8% primarily on higher notebook 
platform unit sales. We saw robust growth in DCG, with net revenue up 18% and platform average selling prices and unit sales up 
10% and 8%, respectively. Gross margin of approximately 64% was up approximately four points from 2013 driven by lower 
Platform unit costs, lower start-up costs, and higher Platform volumes. These increases were partially offset by higher cost of 
sales associated with higher tablet platform unit sales and cash consideration provided to our customers associated with 
integrating our tablet platform. 


In 2014, we started growing again across a broad range of products and markets by introducing many new product technologies 
across all of our businesses. We began shipping the world’s first processor on 14nm process technology. Additionally, we 
launched a new family of processors, Intel Core M. Intel Core M processor is enabling new designs and form factors with its full 
core performance in both compute and graphics. We recently launched Intel RealSense technology, which includes software and 
depth cameras that enable more natural and intuitive interaction with personal computing devices. In the wireless business, we 
qualified our first SoC application processor and baseband 3G solution, code-named “SoFIA.” We also exceeded our goal of 

40 million tablet platform unit sales in 2014. 


The cash generation from our business remained strong, with cash from operations of $20.4 billion in 2014. We ended the year 
with an investment portfolio of $14.1 billion, down approximately $6.0 billion from a year ago. Our investment portfolio consisted 
of cash and cash equivalents, short-term investments, and trading assets. We purchased $10.1 billion in capital assets, down 
from our prior outlook of $11.0 billion as we found efficiencies, optimized our manufacturing network, and increased our factory 
utilization. In addition, we returned $4.4 billion to stockholders through dividends and repurchased $10.8 billion of common stock 
through our common stock repurchase program. Our Board of Directors authorized an increase of $20 billion to the common 
stock repurchase program. Effective in Q1 2015, our annual dividend increased to $0.96 per share and our Board of Directors 
declared a cash dividend of $0.24 per share of common stock. 


Looking ahead to 2015, we are forecasting revenue to grow in the mid-single digits and the midpoint of our gross margin range to 
be at 62% plus or minus a couple of points. Additionally, we are forecasting R&D and MG&A spending to be approximately 

$20.0 billion plus or minus $400 million and forecasting capital spending of $10.0 billion plus or minus $500 million. For Q1 2015, 
we are forecasting the midpoint of the revenue range to be $13.7 billion plus or minus $500 million, down approximately 7% from 
Q4 2014. This forecast is in line with the average seasonal decline for the first quarter. We are forecasting the midpoint of the 
gross margin range for the first quarter to be 60% plus or minus a couple of points. 


Our Business Outlook for Q1 2015 and full year 2015 includes, where applicable, our current expectations for revenue, gross 
margin percentage, spending (R&D plus MG&A), and capital expenditures. We publish our Business Outlook in our quarterly 
earnings release. 


Our Business Outlook and any updates thereto are publicly available on our Investor Relations website, www.intc.com. This 
Business Outlook is not incorporated by reference in this Form 10-K. We expect that our corporate representatives will, from time 
to time, meet publicly or privately with investors and others, and may reiterate the forward-looking statements contained in the 
Business Outlook or in this Form 10-K. The statements in the Business Outlook and forward-looking statements in this Form 10-K 
are subject to revision during the course of the year in our quarterly earnings releases and SEC filings and at other times. The 
forward-looking statements in the Business Outlook will be effective through the close of business on March 13, 2015, unless 
updated earlier. From the close of business on March 13, 2015, until our quarterly earnings release is published, currently 
scheduled for April 14, 2015, we will observe a “quiet period.” During the quiet period, the Business Outlook and other 
forward-looking statements first published in our Form 8-K filed on January 15, 2015, and other forward-looking statements 
disclosed in the company’s news releases and filings with the SEC, as reiterated or updated as applicable in this Form 10-K, 
should be considered historical, speaking as of prior to the quiet period only and not subject to update. During the quiet period, 
our representatives will not comment on our Business Outlook or our financial results or expectations. The exact timing and 
duration of the routine quiet period, and any others that we utilize from time to time, may vary at our discretion. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS (Continued) 
Critical Accounting Estimates 


The methods, estimates, and judgments that we use in applying our accounting policies have a significant impact on the results 

that we report in our consolidated financial statements. Some of our accounting policies require us to make difficult and subjective 

judgments, often as a result of the need to make estimates regarding matters that are inherently uncertain. Our most critical 

accounting estimates include: 

¢ — the valuation of non-marketable equity investments and the determination of other-than-temporary impairments, which impact 
gains (losses) on equity investments, net when we record impairments; 

* the assessment of recoverability of long-lived assets (property, plant and equipment; goodwill; and identified intangibles), which 
impacts gross margin or operating expenses when we record asset impairments or accelerate their depreciation or amortization; 

¢ — the recognition and measurement of current and deferred income taxes (including the measurement of uncertain tax 
positions), which impact our provision for taxes; 

* — the valuation of inventory, which impacts gross margin; and 

« — the recognition and measurement of loss contingencies, which impact gross margin or operating expenses when we 
recognize a loss contingency, revise the estimate for a loss contingency, or record an asset impairment. 


In the following section, we discuss these policies further, as well as the estimates and judgments involved. 
Non-Marketable Equity Investments 


We regularly invest in non-marketable equity instruments of private companies, which range from early-stage companies that are 
often still defining their strategic direction to more mature companies with established revenue streams and business models. The 
carrying value of our non-marketable equity investment portfolio, excluding equity derivatives, totaled $3.2 billion as of 

December 27, 2014 ($2.3 billion as of December 28, 2013). 


Our non-marketable equity investments are recorded using the cost method or the equity method of accounting, depending on the 
facts and circumstances of each investment. Our non-marketable equity investments are classified within other long-term assets 
on the consolidated balance sheets. 


Non-marketable equity investments are inherently risky, and their success depends on product development, market acceptance, 
operational efficiency, and other key business factors. The companies could fail or not be able to raise additional funds when 
needed, or they may receive lower valuations with less favorable investment terms than previous financings. These events could 
cause our investments to become impaired. In addition, financial market volatility could negatively affect our ability to realize value 
in our investments through liquidity events such as initial public offerings, mergers, and private sales. For further information 
about our investment portfolio risks, see “Risk Factors” in Part |, Item 1A of this Form 10-K. 


We determine the fair value of our non-marketable equity investments portfolio quarterly for impairment and disclosure purposes; 
however, the investments are recorded at fair value only if an impairment is recognized. The measurement of fair value requires 
significant judgment and includes a qualitative and quantitative analysis of events or circumstances that impact the fair value of 
the investment. Qualitative analysis of our investments involves understanding our investee’s revenue and earnings trends 
relative to pre-defined milestones and overall business prospects, the technological feasibility of our investee’s products and 
technologies, the general market conditions in the investee’s industry or geographic area including adverse regulatory or 
economic changes, and the management and governance structure of the investee. Quantitative assessments of the fair value of 
our investments are developed using the market and income approaches. The market approach includes the use of financial 
metrics and ratios of comparable public companies, such as revenue, earnings, comparable performance multiples, recent 
financing rounds, the terms of the investees’ issued interests, and the level of marketability of the investments. The selection of 
comparable companies requires management judgment and is based on a number of factors, including comparable companies’ 
sizes, growth rates, industries, and development stages. The income approach includes the use of a discounted cash flow model, 
which requires significant estimates regarding the investees’ revenue, costs, and discount rates based on the risk profile of 
comparable companies. Estimates of revenue and costs are developed using available market, historical, and forecast data. 


If the fair value of an investment is below our carrying value, we determine whether the investment is other-than-temporarily 
impaired based on our quantitative and qualitative analysis, which includes assessing the severity and duration of the impairment 
and the likelihood of recovery before disposal. If the investment is considered to be other-than-temporarily impaired, we record 
the investment at fair value by recognizing an impairment. Impairments of non-marketable equity investments were $140 million in 
2014 ($112 million in 2013 and $104 million in 2012). 
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS (Continued) 
Long-Lived Assets 
Property, Plant and Equipment 


We assess property, plant and equipment for impairment when events or changes in circumstances indicate that the carrying 
value of the assets or the asset grouping may not be recoverable. Factors that we consider in deciding when to perform an 
impairment review include significant under-performance of a business or product line in relation to expectations, significant 
negative industry or economic trends, and significant changes or planned changes in our use of the assets. We measure the 
recoverability of assets that we will continue to use in our operations by comparing the carrying value of the asset grouping to our 
estimate of the related total future undiscounted net cash flows. If an asset grouping’s carrying value is not recoverable through 
the related undiscounted cash flows, the asset grouping is considered to be impaired. We measure the impairment by comparing 
the difference between the asset grouping’s carrying value and its fair value. Property, plant and equipment is considered a non- 
financial asset and is recorded at fair value only if an impairment charge is recognized. 


Impairments are determined for groups of assets related to the lowest level of identifiable independent cash flows. Due to our 
asset usage model and the interchangeable nature of our semiconductor manufacturing capacity, we must make subjective 
judgments in determining the independent cash flows that can be related to specific asset groupings. In addition, as we make 
manufacturing process conversions and other factory planning decisions, we must make subjective judgments regarding the 
remaining useful lives of assets, primarily process-specific semiconductor manufacturing tools and building improvements. When 
we determine that the useful lives of assets are shorter than we had originally estimated, we accelerate the rate of depreciation 
over the assets’ new, shorter useful lives. Based on our analysis, impairments and accelerated depreciation of our property, plant 
and equipment was $115 million in 2014 ($172 million in 2013 and $73 million in 2012). 


Goodwill 


Goodwill is recorded when the purchase price of an acquisition exceeds the fair value of the net tangible and identified intangible 
assets acquired. Goodwill is allocated to our reporting units based on the relative expected fair value provided by the acquisition. 
Reporting units may be operating segments as a whole or an operation one level below an operating segment, referred to as a 
component. Our reporting units are consistent with the operating segments identified in “Note 26: Operating Segments and 
Geographic Information” in Part Il, Item 8 of this Form 10-K. 


We perform an annual impairment assessment in the fourth quarter of each year, or more frequently if indicators of potential 
impairment exist, to determine whether it is more likely than not that the fair value of a reporting unit in which goodwill resides is 
less than its carrying value. For reporting units in which this assessment concludes that it is more likely than not that the fair value 
is more than its carrying value, goodwill is not considered impaired and we are not required to perform the two-step goodwill 
impairment test. Qualitative factors considered in this assessment include industry and market considerations, overall financial 
performance, and other relevant events and factors affecting the reporting unit. Additionally, as part of this assessment, we may 
perform a quantitative analysis to support the qualitative factors above by applying sensitivities to assumptions and inputs used in 
measuring a reporting unit’s fair value. For reporting units in which the impairment assessment concludes that it is more likely 
than not that the fair value is less than its carrying value, we perform the first step of the goodwill impairment test, which 
compares the fair value of the reporting unit to its carrying value. If the fair value of the reporting unit exceeds the carrying value 
of the net assets assigned to that reporting unit, goodwill is not considered impaired and we are not required to perform additional 
analysis. lf the carrying value of the net assets assigned to the reporting unit exceeds the fair value of the reporting unit, then we 
must perform the second step of the goodwill impairment test to determine the implied fair value of the reporting unit’s goodwill. If 
we determine during the second step that the carrying value of a reporting unit’s goodwill exceeds its implied fair value, we record 
an impairment loss equal to the difference. 


31 


MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS (Continued) 


Determining the fair value of a reporting unit involves the use of significant estimates and assumptions. Our goodwill impairment 
test uses a weighting of the income method and the market method to estimate a reporting unit’s fair value. The income method is 
based on a discounted future cash flow approach that uses the following assumptions and inputs: revenue, based on assumed 
market segment growth rates and our assumed market segment share; estimated costs; and appropriate discount rates based on 
a reporting unit’s weighted average cost of capital as determined by considering the observable weighted average cost of capital 
of comparable companies. Our estimates of market segment growth, our market segment share, and costs are based on 
historical data, various internal estimates, and a variety of external sources. These estimates are developed as part of our routine 
long-range planning process. The same estimates are also used in planning for our long-term manufacturing and assembly and 
test capacity needs as part of our capital budgeting process, and for long-term and short-term business planning and forecasting. 
We test the reasonableness of the inputs and outcomes of our discounted cash flow analysis against available comparable 
market data. The market method is based on financial multiples of comparable companies and applies a control premium. A 
reporting unit’s carrying value represents the assignment of various assets and liabilities, excluding certain corporate assets and 
liabilities, such as cash, investments, and debt. 


For the annual impairment assessment in 2014, we determined that for each of our reporting units, it was more likely than not that 
the fair value of the reporting units exceeded the carrying value. As a result, we concluded that performing the first step of the 
goodwill impairment test was not necessary for any reporting unit. During the fourth quarter of each of the prior three fiscal years, 
we have completed our annual impairment assessments and concluded that goodwill was not impaired in any of these years. 


Identified Intangibles 


We make judgments about the recoverability of purchased finite-lived intangible assets whenever events or changes in 
circumstances indicate that an impairment may exist. Recoverability of finite-lived intangible assets is measured by comparing the 
carrying amount of the asset to the future undiscounted cash flows that the asset is expected to generate. We perform an annual 
impairment assessment in the fourth quarter of each year for indefinite-lived intangible assets, or more frequently if indicators of 
potential impairment exist, to determine whether it is more likely than not that the carrying value of the assets may not be 
recoverable. Recoverability of indefinite-lived intangible assets is measured by comparing the carrying amount of the asset to the 
future discounted cash flows that the asset is expected to generate. If we determine that an individual asset is impaired, the 
amount of any impairment is measured as the difference between the carrying value and the fair value of the asset. 


The assumptions and estimates used to determine future values and remaining useful lives of our intangible and other long-lived 
assets are complex and subjective. They can be affected by various factors, including external factors such as industry and 
economic trends, and internal factors such as changes in our business strategy and our forecasts for specific product lines. Based on 
our impairment assessment, we recognized impairment charges of $36 million in 2014 ($17 million in 2013 and $21 million in 2012). 


Income Taxes 


We must make estimates and judgments in determining the provision for taxes for financial statement purposes. These estimates 
and judgments occur in the calculation of tax credits, benefits, and deductions, and in the calculation of certain tax assets and 
liabilities that arise from differences in the timing of recognition of revenue and expense for tax and financial statement purposes, 
as well as the interest and penalties related to uncertain tax positions. Significant changes in these estimates may result in an 
increase or decrease to our tax provision in a subsequent period. 


We must assess the likelihood that we will be able to recover our deferred tax assets. If recovery is not more likely than not, we 
must increase our provision for taxes by recording a valuation allowance against the deferred tax assets that we estimate will not 
ultimately be recoverable. We believe that we will ultimately recover the deferred tax assets recorded on our consolidated balance 
sheets. However, should a change occur in our ability to recover our deferred tax assets, our tax provision would increase in the 
period in which we determined that the recovery is not more likely than not. Recovery of a portion of our deferred tax assets is 
impacted by management's plans with respect to holding or disposing of certain investments; therefore, changes in 
management's plans with respect to holding or disposing of investments could affect our future provision for taxes. 
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We recognize liabilities for uncertain tax positions based on a two-step process. The first step is to evaluate the tax position for 
recognition by determining whether the weight of available evidence indicates that it is more likely than not that the position will be 
sustained on audit, including resolution of related appeals or litigation processes, if any. If we determine that a tax position will 
more likely than not be sustained on audit, the second step requires us to estimate and measure the tax benefit as the largest 
amount that is more than 50% likely to be realized upon ultimate settlement. We consider many factors when evaluating and 
estimating our tax positions and tax benefits, which may require periodic adjustments and may not accurately forecast actual 
outcomes. Determining whether an uncertain tax position is effectively settled requires judgment. Such a change in recognition or 
measurement would result in the recognition of a tax benefit or an additional charge to the tax provision. 


We have not recognized U.S. deferred income taxes on certain undistributed non-U.S. earnings because we plan to indefinitely 
reinvest such earnings outside the U.S. Remittances of non-U.S. earnings are based on estimates and judgments of projected cash 
flow needs as well as the working capital and investment requirements of our non-U.S. and U.S. operations. Material changes in our 
estimates of cash, working capital, and investment needs in the various jurisdictions could require repatriation of indefinitely 
reinvested non-U.S. earnings, which would be subject to U.S. income taxes and applicable non-U.S. income and withholding taxes. 


Inventory 


Intel has a product development lifecycle that corresponds with substantive engineering milestones. These engineering milestones 
are regularly and consistently applied in assessing the point at which our activities, and associated costs, change in nature from R&D 
to cost of sales. In order for a product to be manufactured in high volumes and sold to our customers under our standard warranty, it 
must meet our rigorous technical quality specifications. This milestone is known as product release qualification (PRQ). We have 
identified PRQ as the point at which the costs incurred to manufacture our products are included in the valuation of inventory. 


To determine which costs can be included in the valuation of inventory, we must determine normal capacity at our manufacturing and 
assembly and test facilities, based on historical loadings compared to total available capacity. If the factory loadings are below the 
established normal capacity level, a portion of our manufacturing overhead costs would not be included in the cost of inventory; 
therefore, it would be recognized as cost of sales in that period, which would negatively impact our gross margin. We refer to these 
costs as excess capacity charges. Excess capacity charges were zero in 2014 ($319 million in 2013 and $540 million in 2012). 


Inventory is valued at the lower of cost or market based upon assumptions about future demand and market conditions. Product- 
specific facts and circumstances reviewed in the inventory valuation process include a review of our customer base, the stage of 
the product life cycle of our products, consumer confidence, customer acceptance of our products, and an assessment of selling 
price in relation to product cost. If the estimated market value of the inventory is less than the carrying value, we write down the 
inventory and record the difference as a charge to cost of sales. Inventory reserves increased by approximately $290 million in 
2014 compared to 2013. This increase was driven primarily by higher production costs on 14nm treated as period charges and 
pre-qualification product costs. These increases were partially offset by the sell-through of written-down inventory and previously 
non-qualified units. 


The valuation of inventory also requires us to estimate obsolete and excess inventory as well as inventory that is not of saleable 
quality. The demand forecast is utilized in the development of our short-term manufacturing plans to enable consistency between 
inventory valuation and build decisions. The estimate of future demand is compared to work-in-process and finished goods 
inventory levels to determine the amount, if any, of obsolete or excess inventory. If our demand forecast for specific products is 
greater than actual demand and we fail to reduce manufacturing output accordingly, we could be required to write off inventory, 
which would negatively impact our gross margin. 


Loss Contingencies 


We are subject to loss contingencies, including various legal and regulatory proceedings and asserted and potential claims, 
accruals related to repair or replacement of parts in connection with product errata, as well as product warranties and potential 
asset impairments that arise in the ordinary course of business. An estimated loss from such contingencies is recognized as a 
charge to income if it is probable that a liability has been incurred and the amount of the loss can be reasonably 

estimated. Disclosure of a loss contingency is required if there is at least a reasonable possibility that a material loss has been 
incurred. The outcomes of legal and administrative proceedings and claims, and the estimation of product warranties and asset 
impairments, are subject to significant uncertainty. Significant judgment is required in both the determination of probability and the 
determination as to whether a loss is reasonably estimable. At least quarterly, we review the status of each significant matter, and 
we may revise our estimates. These revisions could have a material impact on our results of operations and financial position. 
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Results of Operations 


Certain consolidated statements of income data as a percentage of net revenue for each period were as follows: 


2014 2013 2012 

% of Net % of Net % of Net 
(Dollars in Millions, Except Per Share Amounts) Dollars Revenue Dollars Revenue Dollars Revenue 
Netrevenue ...............000-c cece eee es $ 55,870 100.0% $52,708 100.0% $53,341 100.0% 
Cost Of SAlOS 2 ..es iw acu yee ede bane eae 20,261 36.3% 21,187 40.2% 20,190 37.9% 
Gross margin ........... 00... ce eee ee eee 35,609 63.7% 31,521 59.8% 33,151 62.1% 
Research and development ..................-. 11,537 20.6% 10,611 20.1% 10,148 19.0% 
Marketing, general and administrative ............ 8,136 14.6% 8,088 15.3% 8,057 15.1% 
Restructuring and asset impairment charges ...... 295 0.5% 240 0.5% — —% 
Amortization of acquisition-related intangibles ...... 294 0.5% 291 0.6% 308 0.6% 
Operating income ...................-..005 15,347 27.5% 12,291 23.3% 14,638 27.4% 
Gains (losses) on equity investments, net ......... 411 0.7% 471 0.9% 141 0.3% 
Interest and other, net .................02-0005 43 0.1% (151) (0.3)% 94 0.2% 
Income before taxes ................00-00 eee 15,801 28.3% 12,611 23.9% 14,873 27.9% 
Provision for tax€S ........0020 cb eee eee ee 4,097 TAX 2,991 5.6% 3,868 7.3% 
Netincome .................00200 cece eee ees $ 11,704 20.9% $ 9,620 18.3% $11,005 20.6% 
Diluted earnings per share of common stock.... $ 2.31 $ 1.89 $ 2.13 


Our net revenue for 2014 increased by $3.2 billion, or 6%, compared to 2013. PCCG and DCG platform unit sales increased by 
8%, driven by strength in the traditional PC business and the data center market segments. To a lesser extent, higher Non- 
Volatile Memory Solutions Group revenue and higher IOTG platform unit sales contributed to the increase. These increases were 
partially offset by higher cash consideration to our customers associated with integrating our tablet platform and lower MCG 
phone component unit sales. 


Our overall gross margin dollars for 2014 increased by $4.1 billion, or 13%, compared to 2013. This increase was due primarily to 
higher PCCG and DCG platform revenue. To a lesser extent, approximately $1.5 billion of lower PCCG and DCG platform unit 
costs and approximately $860 million of lower factory start-up costs, primarily driven by our next-generation 14nm process 
technology, also contributed to the increase. These increases were partially offset by approximately $660 million of higher cash 
consideration provided to customers associated with integrating our tablet platform and higher cost of sales associated with 
higher tablet platform unit sales. 


Our overall gross margin percentage increased to 63.7% in 2014 from 59.8% in 2013. The increase in gross margin percentage 
was primarily due to the gross margin increase in PCCG and DCG. We derived most of our overall gross margin dollars for 2014 
and 2013 from the sale of platforms in the PCCG and DCG operating segments. 


Our net revenue for 2013 decreased by $633 million, or 1%, compared to 2012. PCCG and DCG platform unit sales decreased 
by 3%. Additionally, lower MCG phone component revenue and netbook platform revenue contributed to the decrease. These 
decreases were partially offset by higher PCCG and DCG platform average selling prices, which were up 3%. To a lesser extent, 
higher lOTG platform average selling prices and higher Non-Volatile Memory Solutions Group revenue offset the decrease in 
revenue. 


Our overall gross margin dollars for 2013 decreased by $1.6 billion, or 5%, compared to 2012. The decrease was due in large 
part to $1.8 billion of higher factory start-up costs, primarily for our next-generation 14nm process technology. To a lesser extent, 
lower MCG phone components revenue and lower netbook platform revenue contributed to the decrease. These decreases were 
partially offset by approximately $320 million of lower PCCG and DCG platform unit costs and $220 million of lower excess 
capacity charges. 
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Our overall gross margin percentage decreased to 59.8% in 2013 from 62.1% in 2012. The decrease in the gross margin 
percentage was primarily due to the gross margin percentage decrease in PCCG. We derived most of our overall gross margin 
dollars in 2013 and 2012 from the sale of platforms in the PCCG and DCG operating segments. 

PC Client Group 


The revenue and operating income for the PCCG operating segment for each period were as follows: 


(In Millions) 2014 2013 2012 
Net reVenue 0... eee nee ened eee e beeen ene nnes $ 34,669 $ 33,270 $ 34,688 
OperatinglinCOMe ..sisi..6.0in hed bonds Goi ee ied ol dares hited ge bak Mw etaweds $ 14,635 $ 11,751 $ 13,008 


Net revenue for the PCCG operating segment increased by $1.4 billion, or 4%, in 2014 compared to 2013. PCCG platform unit 
sales were up 8%, primarily on strength in the traditional PC business, while PCCG platform average selling prices were down 
4%. The increase in revenue was driven by higher notebook platform unit sales of 11%. To a lesser extent, higher desktop 
platform unit sales of 3% and higher desktop platform average selling prices of 2% also contributed to the increase. These 
increases were partially offset by lower notebook platform average selling prices of 7%. 


Operating income increased by $2.9 billion, or 25%, in 2014 compared to 2013, driven by $2.8 billion of higher gross margin and 
$109 million of lower operating expenses. The increase in gross margin was driven by approximately $1.2 billion of lower PCCG 
platform unit costs, approximately $930 million of lower factory start-up costs primarily driven by our next-generation 14nm 
process technology, and higher PCCG platform revenue. 


Net revenue for the PCCG operating segment decreased by $1.4 billion, or 4%, in 2013 compared to 2012. PCCG platform unit 
sales were down 3%, primarily on softness in the traditional PC business during the first nine months of the year. The decrease in 
revenue was driven by lower notebook and desktop platform unit sales, which were down 4% and 2%, respectively. PCCG 
platform average selling prices were flat, with 6% higher desktop platform average selling prices offset by 4% lower notebook 
platform average selling prices. 


Operating income decreased by $1.3 billion, or 10%, in 2013 compared to 2012, driven by $1.5 billion of lower gross margin, 
partially offset by $234 million of lower operating expenses. The decrease in gross margin was driven by $1.5 billion of higher 
factory start-up costs, primarily on our next-generation 14nm process technology, as well as lower PCCG platform revenue. 
These decreases were partially offset by approximately $520 million of lower PCCG platform unit costs, $260 million of lower 
excess Capacity charges, and higher sell-through of previously non-qualified units. 


Data Center Group 


The revenue and operating income for the DCG operating segment for each period were as follows: 


(In Millions) 2014 2013 2012 
Net TEVENUC! 2 inchs ie Gee Ra Ges PBA aa ae eee Eh oe an Shee $ 14,387 $ 12,161 $ 11,219 
Operating income ........... 00... e ene t nett ne eeee $ 7,279 $ 5,569 $ 5,231 


Net revenue for the DCG operating segment increased by $2.2 billion, or 18%, in 2014 compared to 2013. DCG platform average 
selling prices and unit sales were up 10% and 8%, respectively. Our server platform revenue continued to benefit from growth in 
the Internet cloud computing and high-performance computing market segments with continued strengthening of the enterprise 
market segment. 


Operating income increased by $1.7 billion, or 31%, in 2014 compared to 2013 with $2.4 billion of higher gross margin partially 
offset by $689 million of higher operating expenses. Gross margin was positively impacted by higher DCG platform revenue. 
Lower DCG platform unit costs of approximately $220 million also contributed to the increase. 


Net revenue for the DCG operating segment increased by $942 million, or 8%, in 2013 compared to 2012. DCG platform average 
selling prices and unit sales were up 6% and 3%, respectively. Our platform unit sales continued to benefit from growth in the 
Internet cloud computing and high performance computing market segments. 


35 


MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS (Continued) 
Operating income increased $338 million, or 6%, in 2013 compared to 2012, with $330 million of higher gross margin and lower 
operating expenses. Gross margin was positively impacted by higher DCG platform revenue, partially offset by $275 million of 
higher factory start-up costs for our next-generation 14nm process technology, and approximately $205 million of higher DCG 
platform unit costs. 


Internet of Things Group 


The revenue and operating income for the |OTG operating segment for each period were as follows: 


(In Millions) 2014 2013 2012 
Net revenue .......... 0.00. n teen eet nent e eens $ 2,142 $ 1,801 $ 1,600 
Operating income: « se. ..c5 020s eee Gk endear eee Pasa GP eee as Saeeis $ 616 §$ 550 $ 278 


Net revenue for the IOTG operating segment increased by $341 million, or 19%, in 2014 compared to 2013. The increase was 
primarily due to higher lOTG platform unit sales based on strength in the retail and industrial market segments. 


Operating income for the |OTG operating segment increased by $66 million, or 12%, in 2014 compared to 2013. The increase 
was primarily due to higher IOTG platform revenue partially offset by higher IOTG platform operating expenses. 


Net revenue for the IOTG operating segment increased by $201 million, or 13%, in 2013 compared to 2012. The increase in 
revenue was primarily driven by higher lIOTG platform average selling prices based on strength in the retail segment. 


Operating income increased by $272 million, or 98%, in 2013 compared to 2012. The increase in gross margin was driven by 
higher IOTG platform revenue. 


Mobile and Communications Group 


The revenue and operating loss for the MCG operating segment for each period were as follows: 


(In Millions) 2014 2013 2012 
Net revenue ......... 00... tet tenet nent bene eens $ 202 $ 1,375 $ 1,791 
Operating income (loss) ............... 000 eens $ (4,206) $ (3,148) $ (1,776) 


Net revenue for the MCG operating segment decreased by $1.2 billion, or 85%, in 2014 compared to 2013. This decrease was 
primarily due to higher cash consideration to our customers associated with integrating our tablet and phone platforms and lower 
phone component unit sales. These decreases were partially offset by higher tablet platform unit sales. 


Operating loss for the MCG operating segment increased by $1.1 billion, or 34%, in 2014 compared to 2013, with $1.2 billion of 
lower gross margin and $179 million of lower operating expenses. The operating loss increased primarily due to higher cash 
consideration provided to customers, higher cost of sales associated with higher tablet platform unit sales, and lower phone 
components revenue. These decreases were partially offset by lower tablet unit costs. 


Net revenue for the MCG operating segment decreased by $416 million, or 23%, in 2013 compared to 2012. This decrease was 
primarily due to lower phone component unit sales and average selling prices. 


Operating loss increased by $1.4 billion, or 77%, in 2013 compared to 2012, driven by $737 million of lower gross margin and 


$635 million of higher operating expenses on R&D investments in our smartphone and tablet products as well as higher cost of 
sales as we ramp our tablet business. Lower phone components revenue also contributed to the increase in operating loss. 
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Software and Services Operating Segments 


The revenue and operating income (loss) for the SSG operating segments, including McAfee and the Software and Services 
Group, for each period were as follows: 


(In Millions) 2014 2013 2012 
Net revenue ......... 00... cette tenet e net e tne eens $ 2,216 $ 2,190 $ 2,072 
Operating income (loss) ............... 000 c cece eens $ 55 $ 24 §$ 12 


Net revenue for the SSG operating segments increased by $26 million in 2014 compared to 2013. 
The operating results for the SSG operating segments increased by $31 million in 2014 compared to 2013. 


Net revenue for the SSG operating segments increased by $118 million in 2013 compared to 2012. The increase was primarily 
driven by higher McAfee revenue. 


The operating results for the SSG operating segments increased by $12 million in 2013 compared to 2012. The increase was 
primarily driven by higher McAfee revenue, partially offset by higher McAfee operating expenses. 


Operating Expenses 


Operating expenses for each period were as follows: 


(Dollars In Millions) 2014 2013 2012 
Research and development (R&D) ..............0 00 eects $ 11,537 $10,611 $10,148 
Marketing, general and administrative (MG&A) ............00 000 cece eee eee $ 8136 $ 8088 $ 8,057 
R&D and MG&A as percentage of net revenue ...... 2k ee eee 35% 35% 34% 
Restructuring and asset impairment charges ......... 0.0.0 cece eee eee ees $ 295 $ 240 $ — 
Amortization of acquisition-related intangibles ............... 00 cc cece cece e eens $ 294 $ 291 $ 308 


Research and Development. R&D spending increased by $926 million, or 9%, in 2014 compared to 2013. The increase was due 
to higher process development costs for our 10nm process technology, higher compensation expenses for both profit-dependent 
compensation and annual salary increases, as well as higher investments in our products, primarily server and new devices. This 
increase was partially offset by lower product investments in our smartphone, tablet, and Intel Media businesses. 


R&D spending increased by $463 million, or 5%, in 2013 compared to 2012. The increase was driven by higher investments in 
our products, primarily smartphones and tablets, as well as higher compensation expenses due to annual salary increases. This 
increase was partially offset by lower process development costs as we transitioned from R&D to manufacturing for our 14nm 
process technology. 


Marketing, General and Administrative. MG&A expenses increased by $48 million, or 1%, in 2014 compared to 2013. MG&A 
expenses increased by $31 million in 2013 compared to 2012. 


Restructuring and Asset Impairment Charges. Beginning in Q3 2013, management approved several restructuring actions, 
including targeted workforce reductions and the exit of certain businesses and facilities. These actions include the wind down of 
our 200mm wafer fabrication facility in Massachusetts, which we expect to cease production in Q1 2015, and the closure of our 
assembly and test facility in Costa Rica, which ceased production in Q4 2014. These targeted reductions will enable the company 
to better align our resources in areas providing the greatest benefit in the current business environment. We expect these actions 
to be substantially complete by the end of 2015. 
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Restructuring and asset impairment charges for each period were as follows: 


(In Millions) 2014 2013 2012 
Employee severance and benefit arrangements ................200000 eee eee ee $ 265 $ 201 $ — 
Asset impairments and other restructuring chargeS ......... 000: cece e eee eee 30 39 — 
Total restructuring and asset impairment charges $ 295 $ 240 $ _— 
Restructuring and asset impairment activity for each period was as follows: 
Employee Asset 
Severance and __— Impairments 

(In Millions) Benefits and Other Total 
Accrued restructuring balance as of December 29, 2012 ............... $ — $ — $ _— 
Additional accruals .... 2.0... . eee ete 195 39 234 
AGUSIMENS sc ccsd ieee e tebe oehedeeieaewee decked euie ened e desea ds 6 — 6 
Cash paymems: co vcaess wave ec dankh aaah aereeG Race em eee (18) — (18) 
Non-cash settlements ........06 0.2 ecb eee cee deeb eee eee ees — (39) (39) 
Accrued restructuring balance as of December 28, 2013 ............... 183 _ 183 
Additional accruals .... 2.0... eee tenets 252 31 283 
Agjusitments 4.0 c261chsctebeeneiedeeieaneweste fatal epetelenets became 13 (1) 12 
Cash paymems: cocc wastrel peat a ein dacnnh alee ae ty aerated nacny Sacuataee (327) (6) (333) 
Non-cash settlements ........06 0.2 c cee eee cee deeb eee eee ees — (13) (13) 
Accrued restructuring balance as of December 27, 2014 ............... $ 121 $ 11 $ 132 


We recorded the additional accruals and adjustments as restructuring and asset impairment charges in the consolidated 
statements of income and within the “all other” operating segments category. A majority of the accrued restructuring balance as of 
December 27, 2014 is expected to be paid within the next 12 months and was recorded as a current liability within accrued 
compensation and benefits on the consolidated balance sheets. 


Restructuring actions that were approved in 2014 impacted approximately 3,700 employees. Since Q3 2013, we have incurred a 
total of $535 million in restructuring and asset impairment charges. These charges included a total of $466 million related to 
employee severance and benefit arrangements for approximately 7,600 employees, and $69 million in asset impairment charges 
and other restructuring charges. 


We estimate that employee severance and benefit charges to date will result in gross annual savings of approximately 
$600 million, which will be realized within R&D, cost of sales, and MG&A. We began to realize these savings in Q4 2013 and 
expect to fully realize these savings beginning in Q2 2015. 


Share-Based Compensation 


Share-based compensation totaled $1.1 billion in 2014 ($1.1 billion in 2013 and $1.1 billion in 2012). Share-based compensation 
was included in cost of sales and operating expenses. 


As of December 27, 2014, unrecognized share-based compensation costs and the weighted average periods over which the 
costs are expected to be recognized were as follows: 


Unrecognized 
Share-Based Weighted 


Compensation Average 
(Dollars in Millions) Costs Period 
Restricted stock UNIS «0.4 cide bee ed ee ee be ee eee eae $ 1,795 1.3 years 
MLOCK OPUONS:. 5 2co4 danse men, es deereiarint ins Gosen ce Bae ee an he eal vce, PERE cele senuenlrnee A anette 2 $ 34 11 months 


As of December 27, 2014, there was $13 million in unrecognized share-based compensation costs related to rights to acquire 
shares of common stock under our stock purchase plan. We expect to recognize those costs over a period of approximately one 
and a half months. 
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Gains (Losses) on Equity Investments and Interest and Other 


Gains (losses) on equity investments, net and interest and other, net for each period were as follows: 


(In Millions) 2014 2013 2012 
Gains (losses) on equity investments, net ............. 000 cece eee eee eee ee $ 411 $ 471 $ 141 
Interest'and other, N6t.i.1icccsvdcogae iene bens giaeuseceeveresaeeae bag weee ras $ 43 $ (151) $ 94 


We recognized lower net gains on equity investments in 2014 compared to 2013 due to lower gains on sales of equity 
investments partially offset by higher gains on third-party merger transactions. The majority of gains on sales, net for 2014 
resulted from gains on private equity sales. 


We recognized higher net gains on equity investments in 2013 compared to 2012 due to higher gains on sales of equity 
investments, partially offset by lower gains on third-party merger transactions. Net gains on equity investments for 2013 included 
gains of $439 million on the sales of our interest in Clearwire Communications, LLC (Clearwire LLC) and our shares in Clearwire 
Corporation in Q3 2013. For further information on these transactions, see “Note 5: Cash and Investments’ in Part II, Item 8 of 
this Form 10-K. 


We recognized an interest and other net gain in 2014 compared to a net loss in 2013 due to a gain recognized on the divestiture 
of our Intel Media assets in 2014. For further information, see “Note 9: Divestitures” in Part Il, Item 8 of this Form 10-K. 


We recognized an interest and other net loss in 2013 compared to a net gain in 2012. We recognized a net loss in 2013 due to an 
increase in interest expense related to the issuance of our $6.2 billion aggregate principal amount of senior unsecured notes in 
Q4 2012. Additionally, in Q2 2012 we received proceeds from an insurance claim related to the floods in Thailand. 


Provision for Taxes 


Our provision for taxes and effective tax rate for each period were as follows: 


(Dollars in Millions) 2014 2013 2012 
Income before tax€S oo eee eee eee been een eens $ 15,801 $12,611 $14,873 
ProviSiOnifOr taxes) ace iad Ba cick dk pt aone i wha awh Bb abe he Sees Oe ga die darth he $ 4097 $ 2991 $ 3,868 
EMECUIVE TAXA: oxt.c 5 declines than cee oe bead SMeha Janmdeaes bod abe batts 25.9% 23.7% 26.0% 


The U.S. R&D tax credit was reenacted in Q4 2014 retroactive for the full year. It was also reenacted in Q1 2013 retroactive to the 
beginning of 2012. A substantial majority of the increase in our effective tax rate between 2014 and 2013 was driven by the 
reenacted U.S. R&D tax credit in 2013 containing two years’ worth of R&D tax credits. 


The majority of the decrease in our effective tax rate between 2013 and 2012 was driven by the recognition of the 2012 U.S. R&D 
tax credit in Q1 2013. This was partially offset by a lower percentage of our profits generated in lower tax jurisdictions in 2013 
compared to 2012. 


Liquidity and Capital Resources 


Dec 27, Dec 28, 

(Dollars in Millions) 2014 2013 
Cash and cash equivalents, short-term investments, and trading assets ............... 0000s eae $ 14,054 $ 20,087 
Other long-term investments ...........0..00 0c ete t eee ene e eens $ 2023 $ 1,473 
Loans receivable: and Otel sci h dieses ontedcieace th aaah dawbadednearmnand: Uataobea eae heeded Ava ddrdee ween aa be $ 1,285 $ 1,226 
Reverse repurchase agreements with original maturities greater than approximately three months .... §$ 450 $ 400 
Short-term and long-term debt ........... 0.0 ccc ccc teen tee t eee $ 13,711 $ 13,446 
Temporary: Cquity’ 3 isncceM taeda nated Sa verienede culos te a cade ee eae $ 912 $ — 
Debt as percentage of permanent stockholders’ equity ..............00: cece cette eee eee 24.5% 23.1% 


MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS (Continued) 


Sources and Uses of Cash 


(In Millions) 
Licensed technology Other 
and patents $539 
$92— Acquisitions 
$934 Other 


Trading assets, net 

$1,232 

Investments in non-marketable 
equity investments 


$1,377 


$1,530 


Sales of shares through 
employee equity incentive plans 
Other $2,111 
Mi -$554 Other 
$728 


HE i atabte-tor-sate investments 


$1,043 


Licensed technology and patents 
oes: 

Acquisitions 
ME $038 


Trading assets, net 

$1,106 
Investments in non-marketable 

equity investments 


Other 
“ae i 


Sales of shares through 
employee equity incentive plans 
$1,660 


Available-for-sale investments 


$3,164—— 


Available-for-sale investments 


$3,223 


Dividends 
—$4,409 Other 


$681 | Licensed technology and patents 


Sales of shares through ———— $36 
employee equity incentive plans — Acquisitions 
$1,588 $925 


Long-term debt 


$6,124 


Trading assets, net 


$3,041 $419 
Investments in non-marketable Dividends 
equity investments a $4,350 
(i=-$440 | 
Capital expenditures 
—$10,105 

Dividends 

—$4,479 

Operating activities Operating activities 
$20,418 — $20,776 — Capital expenditures 
— $11,027 


Operating activities 


$18,884 — 


Capital expenditures 


—$10,711 


Repurchase of common stock 


— $11,124 


Repurchase of common stock 


—$5,110 
—$2.440° of common stock 
Sources Uses of Sources Uses of Sources Uses of 
of Cash Cash of Cash Cash of Cash Cash 
2014 2013 2012 
In summary, our cash flows for each period were as follows: 

(In Millions) 2014 2013 2012 
Net cash provided by operating activities ............. 0.00 c cece $ 20,418 $ 20,776 $ 18,884 
Net cash used for investing activities .......... 0... c ect es (9,905) (18,073) (14,060) 
Net cash used for financing activities .... 2.2.0... eects (13,611) (5,498) (1,408) 
Effect of exchange rate fluctuations on cash and cash equivalents ................... (15) (9) (3) 
Net increase (decrease) in cash and cash equivalents ......................2--- $ (3,113) $ (2,804) $ 3,413 
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS (Continued) 
Operating Activities 
Cash provided by operating activities is net income adjusted for certain non-cash items and changes in assets and liabilities. 


For 2014 compared to 2013, the $358 million decrease in cash provided by operating activities was due to changes in working 
capital, partially offset by higher net income and adjustments for non-cash items. The adjustments for non-cash items were higher 
due primarily to higher depreciation in 2014 compared to 2013. Income taxes paid, net of refunds, in 2014 compared to 2013 
were $1.8 billion higher due to higher income before taxes in 2014 and 2012 income tax overpayments, which reduced income 
taxes paid in 2013. 


Changes in assets and liabilities as of December 27, 2014, compared to December 28, 2013, included an income taxes net 
receivable resulting from income tax settlement payments in 2014 and higher accounts receivable resulting from a higher portion 
of sales at the end of Q4 2014. 


For 2014, our three largest customers accounted for 46% of our net revenue (44% in 2013 and 43% in 2012), with HP accounting 
for 18% of our net revenue (17% in 2013 and 18% in 2012), Dell accounting for 16% of our net revenue (15% in 2013 and 14% in 
2012), and Lenovo accounting for 12% of our net revenue (12% in 2013 and 11% in 2012). These three customers accounted for 
43% of our accounts receivable as of December 27, 2014 (34% as of December 28, 2013). 


For 2013 compared to 2012, the $1.9 billion increase in cash provided by operating activities was due to changes in working 
capital, partially offset by lower net income in 2013. 


Investing Activities 


Investing cash flows consist primarily of capital expenditures; investment purchases, sales, maturities, and disposals; as well as 
proceeds from divestitures and cash used for acquisitions. 


The decrease in cash used for investing activities in 2014 compared to 2013 was primarily due to a decrease in purchases of 
available-for-sale investments and trading assets,higher maturities, and sales of our available-for-sale investments. This activity 
was partially offset by an increase in investments in non-marketable equity investments and lower maturities and sales of trading 
assets. Our capital expenditures were $10.1 billion in 2014 ($10.7 billion in 2013 and $11.0 billion in 2012). 


Cash used for investing activities increased in 2013 compared to 2012 primarily due to an increase in purchases of available-for- 
sale investments and a decrease in maturities and sales of trading assets, partially offset by an increase in maturities and sales of 
available-for-sale investments and a decrease in purchases of licensed technology and patents. Net purchases of available-for- 
sale investments in 2012 included our purchase of $3.2 billion of equity securities in ASML in Q3 2012. 


Financing Activities 


Financing cash flows consist primarily of repurchases of common stock, payment of dividends to stockholders, issuance and 
repayment of long-term debt, and proceeds from the sale of common stock through employee equity incentive plans. 


The increase in cash used for financing activities in 2014 compared to 2013 was primarily due to an increase in repurchases of 
common stock under our authorized stock repurchase program partially offset by the issuance of short-term debt in 2014. We 
have an ongoing authorization, originally approved by our Board of Directors in 2005, and subsequently amended, to repurchase 
up to $65 billion in shares of our common stock in the open market or negotiated transactions. This amount includes an increase 
of $20 billion in the authorization limit approved by our Board of Directors in July 2014. During 2014, we repurchased $10.8 billion 
of common stock under our authorized common stock repurchase program compared to $2.1 billion in 2013. As of December 27, 
2014, $12.4 billion remained available for repurchase under the existing repurchase authorization limit. We base our level of 
common stock repurchases on internal cash management decisions, and this level may fluctuate. Proceeds from the sale of 
common stock through employee equity incentive plans totaled $1.7 billion in 2014 compared to $1.6 billion in 2013. Our total 
dividend payments were $4.4 billion in 2014 compared to $4.5 billion in 2013. We have paid a cash dividend in each of the past 
89 quarters. In January 2015, our Board of Directors declared a cash dividend of $0.24 per share of common stock for Q1 2015. 
The dividend is payable on March 1, 2015 to stockholders of record on February 7, 2015. 


The increase in cash used for financing activities in 2013 compared to 2012 was primarily due to the issuance of long-term debt in 
2012 and fewer repurchases of common stock under our authorized common stock repurchase program in 2013. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS (Continued) 
Liquidity 


Cash generated by operations is our primary source of liquidity. We maintain a diverse investment portfolio that we continually 
analyze based on issuer, industry, and country. As of December 27, 2014, cash and cash equivalents, short-term investments, 
and trading assets totaled $14.1 billion ($20.1 billion as of December 28, 2013). In addition to the $14.1 billion, we have 

$2.0 billion of other long-term investments, $1.3 billion of loans receivable and other, and $450 million of reverse repurchase 
agreements with original maturities greater than approximately three months that we include when assessing our sources of 
liquidity. Most of our investments in debt instruments are in A/A2 or better rated issuances, and the majority of the issuances are 
rated AA-/Aa3 or better. 


Another potential source of liquidity is an ongoing authorization from our Board of Directors to borrow up to $3.0 billion. This 
ongoing authorization includes borrowings under our commercial paper program. Maximum borrowings under our commercial 
paper program were $2.4 billion during 2014, and $500 million of commercial paper remained outstanding as of December 27, 
2014. Our commercial paper was rated A-1+ by Standard & Poor’s and P-1 by Moody’s as of December 27, 2014. We also have 
an automatic shelf registration statement on file with the SEC, pursuant to which we may offer an unspecified amount of debt, 
equity, and other securities. In 2012, we utilized this shelf registration statement and issued $6.2 billion aggregate principal 
amount of senior unsecured notes. The proceeds from the sale of these notes were used for general corporate purposes and to 
repurchase common stock pursuant to our authorized common stock repurchase program. For further information on the terms of 
the notes, see “Note 15: Borrowings” in Part Il, Item 8 of this Form 10-K. 


As of December 27, 2014, $12.0 billion of our cash and cash equivalents, short-term investments, and trading assets was held by 
our non-U.S. subsidiaries. Of the $12.0 billion held by our non-U.S. subsidiaries, approximately $2.3 billion was available for use 
in the U.S. without incurring additional U.S. income taxes in excess of the amounts already accrued in our financial statements as 
of December 27, 2014. The remaining amount of non-U.S. cash and cash equivalents, short-term investments, and trading assets 
has been indefinitely reinvested and, therefore, no U.S. current or deferred taxes have been accrued and this amount is 
earmarked for near-term investment in our operations outside the U.S. and future acquisitions of non-U.S. entities. We believe our 
U.S. sources of cash and liquidity are sufficient to meet our business needs in the U.S., and do not expect that we will need to 
repatriate the funds we have designated as indefinitely reinvested outside the U.S. Under current tax laws, should our plans 
change and we were to choose to repatriate some or all of the funds we have designated as indefinitely reinvested outside the 
U.S., such amounts would be subject to U.S. income taxes and applicable non-U.S. income and withholding taxes. 


We believe we have sufficient financial resources to meet our business requirements in the next 12 months, including capital 
expenditures for worldwide manufacturing and assembly and test, working capital requirements, dividends, common stock 
repurchases, acquisitions, and strategic investments. 


Fair Value of Financial Instruments 


When determining fair value, we consider the principal or most advantageous market in which we would transact, and we 
consider assumptions, such as an obligor’s credit risk, that market participants would use when pricing the asset or liability. For 
further information, see “Fair Value” in “Note 2: Accounting Policies” and “Note 4: Fair Value” in Part Il, Item 8 of this Form 10-K. 


Marketable Debt Instruments 


As of December 27, 2014, our assets measured and recorded at fair value on a recurring basis included $15.0 billion of marketable 
debt instruments. Of these instruments, $6.9 billion was classified as Level 1, $8.0 billion as Level 2, and $106 million as Level 3. 


Our marketable debt instruments that are measured and recorded at fair value on a recurring basis and classified as Level 1 were 
classified as such due to the use of observable market prices for identical securities that are traded in active markets. We 
evaluate security-specific market data when determining whether the market for a debt security is active. 


Of the $8.0 billion of marketable debt instruments measured and recorded at fair value on a recurring basis and classified as 
Level 2, approximately 40% was classified as Level 2 due to the use of a discounted cash flow model performed by us and 
approximately 60% was classified as such due to the use of non-binding market consensus prices that were corroborated with 
observable market data. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS (Continued) 


Our marketable debt instruments that are measured and recorded at fair value on a recurring basis and classified as Level 3 are 
classified as such because the fair values are generally derived from discounted cash flow models, performed either by us or our 
pricing providers, using inputs that we are unable to corroborate with observable market data. We monitor and review the inputs 
and results of these valuation models to help ensure the fair value measurements are reasonable and consistent with market 
experience in similar asset classes. 


Loans Receivable and Reverse Repurchase Agreements 

As of December 27, 2014, our assets measured and recorded at fair value on a recurring basis included $721 million of loans receivable 
and $268 million of reverse repurchase agreements. All of these investments were classified as Level 2, as the fair value is determined 
using a discounted cash flow model with all significant inputs derived from or corroborated with observable market data. 

Marketable Equity Securities 

As of December 27, 2014, our assets measured and recorded at fair value on a recurring basis included $7.1 billion of marketable 
equity securities. All of these securities were classified as Level 1 because the valuations were based on quoted prices for 
identical securities in active markets. Our assessment of an active market for our marketable equity securities generally takes into 
consideration the number of days that each individual equity security trades over a specified period. 

Contractual Obligations 


Significant contractual obligations as of December 27, 2014 were as follows: 


Payments Due by Period 


M 

Less Than Than 5 
(In Millions) Total 1 Year 1-3 Years 3-5 Years Years 
Operating lease obligations .............. 0.00 eee eee eee $ 1,070 $ 205 $ 331 §$ 219 §$ 315 
Capital purchase obligations! ..............0..02002 cee eee 3,482 S317 165 — — 
Other purchase obligations and commitments? ............... 2,500 1,390 1,027 83 — 
Long-term debt obligations? ...... 00.0... eee eee 21,942 430 5,330 720 15,462 
Other long-term liabilities+ >... ............0..00.002 00020 1,437 780 416 128 113 
Total e ick sci tess oY td cacene accra eters alee hte Oe dee eee ed Ac $ 30,431 $ 6,122 $ 7,269 $ 1,150 $ 15,890 


1 Capital purchase obligations represent commitments for the construction or purchase of property, plant and equipment. They 
were not recorded as liabilities on our consolidated balance sheets as of December 27, 2014, as we had not yet received the 
related goods or taken title to the property. 


2 Other purchase obligations and commitments include payments due under various types of licenses and agreements to 
purchase goods or services, as well as payments due under non-contingent funding obligations. Funding obligations include 
agreements to fund various projects with other companies. 


3 Amounts represent principal and interest cash payments over the life of the debt obligations, including anticipated interest 
payments that are not recorded on our consolidated balance sheets. Debt obligations are classified based on their stated 
maturity date, regardless of their classification on the consolidated balance sheets. Any future settlement of convertible debt 
would impact our cash payments. 


4 We are unable to reliably estimate the timing of future payments related to uncertain tax positions; therefore, $262 million of 
long-term income taxes payable has been excluded from the preceding table. However, long-term income taxes payable, 
recorded on our consolidated balance sheets, included these uncertain tax positions, reduced by the associated federal 
deduction for state taxes and U.S. tax credits arising from non-U.S. income taxes. 


5 Amounts represent future cash payments to satisfy other long-term liabilities recorded on our consolidated balance sheets, 
including the short-term portion of these long-term liabilities. Expected required contributions to our U.S. and non-U.S. pension 
plans and other postretirement benefit plans of $69 million to be made during 2015 are also included; however, funding 
projections beyond 2015 are not practicable to estimate. 


6 Total excludes contractual obligations already recorded on our consolidated balance sheets as current liabilities except for the 
short-term portions of long-term debt obligations and other long-term liabilities. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS (Continued) 


The expected timing of payments of the obligations in the preceding table is estimated based on current information. Timing of 
payments and actual amounts paid may be different, depending on the time of receipt of goods or services, or changes to 
agreed-upon amounts for some obligations. 


Contractual obligations for purchases of goods or services, included in other purchase obligations and commitments in the 
preceding table, include agreements that are enforceable and legally binding on Intel and that specify all significant terms, 
including fixed or minimum quantities to be purchased; fixed, minimum, or variable price provisions; and the approximate timing of 
the transaction. For obligations with cancellation provisions, the amounts included in the preceding table were limited to the 
non-cancelable portion of the agreement terms or the minimum cancellation fee. 


We have entered into certain agreements for the purchase of raw materials that specify minimum prices and quantities based on 
a percentage of the total available market or based on a percentage of our future purchasing requirements. Due to the uncertainty 
of the future market and our future purchasing requirements, as well as the non-binding nature of these agreements, obligations 
under these agreements have been excluded from the preceding table. Our purchase orders for other products are based on our 
current manufacturing needs and are fulfilled by our vendors within short time horizons. In addition, some of our purchase orders 
represent authorizations to purchase rather than binding agreements. 


Contractual obligations that are contingent upon the achievement of certain milestones have been excluded from the preceding 
table. These obligations include milestone-based co-marketing agreements, contingent funding or payment obligations, and 
milestone-based equity investment funding. These arrangements are not considered contractual obligations until the milestone is 
met by the third party. As of December 27, 2014, assuming that all future milestones are met, excluding the ASML milestones 
subsequently mentioned, the additional required payments would be approximately $450 million. During 2012, we entered into a 
series of agreements with ASML intended to accelerate the development of EUV lithography, certain of which were amended in 
2014. Under the amended agreements Intel agreed to provide R&D funding totaling €829 million over five years and committed to 
advance purchase orders for a specified number of tools from ASML. Our remaining obligation, contingent upon ASML achieving 
certain milestones, is approximately €562 million, or $689 million, as of December 27, 2014. As our obligation is contingent upon 
ASML achieving certain milestones, we have excluded this obligation from the preceding table. 


For the majority of restricted stock units granted, the number of shares of common stock issued on the date the restricted stock 
units vest is net of the minimum statutory withholding requirements that we pay in cash to the appropriate taxing authorities on 
behalf of our employees. The obligation to pay the relevant taxing authority is excluded from the preceding table, as the amount is 
contingent upon continued employment. In addition, the amount of the obligation is unknown, as it is based in part on the market 
price of our common stock when the awards vest. 


During 2014, we entered into a series of agreements with Tsinghua Unigroup Ltd. (Tsinghua Unigroup), an operating subsidiary 
of Tsinghua Holdings Co. Ltd., to, among other things, jointly develop Intel architecture- and communications-based solutions for 
smartphones. Subject to regulatory approvals and other closing conditions, we have also agreed to invest up to RMB 9.0 billion 
(approximately $1.5 billion as of the date of the agreement) for a minority stake of approximately 20% of the holding company 
under Tsinghua Unigroup, which will own Spreadtrum Communications and RDA Microelectronics. As our obligation is contingent 
upon regulatory approvals and other closing conditions, it has been excluded from the preceding table. 


Off-Balance-Sheet Arrangements 


As of December 27, 2014, we did not have any significant off-balance-sheet arrangements, as defined in Item 303(a)(4)(ii) of SEC 
Regulation S-K. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS (Continued) 
ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 


We are affected by changes in currency exchange rates, interest rates, and equity prices. All of the following potential changes 
are based on sensitivity analyses performed on our financial positions as of December 27, 2014, and December 28, 2013. Actual 
results may differ materially. 


Currency Exchange Rates 


In general, we economically hedge currency risks of non-U.S.-dollar-denominated investments in debt instruments and loans 
receivable with currency forward contracts or currency interest rate swaps. Gains and losses on these non-U.S.-currency 
investments are generally offset by corresponding gains and losses on the related hedging instruments. 


Substantially all of our revenue is transacted in U.S. dollars. However, a significant amount of our operating expenditures and 
capital purchases are incurred in or exposed to other currencies, primarily the euro, the Japanese yen, the Chinese yuan, and the 
Israeli shekel. We have established balance sheet and forecasted transaction currency risk management programs to protect 
against fluctuations in the fair value and the volatility of the functional currency equivalent of future cash flows caused by changes 
in exchange rates. We generally utilize currency forward contracts in these hedging programs. These programs reduce, but do 
not eliminate, the impact of currency exchange movements. For further information, see “Risk Factors” in Part I, Item 1A of this 
Form 10-K. We considered the historical trends in currency exchange rates and determined that it was reasonably possible that a 
weighted average adverse change of 20% in currency exchange rates could be experienced in the near term. Such an adverse 
change, after taking into account balance sheet hedges only and offsetting recorded monetary asset and liability positions, would 
have resulted in an adverse impact on income before taxes of less than $50 million as of December 27, 2014 (less than 

$40 million as of December 28, 2013). 


Interest Rates 


We generally hedge interest rate risks of fixed-rate debt instruments with interest rate swaps. Gains and losses on these 
investments are generally offset by corresponding losses and gains on the related hedging instruments. 


We are exposed to interest rate risk related to our investment portfolio and indebtedness. Our indebtedness includes our debt 
issuances and the liability associated with a long-term patent cross-license agreement with NVIDIA Corporation. The primary 
objective of our investments in debt instruments is to preserve principal while maximizing yields, which generally track the U.S. 
dollar three-month LIBOR. A hypothetical decrease in interest rates of up to 1.0% would have resulted in an increase in the fair 
value of our indebtedness of approximately $1.0 billion as of December 27, 2014 (an increase of approximately $1.1 billion as of 
December 28, 2013). A hypothetical decrease in benchmark interest rates of up to 1.0%, after taking into account investment 
hedges, would have resulted in an increase in the fair value of our investment portfolio of approximately $10 million as of 
December 27, 2014 (an increase of approximately $10 million as of December 28, 2013). The fluctuations in fair value of our 
investment portfolio and indebtedness reflect only the direct impact of the change in interest rates. Other economic variables, 
such as equity market fluctuations and changes in relative credit risk, could result in a significantly higher decline in the fair value 
of our net investment position. For further information on how credit risk is factored into the valuation of our investment portfolio 
and debt issuances, see “Note 4: Fair Value” in Part Il, Item 8 of this Form 10-K. 


Equity Prices 


Our investments include marketable equity securities and equity derivative instruments. We typically do not attempt to reduce or 
eliminate our equity market exposure through hedging activities at the inception of our investments. Before we enter into hedge 
arrangements, we evaluate legal, market, and economic factors, as well as the expected timing of disposal, to determine whether 
hedging is appropriate. Our equity market risk management program may include equity derivatives with or without hedge 
accounting designation that utilize warrants, equity options, or other equity derivatives. 


We also utilize total return swaps to offset changes in liabilities related to the equity market risks of certain deferred compensation 


arrangements. Gains and losses from changes in the fair value of these total return swaps are generally offset by the losses and 
gains on the related liabilities. 
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As of December 27, 2014, the fair value of our marketable equity investments and our equity derivative instruments, including 
hedging positions, was $7.1 billion ($6.3 billion as of December 28, 2013). Substantially all of our marketable equity investments 
portfolio as of December 27, 2014 was concentrated in our investment in ASML of $6.9 billion ($5.9 billion as of December 28, 
2013). Our marketable equity method investments are excluded from our analysis, as the carrying value does not fluctuate based 
on market price changes unless an other-than-temporary impairment is deemed necessary. To determine reasonably possible 
decreases in the market value of our marketable equity investments, we have analyzed the historical market price sensitivity of 
our marketable equity investment portfolio. Assuming a decline of 30% in market prices, and after reflecting the impact of hedges 
and offsetting positions, the aggregate value of our marketable equity investments could decrease by approximately $2.1 billion, 
based on the value as of December 27, 2014 (a decrease in value of approximately $1.6 billion, based on the value as of 
December 28, 2013 using an assumed decline of 25%). 


Many of the same factors that could result in an adverse movement of equity market prices affect our non-marketable equity 
investments, although we cannot always quantify the impact directly. Financial markets are volatile, which could negatively affect 
the prospects of the companies we invest in, their ability to raise additional capital, and the likelihood of our ability to realize value 
in our investments through liquidity events such as initial public offerings, mergers, and private sales. These types of investments 
involve a great deal of risk, and there can be no assurance that any specific company will grow or become successful; 
consequently, we could lose all or part of our investment. Our non-marketable equity investments, excluding investments 
accounted for under the equity method, had a carrying amount of $1.8 billion as of December 27, 2014 ($1.3 billion as of 
December 28, 2013). The carrying amount of our non-marketable equity method investments was $1.4 billion as of December 27, 
2014 ($1.0 billion as of December 28, 2013). The majority of our non-marketable equity method investments balance as of 
December 27, 2014 was concentrated in our IMFT and Cloudera (which was purchased during 2014) investments of $713 million 
and $280 million, respectively ($646 million for IMFT as of December 28, 2013). 


Commodity Price Risk 


Although we operate facilities that consume commodities, we are not materially affected by commodity price risk. We have 
established forecasted transaction risk management programs to protect against fluctuations in the fair value and the volatility of 
future cash flows caused by changes in commodity prices. In addition, we have sourcing plans in place for our key commodities 
that mitigate the risk of a potential supplier concentration. For further information on commodity price risk, see “Note 6: Derivative 
Financial Instruments” in Part Il, Item 8 of this Form 10-K. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 


The Board of Directors and Stockholders of Intel Corporation 


We have audited the accompanying consolidated balance sheets of Intel Corporation as of December 27, 2014 and 

December 28, 2013, and the related consolidated statements of income, comprehensive income, stockholders’ equity, and cash 
flows for each of the three years in the period ended December 27, 2014. Our audits also included the financial statement 
schedule listed in the Index at Part IV, Item 15. These financial statements and schedule are the responsibility of the Company’s 
management. Our responsibility is to express an opinion on these financial statements and schedule based on our audits. 


We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a 
reasonable basis for our opinion. 


In our opinion, the financial statements referred to above present fairly, in all material respects, the consolidated financial position 
of Intel Corporation at December 27, 2014 and December 28, 2013, and the consolidated results of its operations and its cash 
flows for each of the three years in the period ended December 27, 2014, in conformity with U.S. generally accepted accounting 
principles. Also, in our opinion, the related financial statement schedule, when considered in relation to the basic financial 
statements taken as a whole, presents fairly in all material respects the information set forth therein. 


We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), Intel 
Corporation’s internal control over financial reporting as of December 27, 2014, based on criteria established in Internal Control— 
Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission (2013 framework) and 
our report dated February 13, 2015 expressed an unqualified opinion thereon. 

/s/ Ernst & Young LLP 


San Jose, California 
February 13, 2015 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 


The Board of Directors and Stockholders of Intel Corporation 


We have audited Intel Corporation’s internal control over financial reporting as of December 27, 2014, based on criteria 
established in Internal Control—Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway 
Commission (2013 framework) (the COSO criteria). Intel Corporation’s management is responsible for maintaining effective 
internal control over financial reporting, and for its assessment of the effectiveness of internal control over financial reporting 
included in the accompanying Management Report on Internal Control Over Financial Reporting. Our responsibility is to express 
an opinion on the company’s internal control over financial reporting based on our audit. 


We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States). 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether effective internal 
control over financial reporting was maintained in all material respects. Our audit included obtaining an understanding of internal 
control over financial reporting, assessing the risk that a material weakness exists, testing and evaluating the design and 
operating effectiveness of internal control based on the assessed risk, and performing such other procedures as we considered 
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. 


A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company’s internal control over financial reporting includes those policies and procedures that 
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions 
of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and 
expenditures of the company are being made only in accordance with authorizations of management and directors of the 
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or 
disposition of the company’s assets that could have a material effect on the financial statements. 


Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, 
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate 
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 


In our opinion, Intel Corporation maintained, in all material respects, effective internal control over financial reporting as of 
December 27, 2014, based on the COSO criteria. 


We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the 
2014 consolidated financial statements of Intel Corporation and our report dated February 13, 2015 expressed an unqualified 
opinion thereon. 


/s/ Ernst & Young LLP 


San Jose, California 
February 13, 2015 


49 


INTEL CORPORATION 
CONSOLIDATED STATEMENTS OF INCOME 


Three Years Ended December 27, 2014 
(In Millions, Except Per Share Amounts) 


NCL TEVENUG 26.5 oc cctwn raed Sr yeh awed eae ooh eoeee hae Ged wants det atwaad 
COSUONSAICS®. shiznit ease Arse, ted ten eect eaten ee es ee ee ata ace a 


GroSS: MaMrGIN cia ce eies acess nh aie oe hae apa aee ad Maurin watlnn BRIA Petagaenduen 


Research and development ...............-000c cece eee teen eee eee teens 
Marketing, general and administrative... 00... eens 
Restructuring and asset impairment charges .............2.0 ccc cece cee eee eee 
Amortization of acquisition-related intangibles ......... 0.0... cece eee eee 


Operating expenses .................0 000 c ect tnt 


Operating income ........... 0... cee eet nee nets 
Gains (losses) on equity investments, net ..... 0... 0. eee ees 
Interestandiother, Neb ssciuiGessedcie arackndaa ied Micddue ba cder sack daa ha Gate meng Sake 


Income before taxeS ...... 0.00.00. eee eee eee 
PROVISIOMMOL TAXES? cs! czy o-5.s8 ci chev-ri ve Hares Reapcedt le enue weed beP AxGeandreSansnawn W vied Rea uey fouled rdadereaans 


Net INCOMG 2.565. ones hi wea te ee See eee Daw eee Re eee qe ead 
Basic earnings per share of common stock .................6.0000 eee ee eeeae 


Diluted earnings per share of common stock .............. 0.0.00 eee eee ees 


Weighted average shares of common stock outstanding: 


BSI eps seh a ents cee ductus Sasa ccicten. Gyan edes doesOeta oe hed aad dt Even dries Re ete ie eects 


See accompanying notes. 
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2014 2013 2012 
$ 55,870 $ 52,708 $ 53,341 
20,261 21,187 —-20,190 
35,609 31,521 33,154 
11,537 10,611 10,148 
8,136 8,088 8,057 
295 240 ~ 
294 291 308 
20,262 19,230 18,513 
15,347 12,291 14,638 
M1 471 141 

43 (151) 94 
15,801 12,611 14,873 
4,097 2,991 3,868 

$ 11,704 $ 9,620 $ 11,005 
$ 239 $ 194 $ 2.20 
$ 231 $ 189 $ 2.43 
4,901 4,970 4,996 
5,056 5,097 5,160 


INTEL CORPORATION 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 


Three Years Ended December 27, 2014 


(In Millions) 2014 2013 2012 
NGtiINGCOME® 2.06.5 3h enctuanttdrahs ded tuned oad od an aeOe ee daa Ged GAN ha hud ake $ 11,704 $ 9,620 $ 11,005 
Other comprehensive income, net of tax: 
Change in net unrealized holding gains (losses) on available-for-sale investments ..... 5/7 1,181 470 
Change in deferred tax asset valuation allowance ........... 000 c cee eee eee (41) (26) (11) 
Change in net unrealized holding gains (losses) on derivatives ................00-. (427) (89) 85 
Change in net prior service costs (credits)... 0.0.0... cece ete tee eee (33) 18 — 
Change in actuarial valuation... 00... 0c eee teens (402) 520 (172) 
Change in net foreign currency translation adjustment ........... 0.00. c eee ee eee (251) 38 10 
Other comprehensive income (loss) .............. 0.00 e cece eee (577) 1,642 382 
Total comprehensive income ...............00 0000 ccc cece eee ene $ 11,127 $ 11,262 $ 11,387 


See accompanying notes. 
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INTEL CORPORATION 
CONSOLIDATED BALANCE SHEETS 


December 27, 2014, and December 28, 2013 


(In Millions, Except Par Value) 2014 2013 
Assets 
Current assets: 
Cash and cash equivalents ....... 0.0... cc ene nee en ene eee n ens $ 2561 $ 5,674 
Short-term investments ......0.. 0.00. ccc ene ee ence ene n tenet ene n eens 2,430 5,972 
Trading aSSCtSiiv4crda ees esa eWhade Saad Dod ee eee cde a eat eed wa dada sates 9,063 8,441 
Accounts receivable, net of allowance for doubtful accounts of $38 ($38 in 2013) ................ 4,427 3,582 
INVENTONES = cove wrstarks oe aaree tenis caaese daaael et akibale dureatann at ba Auda ans, Feveaesd aw eeinn a eared 4,273 4,172 
Deferred: tax aSSets?é.0.4.4.0d0c00 dan chia geebin da bapa aneew onan edad dead do -dauabbedong pavacin 1,958 2,594 
Other current assetS ..... 0... cc nee ene ene n ene n nee n enna 3,018 1,649 
Totalicurmentassetsy..: ioc 2st dard at Shade hw eden a Sed ea yea bane ws Gp aihand ed adele amodoele 27,730 32,084 
Property, plant and equipment, net ..............0..0 000 c ect teeter eee 33,238 31,428 
Marketable equity securities ................ 00.0 c cc ttt tte 7,097 6,221 
Other long-term investments ...............00 000. ccc teen teens 2,023 1,473 
GOOCWII I ars ceath eae cectee cette staat eis crac anaes Beep aasin e-aeck aie ctes ate auacsa rst eantans naan ee aT an ineeranaes 10,861 10,513 
Identified intangible assets, net .............0.. 00.2 ccc ttt 4,446 5,150 
Other long-term assets ..............0 0. eet t ete n eens 6,561 5,489 
Total 'ASSEtSs ithe, fog i015 he tl end tote ei dare eae 4a ea ia whee a wee $ 91,956 $ 92,358 
Liabilities, temporary equity, and stockholders’ equity 
Current liabilities: 
SHOrt-tErn CODE: sv c.csccuce end date pba dulwid adeid edule be Gated kA buvaG@uenredeaea dad be $ 1,604 $ 281 
ACCOUNTS PAV ADO ritee: oac::4)dnete ® gansare Bod coh. ROU aane edad dod tant teh aohth a dgabarden dnd dba bak Goes 2,748 2,969 
Accrued compensation and benefits ...... 0... cece een ene eens 3,475 3,123 
ACCHUGd:AdVETIISING oc: e-cards. one DEAE eae Ades CAR Na hc RRP Aes Ondredde meek bie tah be 1,092 1,021 
DefEFEGsINCOME® ee seesescs escicaok Wp iaeaticn egeete we Marana: § acaca. dia san dusvaetaved aailanerteh areteca es eeatenannndead waooine 2,205 2,096 
Other accrued liabilities ©... eee nen ene n eee n ene 4,895 4,078 
Total current liabilities .... 0.00... ce ene ene n nen een e nes 16,019 13,568 
Long-term debt .......6.c004 cok eee tad cae ee eae ee ed Soe dd ae eee i ae 12,107 13,165 
Long-term deferred tax liabilities ............00. 00.00 ttt teens 3,775 4,397 
Other long-term liabilities ............0. 00.00 cnet eens 3,278 2,972 
Commitments and contingencies (Notes 17 and 25) ........... 0... cece eee ee ees 
T@MpOraly CQUILY i ciceie ede nd sae oe ded biemaen tend oedie a enaw ead died Md denon ape eene 912 — 
Stockholders’ equity: 
Preferred stock, $0.001 par value, 50 shares authorized; none issued ...............00 00 eee eee _ — 
Common stock, $0.001 par value, 10,000 shares authorized; 4,752 shares issued and 4,748 shares 
outstanding (4,967 issued and outstanding in 2013) and capital in excess of par value.......... 21,781 21,536 
Accumulated other comprehensive income (lOSS) ......... 0.0 cece eens 666 1,243 
RETAIN SCS ALINGS aca. sacosal Sieutsesh, ay ahead eR aaebs cere adcaritedaa deb acne one cas kc Ale do gvao aeaubcall a dcataom Rune P Eos 33,418 35,477 
Total stockholders’ equity .............. 0.00 cc ccc t eee e eae 55,865 58,256 
Total liabilities, temporary equity, and stockholders’ equity ....................0..02005. $ 91,956 $ 92,358 


See accompanying notes. 
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INTEL CORPORATION 
CONSOLIDATED STATEMENTS OF CASH FLOWS 


Three Years Ended December 27, 2014 
(In Millions) 


Cash and cash equivalents, beginning of year ................02. 000 c eee eee eee 


Cash flows provided by (used for) operating activities: 

INGEINGOMG: 6.0 iin ik maidens ntidbperdaetes dutch ana didi tedigclad tate orsedacd Gabe deaebee aed 

Adjustments to reconcile net income to net cash provided by operating activities: 
DEpreClallony 2225.2 bended ee Levees Poke dd wily Ne Aes ene he ede dee eee 
Share-based compensation ............. 0000 ccc etc eteeteeeeee tenes 
Restructuring and asset impairment charges .......... 0.0: cece eee 
Excess tax benefit from share-based payment arrangements ................+-+-05: 
Amortization of intangibles ............ 000... c eect ttt 
(Gains) losses on equity investments, net............... 000 cece eee eee eee ees 
DGTCIMCOHAXCS act tans ncn itactanes fd dara welds wiaetihod heesar ain Scie Wade de Meaeuarendtelaten eon 


Changes in assets and liabilities: 
Accounts receivablé «....ca0f.c.0 cig doe oneeewa eke bade dented bP awa bo 
IAVENLONES 4.2 c:d.cee stent Settee teh) Steak ASR wt Sade Raye Roane HAR RR A emo Bead 
ACCOUNTS Payable: iiccadaaccen) cies Geer Ae Vaud eda bead bee ee da eae 
Accrued compensation and benefits ........... 0.0.5.0 c eect ees 
Income taxes payable and receivable ... 1.2.0.0... cece tees 
Other assets and liabilities ........ 0.0... cece teens 


Total:aqjustMents: feed0d died bbe bade aetideis db idddehabiddacdls 
Net cash provided by operating activities ............ 0... ccc ee 


Cash flows provided by (used for) investing activities: 
Additions to property, plant and equipment... 0.2... 2... tees 
Acquisitions, net of cash acquired ............ 000 c cece ect eee 
Purchases of available-for-sale investments ............... 000: cece eee eect eee ees 
Sales of available-for-sale investments ........... 0000.00 cece cette eet tee eee 
Maturities of available-for-sale investments ............... 00 eee eee eee tees 
Purchases of trading assets ...........0.. 00 ccc eee eect eee teenies 
Maturities and sales of trading assets .............. 00 eect tee eeeees 
Origination of loans receivable ........... 000.000 c cette tenes 
Investments in non-marketable equity investments ........ 20.0... e cece eee 
Proceeds from the sale of IM Flash Singapore, LLP assets and certain IM Flash 
Technologies, LLC assets ..... 0... ccc ccc cece teen etn etn teens 
Purchases of licensed technology and patents ...............00 0.00 cece eects 
OER IMVESUING!: 6 722 a cwedincteardnk oh-< crane wa tated whale ha OA aden ees ne ate 


Net cash used for investing activities ................. 0.00 cece eee 


Cash flows provided by (used for) financing activities: 
Increase (decrease) in short-term debt, net ....... 0... cece eee eens 
Proceeds from government grants ............. 2. cece cee cee eens 
Excess tax benefit from share-based payment arrangements .................2--2000- 
Issuance of long-term debt, net of issuance CostS .......... 00. c cece eee eas 
Proceeds from sales of common stock through employee equity incentive plans .......... 
Repurchase of common stock ............. 0000 c cece eee teen tenes 
Restricted stock unit withholdings .............0.. 000 e eee tte 
Payment of dividends to stockholders .............. 000 cece c eee eee e eens 
Collateral associated with repurchase of common stock .............2..000eeceeeeeee 
Increase in liability due to collateral associated with repurchase of common stock ......... 
Other fiNANCING noes cadekda sd ede eee ee pede edad ad eee eee edad e 


Net cash used for financing activities ................. 0.00. c cc eee 
Effect of exchange rate fluctuations on cash and cash equivalents ................... 
Net increase (decrease) in cash and cash equivalents ..................0.2-.-0000005 
Cash and cash equivalents, end of year .............. 0000.00 cece eee eee 


Supplemental disclosures of cash flow information: 
Cash paid during the year for: 
Interest, net of capitalized interest... 1.0... cette eens 
Income taxes, net of refunds ... 2.0... eee eee eee e eens 


See accompanying notes. 


53 


2014 2013 2012 
5,674 $ 8478 $ 5,065 
11,704 9,620 11,005 
7,380 6,790 6,357 
1,148 1,118 1,102 
295 240 = 
(122) (49) (142) 
1,169 1,242 1,165 
(354) (425) (141) 
(703) (900) (242) 
(861) 271 (176) 
(98) 563 (626) 
(249) 267 67 
4 155 192 
(286) 1,019 229 
1,391 865 94 
8,714 11,156 7,879 
20,418 20,776 18,884 
(10,105) (10,711) (11,027) 
(934) (925) (638) 
(7,007) (12,493) (8,694) 
1,227 934 2,282 
8,944 8,336 5,369 
(14,397) (16,718) (16,892) 
13,165 13,677 15,786 
— (200) (216) 
(1,377) (440) (475) 
= a 605 
(92) (36) (815) 
671 503 655 
(9,905) (18,073) (14,060) 
235 (31) 65 
104 129 63 
122 49 142 
— _ 6,124 
1,660 1,588 2,111 
(10,792) (2,147) (4,765) 
(332) (293) (345) 
(4,409) (4,479) (4,350) 
(325) = — 
325 — — 
(199) (314) (453) 
(13,611) (5,498) (1,408) 
(15) (9) (3) 
(3,113) (2,804) 3,413 
2,561 $ 5,674 $ 8,478 
167 $ 204 $ 71 
4,639 $ 2,874 $ 3,930 


INTEL CORPORATION 
CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY 


Common Stock and Capital 


in Excess of Par Value pai Meri 
Three Years Ended December 27, 2014 Number of Comprehensive Retained 
(In Millions, Except Per Share Amounts) Shares Amount Income (Loss) Earnings Total 
Balance as of December 31, 2011 ..... 5,000 $ 17,036 $ (781) $ 29,656 $ 45,911 
Components of comprehensive income, 
net of tax: 
Netincome ..............0000 eae —_— —_— —_— 11,005 11,005 
Other comprehensive income (loss) . . . _— — 382 _ 382 
Total comprehensive income ...... 11,387 
Proceeds from sales of common stock 
through employee equity incentive 
plans, net excess tax benefit, and 
OUNGE 22d ciect eoncd elastic ncnes Bad blOeeelnE 148 2,257 — —_— 2,257 
Share-based compensation ........... — 1,108 — —_— 1,108 
Repurchase of common stock ......... (191) (592) _— (4,173) (4,765) 
Restricted stock unit withholdings ...... (13) (345) _— _ (345) 
Cash dividends declared ($0.87 per share 
of common stock) ........-.eeeee 4880) 4,850) 
Balance as of December 29, 2012 ..... 4,944 19,464 (399) 32,138 51,203 
Components of comprehensive income, 
net of tax: 
Netincome ...................00. — —_— _— 9,620 9,620 
Other comprehensive income (loss) . . . — — 1,642 _ 1,642 
Total comprehensive income ...... 11,262 
Proceeds from sales of common stock 
through employee equity incentive 
plans, net tax deficiency, and other ... 130 1,593 _— _ 1,593 
Share-based compensation ........... — 1,117 — — 1,117 
Repurchase of common stock ......... (94) (345) — (1,802) (2,147) 
Restricted stock unit withholdings ...... (13) (293) —_— — (293) 
Cash dividends declared ($0.90 per share 
of common stock) ................. —_— _— — (4,479) (4,479) 
Balance as of December 28, 2013 ..... 4,967 21,536 1,243 35,477 58,256 
Components of comprehensive income, 
net of tax: 
Netincome ...............000 eae — — — 11,704 11,704 
Other comprehensive income (loss) . . . — — (577) _ (577) 
Total comprehensive income ...... 11,127 
Proceeds from sales of common stock 
through employee equity incentive 
plans, net excess tax benefit, and 
OUNCE sic eet nn eee ee ashe oe od 125 1,787 — — 1,787 
Share-based compensation ........... — 1,140 — —_ 1,140 
Temporary equity reclassification ....... _ (912) — — (912) 
Repurchase of common stock ......... (332) (1,438) — (9,354) (10,792) 
Restricted stock unit withholdings ...... (12) (332) — — (332) 
Cash dividends declared ($0.90 per share 
of common stock) ................. — — — (4,409) (4,409) 
Balance as of December 27, 2014..... 4,748 $ 21,781 $ 666 $ 33,418 $ 55,865 


See accompanying notes. 
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INTEL CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


Note 1: Basis of Presentation 


We have a 52- or 53-week fiscal year that ends on the last Saturday in December. Fiscal years 2014, 2013, and 2012 were all 
52-week years. The next 53-week year will end on December 31, 2016. Our consolidated financial statements include the 
accounts of Intel Corporation and our subsidiaries. We have eliminated intercompany accounts and transactions. We use the 
equity method to account for equity investments in instances in which we own common stock or similar interests and have the 
ability to exercise significant influence, but not control, over the investee. We have reclassified certain prior period amounts to 
conform to current period presentation. 


Note 2: Accounting Policies 
Use of Estimates 


The preparation of consolidated financial statements in conformity with U.S. generally accepted accounting principles requires us 

to make estimates and judgments that affect the amounts reported in our consolidated financial statements and the 

accompanying notes. The accounting estimates that require our most significant, difficult, and subjective judgments include: 

« — the valuation of non-marketable equity investments and the determination of other-than-temporary impairments; 

« the assessment of recoverability of long-lived assets (property, plant and equipment; goodwill; and identified intangibles); 

¢ the recognition and measurement of current and deferred income taxes (including the measurement of uncertain tax 
positions); 

¢ — the valuation of inventory; and 

¢ — the recognition and measurement of loss contingencies. 


The actual results that we experience may differ materially from our estimates. 
Fair Value 


Fair value is the price that would be received from selling an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date. When determining fair value, we consider the principal or most advantageous 
market in which we would transact, and we consider assumptions that market participants would use when pricing the asset or 
liability. Our financial assets are measured and recorded at fair value, except for cost method investments, cost method loans 
receivable, equity method investments, grants receivable, and reverse repurchase agreements with original maturities greater 
than approximately three months. Substantially all of our liabilities are not measured and recorded at fair value. 


Fair Value Hierarchy 

The three levels of inputs that may be used to measure fair value are as follows: 

Level 1. Quoted prices in active markets for identical assets or liabilities. 

Level 2. Observable inputs other than Level 1 prices, such as quoted prices for similar assets or liabilities, quoted prices in less 
active markets, or model-derived valuations in which all significant inputs are observable or can be derived principally from or 
corroborated with observable market data for substantially the full term of the assets or liabilities. Level 2 inputs also include non- 
binding market consensus prices that can be corroborated with observable market data, as well as quoted prices that were 
adjusted for security-specific restrictions. 

Level 3. Unobservable inputs to the valuation methodology that are significant to the measurement of the fair value of assets or 
liabilities. Level 3 inputs also include non-binding market consensus prices or non-binding broker quotes that we were unable to 


corroborate with observable market data. 


For further discussion of fair value, see “Note 4: Fair Value” and “Note 16: Retirement Benefit Plans.” 
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INTEL CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 


Cash Equivalents 


We consider all highly liquid debt investments with original maturities from the date of purchase of approximately three months or 
less as cash equivalents. Cash equivalents can include investments such as corporate debt, financial institution instruments, 
government debt, and reverse repurchase agreements classified as cash equivalents. See “Note 4: Fair Value” for the 
instruments held as cash equivalents. 


Trading Assets 


Marketable debt instruments are generally designated as trading assets when a market risk is economically hedged at inception 
with a related derivative instrument, or when the marketable debt instrument itself is used to economically hedge foreign 
exchange rate risk from remeasurement. Investments designated as trading assets are reported at fair value. The gains or losses 
of these investments arising from changes in fair value due to interest rate and currency market fluctuations and credit market 
volatility, largely offset by losses or gains on the related derivative instruments and balance sheet remeasurement, are recorded 
in interest and other, net. We also designate certain floating-rate securitized financial instruments, primarily asset-backed 
securities, as trading assets. 


Available-for-Sale Investments 


We consider all liquid available-for-sale debt instruments with original maturities from the date of purchase of approximately three 
months or less to be cash and cash equivalents. Available-for-sale debt instruments with original maturities at the date of 
purchase greater than approximately three months and remaining maturities of less than one year are classified as short-term 
investments. Available-for-sale debt instruments with remaining maturities beyond one year are classified as other long-term 
investments. 


Investments that we designate as available-for-sale are reported at fair value, with unrealized gains and losses, net of tax, 
recorded in accumulated other comprehensive income (loss), except as noted in the “Other-Than-Temporary Impairment” section 
that follows. We determine the cost of the investment sold based on an average cost basis at the individual security level. Our 
available-for-sale investments include: 

* Marketable debt instruments when the interest rate and foreign currency risks are not hedged at the inception of the 
investment or when our criteria for designation as trading assets are not met. We generally hold these debt instruments to 
generate a return commensurate with the U.S.-dollar three-month LIBOR. We record the interest income and realized gains 
and losses on the sale of these instruments in interest and other, net. 

* _ Marketable equity securities when there is no plan to sell or hedge the investment at the time of original classification. We 
acquire these equity investments to promote business and strategic objectives. To the extent that these investments continue 
to have strategic value, we typically do not attempt to reduce or eliminate the equity market risks through hedging activities. 
We record the realized gains or losses on the sale or exchange of marketable equity securities in gains (losses) on equity 
investments, net. 


Non-Marketable and Other Equity Investments 


Our non-marketable equity and other equity investments are included in other long-term assets. We account for non-marketable 

equity and other equity investments for which we do not have control over the investee as: 

* Equity method investments when we have the ability to exercise significant influence, but not control, over the investee. 
Equity method investments include marketable and non-marketable investments. Our proportionate share of the income or 
loss is recognized on a one-quarter lag and is recorded in gains (losses) on equity investments, net. 

*  Non-marketable cost method investments when the equity method does not apply. 


We record the realized gains or losses on the sale of equity method and non-marketable cost method investments in gains 
(losses) on equity investments, net. 
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INTEL CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 


Other-Than-Temporary Impairment 


Our available-for-sale investments and non-marketable and other equity investments are subject to a periodic impairment review. 
Investments are considered impaired when the fair value is below the investment’s adjusted cost basis. Impairments affect 
earnings as follows: 

* _ Marketable debt instruments when the fair value is below amortized cost and we intend to sell the instrument, or when it is 
more likely than not that we will be required to sell the instrument before recovery of its amortized cost basis, or when we do 
not expect to recover the entire amortized cost basis of the instrument (that is, a credit loss exists). When we do not expect to 
recover the entire amortized cost basis of the instrument, we separate other-than-temporary impairments into amounts 
representing credit losses, which are recognized in interest and other, net, and amounts related to all other factors, which are 
recognized in other comprehensive income (loss). 

* Marketable equity securities based on the specific facts and circumstances present at the time of assessment, which include 
the consideration of general market conditions, the duration and extent to which the fair value is below cost, and our ability 
and intent to hold the investment for a sufficient period of time to allow for recovery of value in the foreseeable future. We 
also consider specific adverse conditions related to the financial health of, and the business outlook for, the investee, which 
may include industry and sector performance, changes in technology, operational and financing cash flow factors, and 
changes in the investee’s credit rating. We record other-than-temporary impairments on marketable equity securities and 
marketable equity method investments in gains (losses) on equity investments, net. 

*  Non-marketable equity investments based on our assessment of the severity and duration of the impairment, and qualitative 
and quantitative analysis, including: 

* the investee’s revenue and earnings trends relative to pre-defined milestones and overall business prospects; 

* — the technological feasibility of the investee’s products and technologies; 

* _ the general market conditions in the investee’s industry or geographic area, including adverse regulatory or economic 
changes; 

* the management and governance structure of the investee; 

* factors related to the investee’s ability to remain in business, such as the investee’s liquidity and debt ratios, and the rate 
at which the investee is using its cash; and 

* the investee’s receipt of additional funding at a lower valuation. 


We record other-than-temporary impairments for non-marketable cost method investments and equity method investments in 
gains (losses) on equity investments, net. 


Derivative Financial Instruments 


Our primary objective for holding derivative financial instruments is to manage currency exchange rate risk and interest rate risk, 
and, to a lesser extent, equity market risk, commodity price risk, and credit risk. When possible, we enter into master netting 
arrangements with counterparties to mitigate credit risk in derivative transactions. A master netting arrangement may allow 
counterparties to net settle amounts owed to each other as a result of multiple, separate derivative transactions. Generally, our 
master netting agreements allow for net settlement in case of certain triggering events such as bankruptcy or default of one of the 
counterparties to the transaction. We may also elect to exchange cash collateral with certain of our counterparties on a regular 
basis. For presentation on our consolidated balance sheets, we do not offset fair value amounts recognized for derivative 
instruments under master netting arrangements. Our derivative financial instruments are recorded at fair value and are included in 
other current assets, other long-term assets, other accrued liabilities, or other long-term liabilities. 


Our accounting policies for derivative financial instruments are based on whether they meet the criteria for designation as a cash 
flow hedge. A designated hedge with exposure to variability in the functional currency equivalent of the future foreign currency 
cash flows of a forecasted transaction is one example of a cash flow hedge. The criteria for designating a derivative as a cash 
flow hedge include the assessment of the instrument’s effectiveness in risk reduction, matching of the derivative instrument to its 
underlying transaction, and the assessment of the probability that the underlying transaction will occur. For derivatives with cash 
flow hedge accounting designation, we report the after-tax gain or loss from the effective portion of the hedge as a component of 
accumulated other comprehensive income (loss) and reclassify it into earnings in the same period or periods in which the hedged 
transaction affects earnings, and in the same line item on the consolidated statements of income as the impact of the hedged 
transaction. Derivatives that we designate as cash flow hedges are classified in the consolidated statements of cash flows in the 
same section as the underlying item, primarily within cash flows from operating activities. 
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We recognize gains and losses from changes in fair value of derivatives that are not designated as hedges for accounting 
purposes in the line item on the consolidated statements of income most closely associated with the related exposures, primarily 
in interest and other, net and gains (losses) on equity investments, net. As part of our strategic investment program, we also 
acquire equity derivative instruments, such as equity conversion rights associated with debt instruments, that we do not designate 
as hedging instruments. We recognize the gains or losses from changes in fair value of these equity derivative instruments in 
gains (losses) on equity investments, net. Realized gains and losses from derivatives not designated as hedges are classified in 
the consolidated statements of cash flows within cash flows from operating activities or investing activities, depending on the 
activity the exposure is most closely associated with. 


Measurement of Effectiveness 

* _ Effectiveness for forwards is generally measured by comparing the cumulative change in the fair value of the hedge contract 
with the cumulative change in the fair value of the forecasted cash flows of the hedged item. For currency forward contracts 
used in cash flow hedging strategies related to capital purchases, forward points are excluded, and effectiveness is 
measured using spot rates to value both the hedge contract and the hedged item. For currency forward contracts used in 
cash flow hedging strategies related to operating expenditures, forward points are included, and effectiveness is measured 
using forward rates to value both the hedge contract and the hedged item. 

* _ Effectiveness for options is generally measured by comparing the cumulative change in the intrinsic value of the hedge 
contract with the cumulative change in the intrinsic value of an option instrument representing the hedged risks in the hedged 
item. Time value is excluded and effectiveness is measured using spot rates to value both the hedge contract and the 
hedged item. 

* — Effectiveness for interest rate swaps and commodity swaps is generally measured by comparing the cumulative change in 
fair value of the swap with the cumulative change in the fair value of the hedged item. 


If a cash flow hedge is discontinued because it is probable that the original hedged transaction will not occur as previously 
anticipated, the cumulative unrealized gain or loss on the related derivative is reclassified from accumulated other comprehensive 
income (loss) into earnings. Subsequent gains or losses on the related derivative instrument are recognized in interest and other, 
net in each period until the instrument matures, is terminated, is re-designated as a qualified cash flow hedge, or is sold. 
Ineffective portions of cash flow hedges, as well as amounts excluded from the assessment of effectiveness, are recognized in 
earnings in interest and other, net. For further discussion of our derivative instruments and risk management programs, see “Note 
6: Derivative Financial Instruments.” 


Securities Lending 


We may enter into securities lending agreements with financial institutions, generally to facilitate hedging and certain investment 
and financing transactions. Selected securities may be loaned, secured by collateral in the form of cash or securities. The loaned 
securities continue to be carried as investment assets on our consolidated balance sheets. For lending agreements collateralized 
by cash and cash equivalents, collateral is recorded as an asset with a corresponding liability. For lending agreements 
collateralized by other securities, we do not record the collateral as an asset or a liability, unless the collateral is repledged. 


Loans Receivable 


We make loans to third parties that are classified within other current assets or other long-term assets. We may elect the fair 
value option for loans when the interest rate or foreign currency exchange rate risk is economically hedged at inception with a 
related derivative instrument. We record the gains or losses on these loans arising from changes in fair value due to interest rate, 
currency, and counterparty credit changes, largely offset by losses or gains on the related derivative instruments, in interest and 
other, net. Loans that are denominated in U.S. dollars and have a floating-rate coupon are carried at amortized cost. We measure 
interest income for all loans receivable using the interest method, which is based on the effective yield of the loans rather than the 
stated coupon rate. For further discussion of our loans receivable, see “Note 4: Fair Value.” 
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Inventories 


We compute inventory cost on a first-in, first-out basis. Costs incurred to manufacture our products are included in the valuation 
of inventory beginning in the quarter in which a product meets the technical criteria to qualify for sale to customers. Prior to 
qualification for sale, costs that do not meet the criteria for research and development (R&D) are included in cost of sales in the 
period incurred. Inventories at the end of each period were as follows: 


Dec 27, Dec 28, 
(In Millions) 2014 2013 
RAW IMALSM AIS 5. 3s ahesoe a sivdlen sh Saacdide, 21) Set at aeRO ahd ab aed See ea ta caskiys teciee Meech eae ed east $ 462 $ 458 
WOPK IM PlOCESS! t..3.c ac cstin ata dead, L.A acai oe Mle ded wobegetieae@ woes Satay die hep ad dedew es eee ae 2,375 1,998 
FinIShd GO0dSs.. 3.4 6 ec00 2008 Che seth kde ea edad eae dees PaGe kehedd doae qe dass 1,436 1,716 
Total INVENTONIES «sic ices. ba aare waned vad cirond oo AeA oe kw ated eee ae DG 4 Suleman oak Os $ 4,273 $ 4,172 
Property, Plant and Equipment 
Property, plant and equipment, net at the end of each period were as follows: 
Dec 27, Dec 28, 
(In Millions) 2014 2013 
Land and buildingS ... 0... eee n eee e eee teen eee eens $ 22,989 $ 21,098 
Machinery and equipment .............. 00.0 cece tte e teen eens 44,441 40,540 
Construction in progreSS ........ 0... ccc ete tne e ttt e eee 12,279 11,778 
Total property, plant and equipment, gross ...............0. 00 0c ects 79,709 73,416 
Less: accumulated depreciation ...... 0... eect teen teen eee (46,471) — (41,988) 
Total property, plant and equipment, net ............0 0... cette eens $ 33,238 $ 31,428 


We compute depreciation for financial reporting purposes using the straight-line method. Substantially all of our depreciable 
property, plant and equipment assets are depreciated over the following estimated useful lives: machinery and equipment, 2 to 
4 years; buildings, 10 to 25 years. 


We capitalize a majority of interest on borrowings related to eligible capital expenditures. Capitalized interest is added to the cost 
of qualified assets and amortized over the estimated useful lives of the assets. We record capital-related government grants 
earned as a reduction to property, plant and equipment. 


Goodwill 


We record goodwill when the purchase price of an acquisition exceeds the fair value of the net tangible and identified intangible 
assets acquired. We assign the goodwill to our reporting units based on the relative expected fair value provided by the 
acquisition. We perform an annual impairment assessment in the fourth quarter of each year, or more frequently if indicators of 
potential impairment exist, which includes evaluating qualitative and quantitative factors to assess the likelihood of an impairment 
of a reporting unit’s goodwill. We perform impairment tests using a fair value approach when necessary. The reporting unit’s 
carrying value used in an impairment test represents the assignment of various assets and liabilities, excluding certain corporate 
assets and liabilities, such as cash, investments, and debt. For further discussion of goodwill, see “Note 10: Goodwill.” 
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Identified Intangible Assets 


Licensed technology and patents are generally amortized on a straight-line basis over the periods of benefit. We amortize all 
acquisition-related intangible assets that are subject to amortization over their estimated useful life based on economic benefit. 
Acquisition-related in-process R&D assets represent the fair value of incomplete R&D projects that had not reached technological 
feasibility as of the date of acquisition; initially, these are classified as “other intangible assets” that are not subject to 
amortization. Assets related to projects that have been completed are transferred from “other intangible assets” to “acquisition- 
related developed technology;” these are subject to amortization, while assets related to projects that have been abandoned are 
impaired and expensed to R&D. In the quarter following the period in which identified intangible assets become fully amortized, 
we remove the fully amortized balances from the gross asset and accumulated amortization amounts. 


The estimated useful life ranges for substantially all identified intangible assets that are subject to amortization as of 
December 27, 2014 were as follows: 


Estimated 
(In Years) Useful Life 
Acquisition-related developed technology ........ 0... cect tenet eee 4-9 
Acquisition-related customer relationshipS ............0. 00: ect ccc tet e ete e eee 6-9 
Acquisition-related trade nameS ... 1... keene tenet teen e eee 5-8 
Licensed technology and patents: 22.400..52dccacdens eerd debe eeceelebee odes tiee sages eee dedews bee 5-17 


We perform a quarterly review of finite-lived identified intangible assets to determine whether facts and circumstances indicate 
that the useful life is shorter than we had originally estimated or that the carrying amount of assets may not be recoverable. If 
such facts and circumstances exist, we assess recoverability by comparing the projected undiscounted net cash flows associated 
with the related asset or group of assets over their remaining lives against their respective carrying amounts. Impairments, if any, 
are based on the excess of the carrying amount over the fair value of those assets. If an asset’s useful life is shorter than 
originally estimated, we accelerate the rate of amortization and amortize the remaining carrying value over the new shorter useful 
life. We perform an annual impairment assessment in the fourth quarter of each year for indefinite-lived intangible assets, or more 
frequently if indicators of potential impairment exist, to determine whether it is more likely than not that the carrying value of the 
assets may not be recoverable. If necessary, a quantitative impairment test is performed to compare the fair value of the 
indefinite-lived intangible asset with its carrying value. Impairments, if any, are based on the excess of the carrying amount over 
the fair value of those assets. 


For further discussion of identified intangible assets, see “Note 11: Identified Intangible Assets.” 
Product Warranty 


The vast majority of our products are sold with a limited warranty on product quality and a limited indemnification for customers 
against intellectual property rights infringement claims related to our products. The accrual and the related expense for known 
product warranty issues were not significant during the periods presented. Due to product testing, the short time typically between 
product shipment and the detection and correction of product failures, and the historical rate of payments on indemnification 
claims, the accrual and related expense for estimated incurred but unidentified issues were not significant during the periods 
presented. 


Revenue Recognition 


We recognize net product revenue when the earnings process is complete, as evidenced by an agreement with the customer, 
delivery has occurred, and acceptance, if applicable, as well as fixed pricing and probable collectibility. We record pricing 
allowances, including discounts based on contractual arrangements with customers, when we recognize revenue as a reduction 
to both accounts receivable and net revenue. Because of frequent sales price reductions and rapid technology obsolescence in 
the industry, we defer product revenue and related costs of sales from component sales made to distributors under agreements 
allowing price protection or right of return until the distributors sell the merchandise. The right of return granted generally consists 
of a stock rotation program in which distributors are able to exchange certain products based on the number of qualified 
purchases made by the distributor. Under the price protection program, we give distributors credits for the difference between the 
original price paid and the current price that we offer. We include shipping charges billed to customers in net revenue, and include 
the related shipping costs in cost of sales. 
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Revenue from license agreements with our McAfee, Inc. (McAfee) business generally includes service and support agreements 
for which the related revenue is deferred and recognized ratably over the performance period. Revenue derived from online 
subscription products is deferred and recognized ratably over the performance period. Professional services revenue is 
recognized as services are performed or, if required, upon customer acceptance. For arrangements with multiple elements, 
including software licenses, maintenance, and/or services, revenue is allocated across the separately identified deliverables and 
may be recognized or deferred. When vendor-specific objective evidence does not exist for undelivered elements such as 
maintenance and support, the entire arrangement fee is recognized ratably over the performance period. Direct costs, such as 
costs related to revenue-sharing and royalty arrangements associated with license arrangements, as well as component costs 
associated with product revenue and sales commissions, are deferred and amortized over the same period that the related 
revenue is recognized. 


We record deferred revenue offset by the related cost of sales on our consolidated balance sheets as deferred income. 
Advertising 


Cooperative advertising programs reimburse customers for marketing activities for certain of our products, subject to defined 
criteria. We accrue cooperative advertising obligations and record the costs at the same time that the related revenue is 
recognized. We record cooperative advertising costs as marketing, general and administrative (MG&A) expenses to the extent 
that an advertising benefit separate from the revenue transaction can be identified and the fair value of that advertising benefit 
received is determinable. We record any excess in cash paid to customers over the fair value of the advertising benefit we receive 
as a reduction in revenue. Advertising costs, including direct marketing costs, recorded within MG&A expenses were $1.8 billion 
in 2014 ($1.9 billion in 2013 and $2.0 billion in 2012). 


Employee Equity Incentive Plans 


We have employee equity incentive plans, which are described more fully in “Note 18: Employee Equity Incentive Plans.” We use 
the straight-line attribution method to recognize share-based compensation over the service period of the award. Upon exercise, 
cancellation, forfeiture, or expiration of stock options, or upon vesting or forfeiture of restricted stock units, we eliminate deferred 
tax assets for options and restricted stock units with multiple vesting dates for each vesting period on a first-in, first-out basis as if 
each vesting period were a separate award. 


Income Taxes 


We compute the provision for income taxes using the asset and liability method, under which deferred tax assets and liabilities 
are recognized for the expected future tax consequences of temporary differences between the financial reporting and tax bases 
of assets and liabilities, and for operating losses and tax credit carryforwards. We measure deferred tax assets and liabilities 
using the currently enacted tax rates that apply to taxable income in effect for the years in which those tax assets are expected to 
be realized or settled. We record a valuation allowance to reduce deferred tax assets to the amount that it is believed more likely 
than not to be realized. 


We recognize tax benefits from uncertain tax positions only if that tax position is more likely than not to be sustained on 
examination by the taxing authorities, based on the technical merits of the position. We then measure the tax benefits recognized 
in the financial statements from such positions based on the largest benefit that has a greater than 50% likelihood of being 
realized upon ultimate settlement. We recognize interest and penalties related to unrecognized tax benefits within the provision 
for taxes on the consolidated statements of income. For more information about income taxes, see “Note 23: Income Taxes.” 
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Note 3: Recent Accounting Standards 


In May 2014, the Financial Accounting Standards Board issued a new standard to achieve a consistent application of revenue 
recognition within the U.S., resulting in a single revenue model to be applied by reporting companies under U.S. generally 
accepted accounting principles. Under the new model, recognition of revenue occurs when a customer obtains control of 
promised goods or services in an amount that reflects the consideration to which the entity expects to be entitled in exchange for 
those goods or services. In addition, the new standard requires that reporting companies disclose the nature, amount, timing, and 
uncertainty of revenue and cash flows arising from contracts with customers. The new standard is effective for us beginning in the 
first quarter of 2017; early adoption is prohibited. The new standard is required to be applied retrospectively to each prior 
reporting period presented or retrospectively with the cumulative effect of initially applying it recognized at the date of initial 
application. We have not yet selected a transition method nor have we determined the impact of the new standard on our 
consolidated financial statements. 
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Assets and Liabilities Measured and Recorded at Fair Value on a Recurring Basis 


Assets and liabilities measured and recorded at fair value on a recurring basis at the end of each period were as follows: 


(In Millions) 


Assets 
Cash equivalents: 


Corporate debt ............. 


Financial institution 


instruments .............. 
Government debt ........... 


Reverse repurchase 


agreements ............. 


Short-term investments: 


Corporate debt ............. 


Financial institution 


instruments .............. 
Government debt ........... 


Trading assets: 


Asset-backed securities ...... 
Corporate debt ............. 


Financial institution 


instruments .............. 
Government debt ........... 


Other current assets: 


Derivative assets ........... 
Loans receivable ........... 
Marketable equity securities . . . 


Other long-term investments: 


Asset-backed securities ...... 
Corporate debt ............. 


Financial institution 


instruments .............. 
Government debt ........... 


Other long-term assets: 


Derivative assets ........... 
Loans receivable ........... 


Total assets measured and 


recorded at fair value ....... 


Liabilities 
Other accrued liabilities: 


Derivative liabilities .......... 


Other long-term liabilities: 


Derivative liabilities .......... 


Total liabilities measured and 


recorded at fair value ....... 


December 27, 2014 


December 28, 2013 


Fair Value Measured and 


Recorded at Reporting Date Using 


Fair Value Measured and 


Recorded at Reporting Date Using 


Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total 
— §$ 48 $ - 48 154 $ 1,920 $ — $ 2,074 
321 1,119 — 1,440 887 1,190 — 2,077 
= = = = = 269 = 269 
— 268 — 268 — 400 — 400 
363 412 31 806 274 1,374 19 1,667 
149 1,050 — 1,199 194 2,895 —_— 3,089 
252 173 — 425 183 1,033 — 1,216 
— 766 58 824 — 684 4 688 
2,625 339 — 2,964 2,161 628 — 2,789 
1,146 613 — 1,759 1,188 418 — 1,606 
1,295 2,221 -- 3,516 1,625 1,733 _— 3,358 
— 559 2 561 48 309 —_— 357 
— 505 — 505 — 103 — 103 
7,097 _— — 7,097 6,221 — — 6,221 
— 2 4 6 — — 9 9 
453 728 13 1,194 228 270 27 525 
189 319 — 508 90 402 — 492 
15 240 — 315 259 188 — 447 
— 35 22 57 — 7 29 36 
— 216 — 216 — 702 — 702 
13,965 9,613 130 23,708 13,512 14,525 88 28,125 
— 563 — 563 — 372 — 372 
— 17 —_ WF — 50 — 50 
— $ 580 $ _ 580 $ — $ 422 $ — $ 422 
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Government debt includes instruments such as non-U.S. government securities and U.S. agency securities. Financial institution 
instruments include instruments issued or managed by financial institutions in various forms, such as commercial paper, fixed and 
floating rate bonds, money market fund deposits, and time deposits. 


For the year ended December 27, 2014 we transferred corporate debt, financial institution instruments, and government debt of 
approximately $177 million from Level 1 to Level 2 of the fair value hierarchy, and approximately $395 million from Level 2 to Level 1. 
These transfers were primarily based on changes in market activity for the underlying securities. Our policy is to reflect transfers 
between the fair value hierarchy levels at the beginning of the quarter in which a change in circumstances resulted in the transfer. 


Investments in Debt Instruments 


Debt instruments reflected in the preceding table include investments such as asset-backed securities, corporate debt, financial 
institution instruments, government debt, and reverse repurchase agreements classified as cash equivalents. We classify our 
debt instruments as Level 2 when we use observable market prices for identical securities that are traded in less active markets. 
When observable market prices for identical securities are not available, we price the debt instruments using our own models, 
such as a discounted cash flow model, or non-binding market consensus prices based on the proprietary valuation models of 
pricing providers or brokers. We corroborate non-binding market consensus prices with observable market data using statistical 
models when observable market data exists, quoted market prices for similar instruments, or pricing models such as a discounted 
cash flow model. These valuation models incorporate a number of inputs, including non-binding and binding broker quotes; 
observable market prices for identical or similar instruments; and the internal assumptions of pricing providers or brokers that use 
observable market inputs and unobservable market inputs that we consider to be not significant. The discounted cash flow model 
uses observable market inputs, such as LIBOR-based yield curves, currency spot and forward rates, and credit ratings. All 
significant inputs are derived from or corroborated with observable market data. 


The fair values of debt instruments classified as Level 3 are generally derived from discounted cash flow models, performed 
either by us or our pricing providers, using inputs that we are unable to corroborate with observable market data. We monitor and 
review the inputs and results of these valuation models to help ensure the fair value measurements are reasonable and 
consistent with market experience in similar asset classes. 


Fair Value Option for Loans Receivable 


We elected the fair value option for loans receivable when the interest rate or currency exchange rate risk was hedged at 
inception with a related derivative instrument. As of December 27, 2014 and December 28, 2013, the fair value of our loans 
receivable for which we elected the fair value option did not significantly differ from the contractual principal balance based on the 
contractual currency. Loans receivable are classified within other current assets and other long-term assets. Fair value is 
determined using a discounted cash flow model, with all significant inputs derived from or corroborated with observable market 
data. Gains and losses from changes in fair value on the loans receivable and related derivative instruments, as well as interest 
income, are recorded in interest and other, net. During all periods presented, changes in the fair value of our loans receivable 
were largely offset by changes in the related derivative instruments, resulting in an insignificant net impact on our consolidated 
statements of income. Gains and losses attributable to changes in credit risk are determined using observable credit default 
spreads for the issuer or comparable companies; these gains and losses were insignificant during all periods presented. We did 
not elect the fair value option for loans receivable when the interest rate or currency exchange rate risk was not hedged at 
inception with a related derivative instrument. Loans receivable not measured and recorded at fair value are included in the 
following “Financial Instruments Not Recorded at Fair Value on a Recurring Basis” section. 


Assets Measured and Recorded at Fair Value on a Non-Recurring Basis 


Our non-marketable equity investments, marketable equity method investments, and non-financial assets, such as intangible 
assets and property, plant and equipment, are recorded at fair value only if an impairment is recognized. 


Some of our non-marketable equity investments have been measured and recorded at fair value due to events or circumstances 
that significantly impacted the fair value of those investments, resulting in other-than-temporary impairments. We classified these 
investments as Level 3 because the valuations used unobservable inputs that were significant to the fair value measurements 
and required management judgment due to the absence of quoted market prices. Impairments recognized on non-marketable 
equity investments held as of December 27, 2014 were $128 million in 2014 ($106 million in 2013 on non-marketable equity 
investments held as of December 28, 2013 and $68 million in 2012 on non-marketable equity investments held as of 

December 29, 2012). 
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Financial Instruments Not Recorded at Fair Value on a Recurring Basis 


On a quarterly basis, we measure the fair value of our grants receivable, cost method loans receivable, non-marketable cost 
method investments, reverse repurchase agreements with original maturities greater than approximately three months, and 
indebtedness carried at amortized cost; however, the assets are recorded at fair value only when an impairment is recognized. 
The carrying amounts and fair values of financial instruments not recorded at fair value on a recurring basis at the end of each 
period were as follows: 


December 27, 2014 
Fair Value Measured Using 


Carrying 
(In Millions) Amount Level 1 Level 2 Level 3 Fair Value 
Grants receivable ........0 0.0... ccc cece eens $ 676 $ — $ 679 $ — §$ 679 
LOANS TECEIVADIE 2.4. h0k 5.0 conieleaadarama done edgawdegend $ 250 $ — $ 250 $ — $ 250 
Non-marketable cost method investments .................0. $ 1,769 $ — §$ — $ 2,599 $ 2,599 
Reverse repurchase agreements ...............2000eeeeeee $ 450 $ — $ 450 $ — §$ 450 
Short-term debt .... 0.0.00. cece cece eee eee eee eee ees $ 1,588 $ — $ 2,145 §$ — $ 2,145 
Long-term debt....... 0.0... c ccc ccc cee eee eee $ 12,107 $ 11,467 $ 1,309 $ — $ 12,776 
NVIDIA Corporation cross-license agreement liability .......... $ 395 § — §$ 399 § — $ 399 
December 28, 2013 
, Fair Value Measured Using 
Carrying 
(In Millions) Amount Level 1 Level 2 Level 3 Fair Value 
Grants receivable .........0 000000 ccc cee nes $ 416 §$ — $ 481 $ — $ 481 
LOANS FECEIVADIE: “5.5.0 chsewwid cscs Prieta sea ea ew al ee ees $ 267 $ — $ 250 $ 17 $ 267 
Non-marketable cost method investments ................... $ 1,270 $ — $ — $ 2,105 $ 2,105 
Reverse repurchase agreements .............2.-2222220005 $ 400 $ — $ 400 $ — $ 400 
Short-term debt ......0.. 00... c ccc e eee eee eeee ees $ 24 $ — $ 24 $ — $ 24 
LOnGSimlGEDt: re ccuceahcatd weviwed Me hedeenstanadea $ 13,165 $ 10,937 $ 2,601 $ — $ 13,538 
NVIDIA Corporation cross-license agreement liability .......... $ 587 $ — $ 597 $ — $ 597 


The fair value of our grants receivable is determined using a discounted cash flow model, which discounts future cash flows using 
an appropriate yield curve. As of December 27, 2014 and December 28, 2013, the carrying amount of our grants receivable was 
classified within other current assets and other long-term assets, as applicable. 


The carrying amount and fair value of loans receivable exclude loans measured and recorded at a fair value of $721 million as of 
December 27, 2014 ($805 million as of December 28, 2013). The fair value of our loans receivable and reverse repurchase 
agreements, including those held at fair value, is determined using a discounted cash flow model. All significant inputs in the 
models are derived from or corroborated with observable market data, such as LIBOR-based yield curves, currency spot and 
forward rates, and credit ratings. The credit quality of these assets remains high, with credit ratings of A+/A1 or better for the 
substantial majority of our loans receivable and the majority of our reverse repurchase agreements as of December 27, 2014. 


65 


INTEL CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 


As of December 27, 2014, and December 28, 2013, the unrealized loss position of our non-marketable cost method investments 
was insignificant. Our non-marketable cost method investments are valued using a qualitative and quantitative analysis of events 
or circumstances that impact the fair value of the investment. Qualitative analysis of our investments involves understanding our 
investee’s revenue and earnings trends relative to pre-defined milestones and overall business prospects; the technological 
feasibility of our investee’s products and technologies; the general market conditions in the investee’s industry or geographic 
area, including adverse regulatory or economic changes; and the management and governance structure of the investee. 
Quantitative assessments of the fair value of our investments are developed using the market and income approaches. The 
market approach includes the use of financial metrics and ratios of comparable public companies, such as revenue, earnings, 
comparable performance multiples, recent financing rounds, the terms of the investees’ issued interests, and the level of 
marketability of the investments. The selection of comparable companies requires management judgment and is based on a 
number of factors, including comparable companies’ sizes, growth rates, industries, and development stages. The income 
approach includes the use of a discounted cash flow model, which requires significant estimates regarding investees’ revenue, 
costs, and discount rates based on the risk profile of comparable companies. Estimates of revenue and costs are developed 
using available market, historical, and forecast data. 


The carrying amount and fair value of short-term debt exclude drafts payable. Our short-term debt recognized at amortized cost 
includes our 2009 junior subordinated convertible debentures due 2039 (2009 debentures) and our commercial paper outstanding 
as of December 27, 2014. During the first quarter of 2015, holders may, at their option, surrender the 2009 debentures for 
conversion. For further information, see “Note 15: Borrowings.” Our long-term debt recognized at amortized cost is comprised of 
our senior notes and our convertible debentures. The fair value of our senior notes is determined using active market prices, and 
is therefore classified as Level 1. The fair value of our 2009 and 2005 convertible debentures is determined using discounted 
cash flow models with observable market inputs, and takes into consideration variables such as interest rate changes, 
comparable instruments, subordination discount, and credit-rating changes, and is therefore classified as Level 2. 


The NVIDIA Corporation (NVIDIA) cross-license agreement liability in the preceding table was incurred as a result of entering into 
a long-term patent cross-license agreement with NVIDIA in January 2011, pursuant to which we agreed to make payments to 
NVIDIA over six years. As of December 27, 2014 and December 28, 2013, the carrying amount of the liability arising from the 
agreement was classified within other accrued liabilities and other long-term liabilities, based on the expected timing of the 
underlying payments ($200 million in each of January 2015 and 2016 treated as cash used for financing activities). The fair value 
is determined using a discounted cash flow model, which discounts future cash flows using our incremental borrowing rates. 


Note 5: Cash and Investments 


Cash and investments at the end of each period were as follows: 


Dec 27, Dec 28, 

(In Millions) 2014 2013 

Available-for-sale investments 0.0.0.0... 0 ccc en ene enn ene nent n een e aes $ 13,038 $ 18,086 
AS Hcp Sasa ao ene olons ensee tsa cnc here aed cape ac aetna attnce oe nena dete naa aad ace aaceaeaaonG 805 854 
Equity method investments .............0 2.0: e eect teen teens 1,446 1,038 
LOANS TECEIVADIS cies een leek ecient aka gue pear Ae S can ice da al QE Al ae vale ih face A Sarid aes cacte seated 2 nw ACHR 971 1,072 
Non-marketable cost method investmentS ...........0 0. 0c ccc cc eee n teens 1,769 1,270 
Reverse repurchase: agreements s.....6 64k ee aes ede ee cae eed beet he dettiberte coed te 718 800 
TRACING ASSCIS: ces isteene araraitny saan cin ea rhe mamcr nara haus Mayen ok GS nee acatnlaensered 9,063 8,441 
Total cash and investments .......... 2.0.0.0. ccc ccc tenet een ene een e eee $ 27,810 $ 31,561 
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Available-for-Sale Investments 


Available-for-sale investments at the end of each period were as follows: 


December 27, 2014 December 28, 2013 
Gross Gross Gross Gross 
Adjusted Unrealized Unrealized Fair Adjusted Unrealized Unrealized Fair 
(In Millions) Cost Gains Losses Value Cost Gains Losses Value 
Asset-backed securities ... $ 8 §$ — $ (2) $ 6 §$ 11 $ — §$ (2) $ 9 
Corporate debt .......... 2,040 13 (5) 2,048 4,254 15 (3) 4,266 
Financial institution 
instruments .......... 3,146 2 (1) 3,147 5,654 5 (1) 5,658 
Government debt ........ 741 — (1) 740 1,932 1 (1) 1,932 
Marketable equity 
securities ............ 3,318 3,/79 — 7,097 3,340 2,881 — 6,221 
Total available-for-sale 
investments ......... $ 9,253 $ 3,794 $ (9) $ 13,038 $ 15,191 $ 2,902 $ (7) $ 18,086 


Government debt includes instruments such as non-U.S. government securities and U.S. agency securities. Financial institution 
instruments include instruments issued or managed by financial institutions in various forms, such as commercial paper, fixed and 
floating rate bonds, money market fund deposits, and time deposits. Time deposits were primarily issued by institutions outside 
the U.S. as of December 27, 2014 and December 28, 2013. 


During 2014, we sold available-for-sale investments for proceeds of $1.7 billion, of which $509 million related to sales of cash and 
cash equivalents ($1.3 billion in 2013, of which $339 million related to sales of cash and cash equivalents; and $3.4 billion in 
2012, of which $1.1 billion related to sales of cash and cash equivalents). The gross realized gains on sales of available-for-sale 
investments were $136 million in 2014 ($146 million in 2013 and $166 million in 2012). We determine the cost of an investment 
sold on an average cost basis at the individual security level. Impairments recognized on available-for-sale investments were 

$5 million in 2014 ($14 million in 2013 and $36 million in 2012). 


During 2012, we purchased ASML Holding N.V. (ASML) equity securities totaling $3.2 billion. This equity interest has been 
accounted for as an available-for-sale investment and is included as marketable equity securities in the preceding table. 


For information on the unrealized holding gains (losses) on available-for-sale investments reclassified out of accumulated other 
comprehensive income (loss) into the consolidated statements of income, see “Note 24: Other Comprehensive Income (Loss).” 


The amortized cost and fair value of available-for-sale debt investments, by contractual maturity, as of December 27, 2014 were 
as follows: 


(In Millions) Cost Fair Value 
DUG INT Var OnleSS 2 ieniisee At WS Roce dee Sel ded when ted Se Gapte a hubetautehy ea teed sake $ 3490 $ 3,500 
DUCA 1=2 VOONS sisi decd acdaacth endee Bk ad. alain doh bebo gel Ae ek wh dathestana eds deka cheat BRS 1,003 1,004 
DUGAN 2=O°VOANS? cig a) Sod dokea alae sace at aes ig cians Maas CA gee a Rint ered lect dden Rea 964 962 
Instruments not due at a single maturity date 2.6... eee ees 478 475 
TOGA icine hetie teenetie Renee aodee antares Wald ob he peace Rad bi ca gon LAU ketene ele do ae Boe $ 5935 $ 5,941 
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Equity Method Investments 


Equity method investments, classified within other long-term assets, at the end of each period were as follows: 


December 27, 2014 December 28, 2013 

Carrying Ownership Carrying Ownership 
(Dollars In Millions) Value Percentage Value Percentage 
IM Flash Technologies, LLC ........... 0.00.0 ccc eee eens $ T13 49% $ 646 49% 
Clouderay ING. s.ccakua Seaver aaieceh hated Ad DA ae deed yee oae 280 17% — —% 
Intel-GE Care Innovations, LLC ..... 0.0... 0c ce eee 108 50% 117 50% 
Other equity method investments .......... 0.00: c cece ees 345 275 
TOCA cp esh ai histo csde Gao Beard hed Blaine rhetele Gtentadetinn aatehte Robyn asinaok & $ 1,446 $ 1,038 


IM Flash Technologies, LLC and IM Flash Singapore, LLP 


Micron Technology, Inc. (Micron) and Intel formed IM Flash Technologies, LLC (IMFT) in 2006 and IM Flash Singapore, LLP 
(IMFS) in 2007 to manufacture NAND flash memory products for Micron and Intel. During 2012, we amended the operating 
agreement for IMFT and entered into agreements with Micron that modified our joint venture relationship, including an agreement 
to sell our ownership interest in IMFS. We received $605 million in 2012 from the sale of assets of IMFS and certain assets of 
IMFT to Micron. 


The amended operating agreement for IMFT extended the term of IMFT to 2024, unless earlier terminated under certain terms 
and conditions, and provides that IMFT may manufacture certain emerging memory technologies in addition to NAND flash 
memory. The amended agreement also provides for certain rights that, beginning in 2015, will enable us to sell to Micron or 
enable Micron to purchase from us our interest in IMFT. If we exercise this right, Micron would set the closing date of the 
transaction within two years following such election and could elect to receive financing from us for one to two years. Additionally, 
our agreements with Micron include a supply agreement for Micron to supply us with NAND flash memory products. These 
agreements also extend and expand our NAND joint development program with Micron to include emerging memory 
technologies. 


IMFT is a variable interest entity. All costs of the IMFT joint venture will be passed on to Micron and Intel pursuant to our 
purchase agreements. Intel’s portion of IMFT costs, primarily related to product purchases and production-related services, was 
approximately $400 million in 2014 (approximately $380 million in 2013 and approximately $705 million in 2012). Subsequent to 
the sale of our ownership interest in IMFS in the second quarter of 2012, we no longer incur costs related to IMFS. The amount 
due to IMFT for product purchases and services provided was approximately $60 million as of December 27, 2014 (approximately 
$75 million as of December 28, 2013). IMFT returned $6 million to Intel in 2014, which is reflected as a return of equity method 
investment within investing activities on the consolidated statements of cash flows ($45 million in 2013 and $137 million in 2012). 


IMFT depends on Micron and Intel for any additional cash needs. Our known maximum exposure to loss approximated the 
carrying value of our investment balance in IMFT, which was $713 million as of December 27, 2014. Except for the amount due to 
IMFT for product purchases and services, we did not have any additional liabilities recognized on our consolidated balance 
sheets in connection with our interests in this joint venture as of December 27, 2014. Our potential future losses could be higher 
than the carrying amount of our investment, as Intel and Micron are liable for other future operating costs or obligations of IMFT. 
Future cash calls could also increase our investment balance and the related exposure to loss. In addition, because we are 
currently committed to purchasing 49% of IMFT’s production output and production-related services, we may be required to 
purchase products at a cost in excess of realizable value. 


We have determined that we do not have the characteristics of a consolidating investor in the variable interest entity and, 


therefore, we account for our interest in IMFT (and accounted for our prior interest in IMFS) using the equity method of 
accounting. 
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Cloudera, Inc. 


During 2014, we invested in Cloudera, Inc. (Cloudera). Our fully-diluted ownership interest in Cloudera is 17% as of 

December 27, 2014. Our investment is accounted for under the equity and cost methods of accounting based on the rights 
associated with different securities we own, and is classified within other long-term assets. As of December 27, 2014, the carrying 
value of our equity method investment was $280 million and of our cost method investment was $454 million. 


Intel-GE Care Innovations, LLC 


During 2011, Intel and General Electric Company (GE) formed Intel-GE Care Innovations, LLC (Care Innovations), an equally 
owned joint venture in the healthcare industry, that focuses on independent living and delivery of health-related services by 
means of telecommunications. The company was formed by combining assets of GE Healthcare’s Home Health division and 
Intel’s Digital Health Group. 


Care Innovations is a variable interest entity and depends on Intel and GE for any additional cash needs. Our known maximum 
exposure to loss approximated the carrying value of our investment balance in Care Innovations, which was $108 million as of 
December 27, 2014. 


Intel and GE equally share the power to direct all of Care Innovations’ activities that most significantly impact its economic 
performance. We have determined that we do not have the characteristics of a consolidating investor in the variable interest entity 
and, therefore, we account for our interest in Care Innovations using the equity method of accounting. 


Clearwire Communications, LLC 

During 2013, we sold our interest in Clearwire Communications, LLC (Clearwire LLC), which we originally acquired in 2008, for 
proceeds of $328 million. These proceeds are included in other investing within investing activities on the consolidated 
statements of cash flows. We recognized a gain on the sale of our interest in Clearwire LLC of $328 million. 

For proceeds received and gains recognized for each investment, see “Note 20: Gains (Losses) on Equity Investments, Net.” 
Non-marketable cost method investments 

The carrying value of our non-marketable cost method investments was $1.8 billion as of December 27, 2014 ($1.3 billion as of 
December 28, 2013), of which $454 million related to our cost method investment in Cloudera. In 2014, we recognized 
impairments of $130 million on non-marketable cost method investments, which is included within gains (losses) on equity 
investments, net on the consolidated statements of income ($103 million in 2013 and $104 million in 2012). 

Trading Assets 

As of December 27, 2014, and December 28, 2013, all of our trading assets were marketable debt instruments. Net losses 
related to trading assets still held at the reporting date were $530 million in 2014 (net losses of $70 million in 2013 and net gains 


of $16 million in 2012). Net gains on the related derivatives were $525 million in 2014 (net gains of $86 million in 2013 and 
$11 million in 2012). 
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Note 6: Derivative Financial Instruments 


Our primary objective for holding derivative financial instruments is to manage currency exchange rate risk and interest rate risk, 
and, to a lesser extent, equity market risk, commodity price risk, and credit risk. 


Currency Exchange Rate Risk 


We are exposed to currency exchange rate risk, and generally hedge our exposures with currency forward contracts, currency 
interest rate swaps, or currency options. Substantially all of our revenue is transacted in U.S. dollars. However, a significant 
amount of our operating expenditures and capital purchases is incurred in or exposed to other currencies, primarily the euro, the 
Japanese yen, the Chinese yuan, and the Israeli shekel. We have established balance sheet and forecasted transaction currency 
risk management programs to protect against fluctuations in the fair value and the volatility of the functional currency equivalent of 
future cash flows caused by changes in exchange rates. Our non-U.S.-dollar-denominated investments in debt instruments and 
loans receivable are generally hedged with offsetting currency forward contracts or currency interest rate swaps. We may also 
hedge currency risk arising from funding foreign currency denominated forecasted investments. These programs reduce, but do 
not eliminate, the impact of currency exchange movements. 


Our currency risk management programs include: 

* Currency derivatives with cash flow hedge accounting designation that utilize currency forward contracts and currency 
options to hedge exposures to the variability in the U.S.-dollar equivalent of anticipated non-U.S.-dollar-denominated cash 
flows. These instruments generally mature within 12 months. For these derivatives, we report the after-tax gain or loss from 
the effective portion of the hedge as a component of accumulated other comprehensive income (loss), and we reclassify it 
into earnings in the same period or periods in which the hedged transaction affects earnings, and in the same line item on the 
consolidated statements of income as the impact of the hedged transaction. 

* Currency derivatives without hedge accounting designation that utilize currency forward contracts or currency interest rate 
swaps to economically hedge the functional currency equivalent cash flows of recognized monetary assets and liabilities, 
non-U.S.-dollar-denominated debt instruments classified as trading assets, and hedges of non-U.S.-dollar-denominated 
loans receivable recognized at fair value. The majority of these instruments mature within 12 months. Changes in the 
functional currency equivalent cash flows of the underlying assets and liabilities are approximately offset by the changes in 
fair value of the related derivatives. We record net gains or losses in the line item on the consolidated statements of income 
most closely associated with the related exposures, primarily in interest and other, net, except for equity-related gains or 
losses, which we primarily record in gains (losses) on equity investments, net. 


Interest Rate Risk 


Our primary objective for holding investments in debt instruments is to preserve principal while maximizing yields. We generally 
swap the returns on our investments in fixed-rate debt instruments with remaining maturities longer than six months into U.S. 
dollar three-month LIBOR-based returns, unless management specifically approves otherwise. These swaps are settled at 
various interest payment times involving cash payments at each interest and principal payment date, with the majority of the 
contracts having quarterly payments. 


Our interest rate risk management programs include: 

* Interest rate derivatives with cash flow hedge accounting designation that utilize interest rate swap agreements to modify the 
interest characteristics of debt instruments. For these derivatives, we report the after-tax gain or loss from the effective 
portion of the hedge as a component of accumulated other comprehensive income (loss), and we reclassify it into earnings in 
the same period or periods in which the hedged transaction affects earnings, and in the same line item on the consolidated 
statements of income as the impact of the hedged transaction. 

* Interest rate derivatives without hedge accounting designation that utilize interest rate swaps and currency interest rate 
swaps in economic hedging transactions, including hedges of non-U.S.-dollar-denominated debt instruments classified as 
trading assets and hedges of non-U.S.-dollar-denominated loans receivable recognized at fair value. Floating interest rates 
on the swaps generally reset on a quarterly basis. Changes in the fair value of the debt instruments classified as trading 
assets and loans receivable recognized at fair value are generally offset by changes in fair value of the related derivatives, 
both of which are recorded in interest and other, net. 
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Equity Market Risk 


Our investments include marketable equity securities and equity derivative instruments. We typically do not attempt to reduce or 
eliminate our equity market exposure through hedging activities at the inception of our investments. Before we enter into hedge 
arrangements, we evaluate legal, market, and economic factors, as well as the expected timing of disposal, to determine whether 
hedging is appropriate. Our equity market risk management program may include equity derivatives with or without hedge 
accounting designation that utilize warrants, equity options, or other equity derivatives. We recognize changes in the fair value of 
such derivatives in gains (losses) on equity investments, net. 


We also utilize total return swaps to offset changes in liabilities related to the equity market risks of certain deferred compensation 
arrangements. Gains and losses from changes in the fair value of these total return swaps are generally offset by the losses and gains 
on the related liabilities, both of which are recorded in either cost of sales or operating expenses. Deferred compensation liabilities were 
$1.2 billion as of December 27, 2014 ($1.1 billion as of December 28, 2013), and are included in other accrued liabilities. 


Commodity Price Risk 


We operate facilities that consume commodities and have established forecasted transaction risk management programs to 
protect against fluctuations in the fair value and the volatility of future cash flows caused by changes in commodity prices, such as 
those for natural gas. These programs reduce, but do not always eliminate, the impact of commodity price movements. 


Our commodity price risk management program includes commodity derivatives with cash flow hedge accounting designation that 
utilize commodity swap contracts to hedge future cash flow exposures to the variability in commodity prices. These instruments 
generally mature within 12 months. For these derivatives, we report the after-tax gain (loss) from the effective portion of the 
hedge as a component of accumulated other comprehensive income (loss) and reclassify it into earnings in the same period or 
periods in which the hedged transaction affects earnings, and in the same line item on the consolidated statements of income as 
the impact of the hedged transaction. 


Volume of Derivative Activity 


Total gross notional amounts for outstanding derivatives recorded at fair value at the end of each period were as follows: 


Dec 27, Dec 28, Dec 29, 

(In Millions) 2014 2013 2012 

CUMMENCY TOWANOS see deceit esctracetetet Pde arte unien hie eae ee ante eee eee aes $ 15,578 $ 13,404 $ 13,117 
Currency interest rate swapS ...........0 2.00 ccc eee tees 5,446 4,377 2,111 
Embedded debt derivatives .... 2.0.0... ccc ec tenet nen teens 3,600 3,600 3,600 
Interest rate SWAPS: s o0icig ecccke Vee weld Wed eo oad Ream oeee Dhan ee benanieuk sen 1,347 1,377 1,101 
Total return SWapS ... 2.0.0.2. t ete t eee 1,056 914 807 
ONG? c4 odio diets J ieeaiee ade Pas whe 44% Oka EEE OWA E badd oud Fann Bae me 49 67 127 
TROUAD Se enact nc, erates cree ace ta atcha age doh ane calatene ele en eee eae $ 27,076 $ 23,739 $ 21,463 
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The gross notional amounts for currency forwards and currency interest rate swaps, by currency, at the end of each period were 
as follows: 


Dec 27, Dec 28, Dec 29, 


(In Millions) 2014 2013 2012 

British pound Sterling) <.c:cc0 eared pes de eaten ds athe ened ete hid a ao ed eos anata $ 410 $ 549 $ 308 
GRINESCVUGN ae kie eras handed back See eMac tack dome oe wee katy bb ok heath Manbaenaod ene 3,097 1,116 647 
BUNOjcsaidtham dati iodides dak ghd ba Cte eareeeeeed a dba ound ed 7,486 6,874 5,994 
WGA MUD CO. eden. ark arn de a-swtdcaitn eR ante sara OE Ach ay Ran ARO soak Goede GDR a aha cette 418 303 309 
Israeli'SH@kel .2.2:c2e aoe td pata aalde gale we See een eo oare sede ea Saw Re 2,489 2,244 2,256 
JAPANESE VEN 4 oe cs Soa Cae ede ead e es dhe debate aed he gad a bebe tee Rees 319 4,116 4,389 
Malaysian MInGGlt: oivsces4'a Oita dea ediad td eaaaeataad Mage sie. ca we Ree aaa 902 506 442 
SWISS (ANC. cakes sect edeee ter ee aah bodeee ee Nea adee toad a ena Pad ee ous 1,289 1,189 657 
OUNG ao cscs Gane cermin eae ti aan ao pase tes onl ete lean aa aroma pape eS 1,154 884 826 
Total! 2s. civawinave des beedda inden dade waded eres GhdG2 8s wade tales $ 21,024 $ 17,781 $ 15,828 


During 2014, we entered into a series of agreements with Tsinghua Unigroup Ltd. (Tsinghua Unigroup), an operating subsidiary 
of Tsinghua Holdings Co. Ltd., to, among other things, jointly develop Intel architecture- and communications-based solutions for 
smartphones. Subject to regulatory approvals and other closing conditions, we have also agreed to invest up to RMB 9.0 billion 
(approximately $1.5 billion as of the date of the agreement) for a minority stake of approximately 20% of the holding company 
under Tsinghua Unigroup. During the fourth quarter of 2014, we entered into $1.5 billion of forward contracts to hedge our 
anticipated equity funding of the Tsinghua Unigroup investment. The hedges were designated as cash flow hedges and the 
related gains and losses attributable to changes in the spot rates will be recognized in accumulated other comprehensive income 
(loss) until the Tsinghua Unigroup shares are either disposed of or impaired. As the shares are either disposed of or impaired, we 
will reclassify the gains or losses from accumulated other comprehensive income (loss) to gains (losses) on equity investments, 
net as an offset to the gain or loss recognized for the share disposal or impairment. Hedge gains and losses attributable to 
changes in the forward rates will be recognized in interest and other, net. 
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Fair Value of Derivative Instruments in the Consolidated Balance Sheets 


The fair value of our derivative instruments at the end of each period were as follows: 


December 27, 2014 December 28, 2013 
Other Other Other Other Other Other Other Other 
Current Long-Term Accrued Long-Term Current Long-Term Accrued Long-Term 

(In Millions) Assets Assets Liabilities _ Liabilities Assets Assets Liabilities _ Liabilities 
Derivatives designated as 

hedging instruments: 
Currency forwards .......... $ 6 $ 1 $ 497 $ 9 $ 114 $ 1$ 118 $ 2 
Total derivatives designated 

as hedging instruments ... 6 1 497 9 114 1 118 2 
Derivatives not designated as 

hedging instruments: 
Currency forwards .......... 207 _— 44 —_ 66 — 63 —_ 
Currency interest rate swaps .. 344 34 7 _— 124 6 163 29 
Embedded debt derivatives ... — — 8 — — — 19 
Interest rate swaps .......... 3 _— ai — 5 — 28 _— 
Total return swaps .......... _ _ _ _— 48 _— _ _— 
Other wad cides anaes dea’ 1 22 — — — 29 — — 
Total derivatives not 

designated as hedging 

instruments ............. 555 56 66 8 243 35 254 48 
Total derivatives ........... $ 561 $ 57 $ 563 $ 17 $ 357 §$ 36 $ 372 $ 50 
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Amounts Offset in the Consolidated Balance Sheets 


The gross amounts of our derivative instruments and reverse repurchase agreements subject to master netting arrangements with 
various counterparties, and cash and non-cash collateral posted under such agreements at the end of each period were as follows: 


Assets: 
Derivative assets subject to master 
netting arrangements ............. $ 559 $ — §$ 559 $ (365) $ (78) $ 116 
Reverse repurchase agreements...... 718 — 718 — (718) _— 
Total assets ................00..005 1,277 — 1,277 (365) (796) 116 
Liabilities: 
Derivative liabilities subject to master 
netting arrangements ............. 559 — 559 (365) (80) 114 
Total liabilities ..................... $ 559 $ — $ 559 $ (365) $ (80) $ 114 


Assets: 
Derivative assets subject to master 
netting arrangements ............. $ 325 $ — $ 325 $ (158) $ (3) $ 164 
Reverse repurchase agreements...... 800 — 800 — (800) — 
Total assets ....................0.. 1,125 — 1,125 (158) (803) 164 
Liabilities: 
Derivative liabilities subject to master 
netting arrangements ............. 401 — 401 (158) (32) 211 
Total liabilities ..................... $ 401 $ — $ 401 $ (158) $ (32) $ 211 
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Derivatives in Cash Flow Hedging Relationships 


The before-tax gains (losses) attributed to the effective portion of cash flow hedges that were recognized in other comprehensive 


income (loss) for each period were as follows: 


(In Millions) 


C11 =| amen Pe Oa ca Oe ET a 


Gains (Losses) 
Recognized in OCI on 


Derivatives (Effective Portion) 


2014 2013 2012 
(587) $ (167) $ 4 
(2) 1 9 
(589) $ (166) $ 13 


Gains and losses on derivative instruments in cash flow hedging relationships related to hedge ineffectiveness and amounts 
excluded from effectiveness testing were insignificant during all periods presented in the preceding tables. Additionally, for all 
periods presented, there was an insignificant impact on results of operations from discontinued cash flow hedges, which arises 


when forecasted transactions are probable of not occurring. 


For information on the unrealized holding gains (losses) on derivatives reclassified out of accumulated other comprehensive 
income into the consolidated statements of income, see “Note 24: Other Comprehensive Income (Loss).” 


Derivatives Not Designated as Hedging Instruments 


The effects of derivative instruments not designated as hedging instruments on the consolidated statements of income for each 


period were as follows: 


Location of Gains (Losses) 


(In Millions) Recognized in Income on Derivatives 2014 2013 2012 
Currency forwards Interest and other, net ........ 0.00000. c cece ee 144 $ 44 $ 3 
Currency interest rate swaps Interest and other, net ...............0 cece eee 456 29 (71) 
Equity options Gains (losses) on equity investments, net .......... — 1 (1) 
Interest rate swaps Interest and other, net .......... 0... e eee eee eee (3) — 31 
Total return swaps VONIGUS . ccicna ss eiadanw at ech Ped uauneaneden ahi Patients 68 140 77 
Other Gains (losses) on equity investments, net .......... (6) 5 (7) 
Other Interest and other, net ............... 00.0000 ee — — 3 
Total 3. scab asancees ewe bead eal bad ise edd eer aad de badiak eeulagaeedes 659 $ 219 $ 35 


Note 7: Concentrations of Credit Risk 


Financial instruments that potentially subject us to concentrations of credit risk consist principally of investments in debt 
instruments, derivative financial instruments, loans receivable, and trade receivables. When possible, we enter into master netting 
arrangements with counterparties to mitigate credit risk in derivative transactions. A master netting arrangement may allow 
counterparties to net settle amounts owed to each other as a result of multiple, separate derivative transactions. For presentation 
on our consolidated balance sheets, we do not offset fair value amounts recognized for derivative instruments under master 


netting arrangements. 
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We generally place investments with high-credit-quality counterparties and, by policy, we limit the amount of credit exposure to 
any one counterparty based on our analysis of that counterparty’s relative credit standing. Most of our investments in debt 
instruments are in A/A2 or better rated issuances, and the majority of the issuances are rated AA-/Aa3 or better. Our investment 
policy requires substantially all investments with original maturities at the time of investment of up to six months to be rated at 
least A-2/P-2 by Standard & Poor’s/Moody’s, and specifies a higher minimum rating for investments with longer maturities. For 
instance, investments with maturities of greater than three years generally require a minimum rating of AA-/Aa3 at the time of 
investment. Government regulations imposed on investment alternatives of our non-U.S. subsidiaries, or the absence of A-rated 
counterparties in certain countries, result in some minor exceptions. Credit-rating criteria for derivative instruments are similar to 
those for other investments. Due to master netting arrangements, the amounts subject to credit risk related to derivative 
instruments are generally limited to the amounts, if any, by which the counterparty’s obligations exceed our obligations with that 
counterparty. As of December 27, 2014, our total credit exposure to any single counterparty did not exceed $750 million. We 
obtain and secure available collateral from counterparties against obligations, including securities lending transactions, when we 
deem it appropriate. 


A substantial majority of our trade receivables are derived from sales to original equipment manufacturers and original design 
manufacturers. We also have accounts receivable derived from sales to industrial and communications equipment manufacturers 
in the computing and communications industries. Our three largest customers accounted for 46% of net revenue for 2014 (44% 
for 2013 and 43% for 2012). These three customers accounted for 43% of net accounts receivable as of December 27, 2014 
(34% as of December 28, 2013). We believe that the net accounts receivable balances from these largest customers do not 
represent a significant credit risk, based on cash flow forecasts, balance sheet analysis, and past collection experience. 


We have adopted credit policies and standards intended to accommodate industry growth and inherent risk. We believe that 
credit risks are moderated by the financial stability of our major customers. We assess credit risk through quantitative and 
qualitative analysis. From this analysis, we establish shipping and credit limits, and determine whether we will seek to use one or 
more credit support devices, such as obtaining a parent guarantee, standby letter of credit, or credit insurance. 


Note 8: Acquisitions 


During 2014, we completed eight acquisitions qualifying as business combinations in exchange for aggregate consideration of 
$963 million, substantially all cash consideration. A substantial majority of the consideration was allocated to goodwill and 
acquisition related developed technology. Included in these acquisitions is our acquisition of the Axxia Networking Business 
(Axxia business) of Avago Technologies Limited, intended to accelerate growth in the mobile wireless base station business. We 
acquired the Axxia business in the fourth quarter of 2014 for net cash consideration of $650 million, substantially all of which was 
allocated to goodwill and acquisition-related developed technology intangible assets. The operating results of the Axxia business 
are included in our Data Center Group (DCG) operating segment. 


During 2013, we completed 12 acquisitions qualifying as business combinations in exchange for aggregate net cash 
consideration of $925 million. Most of the consideration was allocated to goodwill and acquisition-related developed technology 
intangible assets. Included in these acquisitions is our acquisition of Stonesoft Oyj (Stonesoft) to expand our network security 
solutions, specifically addressing next-generation firewall products. We acquired Stonesoft in the third quarter of 2013 for net 
cash consideration of $381 million, substantially all of which was allocated to goodwill and acquisition-related developed 
technology intangible assets. Stonesoft’s operating results are included in our software and services operating segments. 


During 2012, we completed 15 acquisitions qualifying as business combinations in exchange for aggregate net cash 
consideration of $638 million. Substantially all of the consideration was allocated to goodwill and acquisition-related developed 
technology intangible assets. 


Acquisitions completed in 2014, 2013, and 2012, both individually and in the aggregate, were not significant to our results of 


operations. For information on the assignment of goodwill to our operating segments, see “Note 10: Goodwill’ and for information 
on the classification of intangible assets, see “Note 11: Identified Intangible Assets.” 
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Note 9: Divestitures 

During the first quarter of 2014, we completed the divestiture of the assets of Intel Media, a business division dedicated to the 
development of cloud TV products and services, to Verizon Communications Inc. As a result of the transaction, we received 
aggregate net cash consideration of $150 million, included within investing activities on the consolidated statements of cash 
flows, and recognized a gain within interest and other, net on the consolidated statements of income. 


Note 10: Goodwill 


Goodwill activity for each period was as follows: 


Currency 
Dec 28, Exchange Dec 27, 
(In Millions) 2013 Acquisitions Transfers and Other 2014 
PC CHEN GIOUD: yeahs paciedad-ass adnan ae aatete aaiak es $ 3,058 $ — $ — $ — $ 3,058 
Data Center Group ......... 2.0.0 c cece tee eee 1,831 407 138 — 2316 
Internet of Things Group ..... 0... eee eee — — 428 — 428 
Mobile and Communications Group .............-..--0--5 — 19 631 — 650 
Other Intel architecture operating segments ................ 1,075 — (1,075) — — 
Software and services operating segments ................. 4,549 41 (140) (214) 4,236 
ALLOINGR 5, sence ee catnincenticdtdend eaten Ohta Ree eRe — 113 18 (18) 113 
TOtal: x. sdia eles ant ee dae RAO Byk AEE RAL A ere eta eas $ 10,513 §$ 580 $ — $ (232) $ 10,861 
Currency 
Dec 29, Exchange Dec 28, 
(In Millions) 2012 Acquisitions Transfers and Other 2013 
PC Cleat COU icouwlud sees sdie isis bye dats cee ediwy $ 2,962 $ 62 $ 34 $ — $ 3,058 
Data Center Group 2.2... tee 1,839 14 (22) — 1,831 
Other Intel architecture operating segments ................ 916 171 (12) —_ 1,075 
Software and services operating segments................. 3,993 504 — 52 4,549 
TOCA ised, ince aS ccc alk Mechs ede abenc nde al wccate ah dlls wi Manes $ 9,710 §$ 751 $ — $ 52 $ 10,513 


During 2014, we formed the Internet of Things Group (IOTG) and we changed our organizational structure to align with our critical 
objectives, which included the addition of the Mobile and Communications Group (MCG) as a reportable operating segment. Due 
to this reorganization, goodwill was allocated from our prior reporting units to our new reporting units, as shown in the preceding 
table within “transfers.” The allocation was based on the fair value of each business group within its original reporting unit relative 
to the fair value of that reporting unit. 


During 2013, we completed a reorganization that transferred a portion of our wired connectivity business formerly included within 
the Data Center Group (DCG) to the PC Client Group (PCCG). Due to this reorganization, goodwill was transferred from DCG to 
PCCG. Also during 2013, we completed a reorganization of Intel Mobile Communications (IMC) into our Multi-Comm and existing 
Phone Group operating segments. Goodwill related to the former IMC was allocated between Multi-Comm and the Phone Group 
within the “other Intel architecture” operating segments. 


For further information on these reorganizations, see “Note 26: Operating Segments and Geographic Information.” 
During the fourth quarters of 2014, 2013, and 2012, we completed our annual impairment assessments and we concluded that 
goodwill was not impaired in any of these years. The accumulated impairment losses as of December 27, 2014 were $719 million: 


$352 million associated with PCCG, $275 million associated with DCG, $79 million associated with IOTG, and $13 million 
associated with MCG. 
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Note 11: Identified Intangible Assets 


Identified intangible assets at the end of each period were as follows: 


Acquisition-related developed technology ............. 000 cee cece eee eee $ 3,009 $ (2,192) $ 817 
Acquisition-related customer relationships ........... 000. c cece eee eee 1,698 (1,001) 697 
Acquisition-related trade nameS ..... 0... eee tet eens 61 (49) 12 
Licensed technology and patents ........ 0... eee eens 3,153 (1,224) 1,929 
Identified intangible assets subject to amortization .......................... 7,921 (4,466) 3,455 
Acquisition-related trade nameS ...... 22... cette nes 788 — 788 
Other: intangible assets. «.22.4..000/ereurenadeuv annem ues sageedanssuereeageeds 203 — 203 
Identified intangible assets not subject to amortization ....................... 991 — 991 
Total identified intangible assets ................. 000s $ 8912 $ (4,466) $ 4,446 
Acquisition-related developed technology ..............0 00 0c cece e eee eee eee $ 2,922 $ (1,691) $ 1,231 
Acquisition-related customer relationships ......... 2.0.00 c cece ee ees 1,760 (828) 932 
Acquisition-related trade nameS ..... 0... eee tenet eens 65 (44) 21 
Licensed technology and patents ........ 0... eects 3,093 (974) 2,119 
Identified intangible assets subject to amortization .......................... 7,840 (3,537) 4,303 
Acquisition-related trade nameS ...... 22-2 ett eee 818 — 818 
Other intangible assets ........ 00... cece eeeteeaee 29 — 29 
Identified intangible assets not subject to amortization ....................... 847 _— 847 
Total identified intangible assets ............. 0... eee $ 8687 $ (3,537) $ 5,150 


As a result of our acquisitions and purchases of licensed technology and patents, identified intangible assets recorded for each 
period and their respective estimated weighted average useful life were as follows: 


Acquisition-related developed technology ..............0000ee eee eee $ 175 6 §$ 114 5 
Acquisition-related customer relationships .................002000005 $ 79 9 $ 60 7 
Licensed technology and patents ................000c cee eee eee $ 93 8 §$ 36 10 
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During 2014, we also acquired other intangible assets of $197 million that are not subject to amortization. 


Amortization expenses, with presentation location on the consolidated statements of income, for each period were as follows: 


(In Millions) Location 2014 2013 2012 
Acquisition-related developed technology ....... Cost of sales $ 600 $ 576 $ 557 
Acquisition-related customer relationships ...... Amortization of acquisition-related 

intangibles 284 279 296 
Acquisition-related trade names .............. Amortization of acquisition-related 

intangibles 10 12 12 
Licensed technology and patents ............. Cost of sales 275 272 214 
Other intangible assets ..............0..0004 Reduction of revenue — 103 86 
Total amortization expenses ..... 00.2... $ 1,169 $ 1,242 $ 1,165 


Based on identified intangible assets that are subject to amortization as of December 27, 2014, we expect future amortization 
expense for each period to be as follows: 


(In Millions) 2015 2016 2017 2018 2019 

Acquisition-related developed technology .................+- $ 330 §$ 240 $ 91 §$ 69 $ 60 
Acquisition-related customer relationships .................. 247 229 141 35 15 
Acquisition-related trade names ........... 00. e eee eee 9 3 — — — 
Licensed technology and patents .............. 000 eee eee 263 248 210 168 167 
Total future amortization expenses ...................... $ 849 §$ 720 $ 442 $ 272 $ 242 


Note 12: Other Long-Term Assets 


Other long-term assets at the end of each period were as follows: 


Dec 27, Dec 28, 

(In Millions) 2014 2013 

Equity method investments .............0. 000: cece teen tenes $ 1,446 $ 1,038 
Non-marketable cost method investments .........0.0 0.0 eee ene n nen een e nes 1,769 1,270 
Non-current deferred tax assetS 2.20... ee een e ete n nen tenn nee 622 434 
LOANS FECEIVADIE. i aavatecrasca cxccyantete fp eeiease apeieads dashed beens Sue dee Ye meen ene eeeaaar a eacd ew arate 416 952 
Pre-payments for property, plant and equipment................ 0.00 cece ete eee 636 521 
UNG = 4 sp ccaces aeartstatene yr osts ces evs caaesestinrns dee eater eee agtete tnt aay fee niaaahal ih tau ete ar ioseeds anes ga deh onted needa 1,672 1,274 
Total other long-term assets .. 00... 0... ete ete e nee n ees $ 6,561 $ 5,489 


During 2014, we received and transferred $135 million of equipment from other long-term assets to property, plant and 
equipment. A substantial majority of the equipment was prepaid in 2010 and 2011. We recognized the pre-payments within 
operating activities in the consolidated statement of cash flows when we paid for the equipment, and the receipt of the equipment 
is reflected as a non-cash transaction in the current period. 


Note 13: Restructuring and Asset Impairment Charges 


Beginning in the third quarter of 2013, management approved several restructuring actions, including targeted workforce 
reductions and the exit of certain businesses and facilities. These actions include the wind down of our 200 millimeter wafer 
fabrication facility in Massachusetts, which we expect to cease production in the first quarter of 2015, and the closure of our 
assembly and test facility in Costa Rica, which ceased production in the fourth quarter of 2014. These targeted reductions will 
enable the company to better align our resources in areas providing the greatest benefit in the current business environment. We 
expect these actions to be substantially complete by the end of 2015. 
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Restructuring and asset impairment charges for each period were as follows: 


(In Millions) 2014 2013 2012 
Employee severance and benefit arrangements ...............200000 eee ee $ 265 $ 201 $ — 
Asset impairments and other restructuring charges ........ 0.00. c eee eee eee eee 30 39 — 


Total restructuring and asset impairment charges ................2..:00 eee eeee $ 295 $ 240 $ _— 


Restructuring and asset impairment activity for each period was as follows: 


Employee Asset 
Severance Impairments 

(In Millions) and Benefits and Other Total 
Accrued restructuring balance as of December 29, 2012 ................... $ — $ — $ — 
Additional'aGcrualS e+ sou2c2 coeee due tueeeWeeet beeetaeeetdeieeideryeeeen es 195 39 234 
AGjUStMents: 1.5 isis gagsain haulen ecco Rarealy pees Me balan bok a aa bale dee 6 — 6 
Cash payments: ci:.i¢05s4 ech de peuebgieceghleeee eS netw ge i dete igeend es (18) — (18) 
Non-cash Settlements :.c0.sa:na28 gee auere de cod gad deen ded Shae Pe dea eae — (39) (39) 
Accrued restructuring balance as of December 28, 2013 ................... 183 — 183 
Additional accruals ...dccc20 fuse edad Gna eee ee eae peaked de 252 3 283 
Adjustments: 0200.4 ceed ae nace awa ae edd bade habe bated eee 13 (1) 12 
Cash payments: . ccsceiord 222050 A badly baa eae ee eg RA (327) (6 (333) 
Non-cash settlements... .......6000c eee eee eee nec eb ee een ee — (13) (13) 
Accrued restructuring balance as of December 27, 2014 ................... $ 121 §$ 11 $ 132 


We recorded the additional accruals and adjustments as restructuring and asset impairment charges in the consolidated 
statements of income and within the “all other” operating segments category. A majority of the accrued restructuring balance as of 
December 27, 2014 is expected to be paid within the next 12 months and was recorded as a current liability within accrued 
compensation and benefits on the consolidated balance sheets. 


Restructuring actions that were approved in 2014 impacted approximately 3,700 employees. Since the third quarter of 2013, we 
have incurred a total of $535 million in restructuring and asset impairment charges. These charges included a total of $466 million 
related to employee severance and benefit arrangements for approximately 7,600 employees, and $69 million in asset 
impairment charges and other restructuring charges. 

Note 14: Deferred Income 


Deferred income at the end of each period was as follows: 


Dec 27, Dec 28, 


(In Millions) 2014 2013 

Deferred income on shipments of components to distributors ...............00. 00 c cece eee eee $ 944 §$ 852 
Deferred income from software and S€rvic€S ..... 0... cee een n tenes 1,261 1,244 
Current deferred income ............ 0.0... cc ccc enn teen ete n ene n eens 2,205 2,096 
Non-current deferred income from software and ServiceS .......... 0.0 ccc eect eens 483 506 


Total deferred income 


We classify non-current deferred income from software and services within other long-term liabilities on the consolidated balance 
sheets. 
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Note 15: Borrowings 
Short-Term Debt 


Our short-term debt at the end of each period was as follows: 


Dec 27, Dec 28, 


(In Millions) 2014 2013 

Drafts payable? « cidsakc okie tick teak Pend heen ks Oke Gade ade ¢ hake nee Make hae $ 16 $ 257 
Notes payable. ....-4.¢ccc8 eee te bd nied ae eee a ee ee Haves EAE eee ee Ae — 24 
COMMENCIAl PAPOP awe. aceon wed cacteson, AG ade Rae a ten ae hase ete el hep Agere anatn deaastay eta bo BTS Res 500 — 
Current portion of long-term debt ............... 000 ccc ett e teen eens 1,088 — 
Short-term debt iss cccoteneeeh Ooh ced kalheaa aaa neeed daca o cecndaneto teewuane atebad and $ 1,604 $ 281 


We have an ongoing authorization from our Board of Directors to borrow up to $3.0 billion. This ongoing authorization includes 
borrowings under our commercial paper program. Maximum borrowings under our commercial paper program in 2014 were 

$2.4 billion ($300 million in 2013). We had $500 million of outstanding commercial paper as of December 27, 2014 (zero as of 
December 28, 2013). Our commercial paper was rated A-1+ by Standard & Poor’s and P-1 by Moody’s as of December 27, 2014. 


Long-Term Debt 


Our long-term debt at the end of each period was as follows: 


(In Millions) 2014 2013 

2012 Senior notes due 2017 at 1.35% 26. tenet nen ene n eens $ 2,998 $ 2,997 
2012 Senior notes due 2022 at 2.70% . 0. etn tne tenes 1,495 1,494 
2012 Senior notes due 2032 at 4.00% . 0... ee tenet ete n eens 744 744 
2012 Senior notes due 2042 at 4.25% 00. ene ene tenn ens 924 924 
2011 Senior notes due 2016 at 1.95% 26. ne tne nen ene n eens 1,499 1,499 
2011 Senior notes due 2021 at 3.30% 2... ee tenet ene n nen ens 1,997 1,996 
2011 Senior notes due 2041 at 4.80% 2... ee ene nent enn ens 1,490 1,490 
2009 Junior subordinated convertible debentures due 2039 at 3.25% «6.0... eee 1,088 1,075 
2005 Junior subordinated convertible debentures due 2035 at 2.95% ..... 0... eee 960 946 
Totalilong-term: debt: 2: '.03540st ond (ee saad ord ae ded ee beh awe be lees aac ae bash seek aes 13,195 13,165 
Less: current portion of long-term debt ..... 0.0... cece eee ees (1,088) — 
LONG-erM Geb oo sicsc, eos ova ad wa aed saad wks naan ae Ha ade Da ee ae Pe edn de weed $ 12,107 $ 13,165 

Senior Notes 


In the fourth quarter of 2012, we issued $6.2 billion aggregate principal amount of senior unsecured notes for general corporate 
purposes and to repurchase shares of our common stock pursuant to our authorized common stock repurchase program. In the 
third quarter of 2011, we issued $5.0 billion aggregate principal amount of senior unsecured notes, primarily to repurchase shares 
of our common stock pursuant to our authorized common stock repurchase program, and for general corporate purposes. 


Our senior notes pay a fixed rate of interest semiannually. We may redeem our senior notes, in whole or in part, at any time at our 


option at specified redemption prices. The senior notes rank equally in right of payment with all of our other existing and future 
senior unsecured indebtedness and will effectively rank junior to all liabilities of our subsidiaries. 
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Convertible Debentures 
In 2009, we issued $2.0 billion of 2009 junior subordinated convertible debentures due 2039 (2009 debentures). In 2005, we 


issued $1.6 billion of 2005 junior subordinated convertible debentures due 2035 (2005 debentures). Both the 2009 and 2005 
debentures pay a fixed rate of interest semiannually. 


2009 2005 
Debentures Debentures 
Annual stated coupon interest rate 2.0.2... ett teens 3.25% 2.95% 
Annual effective interest rate 2.0... eee eee eens 7.20% 6.45% 


The effective interest rate is based on the rate, at inception, for a similar instrument that does not have a conversion feature. 
2009 Debentures 


The 2009 debentures have a contingent interest component that requires us to pay interest based on certain thresholds or for 
certain events, commencing on August 1, 2019. After such date, if the 10-day average trading price of $1,000 principal amount of 
the bond immediately preceding any six-month interest period is less than or equal to $650 or greater than or equal to $1,500, we 
are required to pay contingent 0.25% or 0.50% annual interest, respectively. The fair value of the related contingent interest 
embedded derivative was $8 million as of December 27, 2014 ($10 million as of December 28, 2013). 


The 2009 debentures are convertible, subject to certain conditions. Holders can surrender the 2009 debentures for conversion if 
the closing price of Intel common stock has been at least 130% of the conversion price then in effect for at least 20 trading days 
during the 30 consecutive trading-day period ending on the last trading day of the preceding fiscal quarter. We will settle any 
conversion of the 2009 debentures in cash up to the face value, and any amount in excess of face value will be settled in cash or 
stock at our option. On or after August 5, 2019, we can redeem, for cash, all or part of the 2009 debentures for the principal 
amount, plus any accrued and unpaid interest, if the closing price of Intel common stock has been at least 150% of the 
conversion price then in effect for at least 20 trading days during any 30 consecutive trading-day period. In addition, if certain 
events occur in the future, the indentures governing the 2009 debentures provide that each holder of the debentures can, for a 
pre-defined period of time, require us to repurchase the holder’s debentures for the principal amount plus any accrued and unpaid 
interest. The 2009 debentures are subordinated in right of payment to any existing and future senior debt and to the other 
liabilities of our subsidiaries. We have concluded that the 2009 debentures are not conventional convertible debt instruments and 
that the embedded stock conversion options qualify as derivatives. In addition, we have concluded that the embedded conversion 
options would be classified in stockholders’ equity if they were freestanding derivative instruments. As such, the embedded 
conversion options are not accounted for separately as derivative liabilities. 


2005 Debentures 


The 2005 debentures have a contingent interest component that requires us to pay interest based on certain thresholds or for 
certain events. If the 10-day average trading price of $1,000 principal amount of the bond immediately preceding any six-month 
interest period is less than or equal to $800 or greater than or equal to $1,300, we are required to pay contingent 0.25% or 0.40% 
annual interest, respectively. As of December 27, 2014, we met the upside contingent interest threshold. For the six-month 
interest period beginning December 15, 2014, we will accrue and pay contingent interest in the amount of 0.40% per annum of 
the average trading price for the 10 trading days immediately preceding the first day of the interest period. The fair value of the 
related contingent interest embedded derivative was $4 million as of December 27, 2014 ($9 million as of December 28, 2013). 
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The 2005 debentures are convertible into shares of our common stock. Holders can surrender the 2005 debentures for 
conversion at any time. We can settle any conversion of the 2005 debentures in cash or stock at our option. The 2005 debentures 
will become redeemable if the closing price of Intel common stock has been at least 130% of the conversion price then in effect 
for at least 20 trading days during any 30 consecutive trading-day period. Once this condition has been met, we can redeem, for 
cash, all or part of the 2005 debentures for the principal amount, plus any accrued and unpaid interest. In addition, if certain 
events occur in the future, the indentures governing the 2005 debentures provide that each holder of the debentures can, for a 
pre-defined period of time, require us to repurchase the holder’s debentures for the principal amount plus any accrued and unpaid 
interest. The 2005 debentures are subordinated in right of payment to any existing and future senior debt and to the other 
liabilities of our subsidiaries. We have concluded that the 2005 debentures are not conventional convertible debt instruments and 
that the embedded stock conversion options qualify as derivatives. In addition, we have concluded that the embedded conversion 
options would be classified in stockholders’ equity if they were freestanding derivative instruments. As such, the embedded 
conversion options are not accounted for separately as derivative liabilities. 


2009 Debentures 2005 Debentures 
Dec 27, Dec 28, Dec 27, Dec 28, 
(In Millions, Except Per Share Amounts) 2014 2013 2014 2013 
OUPSTANGING DIGI sini hada dkdaods ones oree dane dere advo dee Baca Mes $ 2,000 $ 2,000 $ 1,600 $ 1,600 
Equity component (including temporary equity) carrying amount ........... $ 613 $ 613 $ 466 $ 466 
Unamortized discount .........0 00. cece cee eee teen eee ees $ 912 $ 925 $ 640 $ 654 
Net debt carrying amount................00 0c cece eeees $ 1,088 $ 1,075 $ 960 $ 946 
Conversion rate (shares of common stock per $1,000 principal amount of 
CEDSMTUPES) crest ceicsecsi sig greene nnnatategiar cena eaeend abe-rguboaceiteaiacg A Geeldeaie Reanaed 46.06 45.57 34.95 34.60 
Effective conversion price (per share of common stock) ................-- $ 21.71 $ 21.94 $ 2861 $ 28.90 


In the preceding table, the remaining amortization periods for the unamortized discounts for the 2009 and 2005 debentures are 
approximately 25 and 21 years, respectively, as of December 27, 2014. 


The conversion rate adjusts for certain events outlined in the indentures governing the 2009 and 2005 debentures, such as 
quarterly dividend distributions in excess of $0.14 and $0.10 per share for the 2009 and 2005 debentures, respectively, but it 
does not adjust for accrued interest. In addition, the conversion rate will increase for a holder of either the 2009 or 2005 
debentures who elects to convert the debentures in connection with certain share exchanges, mergers, or consolidations 
involving Intel. 


During the fourth quarter of 2014, the closing stock price conversion right condition of the 2009 debentures was met and the 
debentures will be convertible at the option of the holders during the first quarter of 2015. As a result of the conversion period 
during the first quarter of 2015, the $1.1 billion carrying amount of the 2009 debentures was classified as short-term debt on our 
consolidated balance sheet as of December 27, 2014. The excess of the amount of cash payable if converted over the carrying 
amount of the 2009 debentures of $912 million has been classified as temporary equity on our consolidated balance sheet as of 
December 27, 2014. In future periods, if the closing stock price conversion right condition is no longer met, all outstanding 2009 
debentures would be reclassified to long-term debt and the temporary equity would be reclassified to stockholders’ equity on our 
consolidated balance sheet. The 2009 debentures were not convertible for the first quarter of 2014; therefore the liability and 
equity components of the 2009 debentures were classified as long-term debt and stockholders’ equity, respectively, as of 
December 28, 2013. 
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Debt Maturities 


Our aggregate debt maturities based on outstanding principal as of December 27, 2014, by year payable, were as follows: 


(In Millions) 

LOTS vases ots Bede edd ewes Oo Ged OEE Ro ae doa TO0d SDRED BO de ERNE Lod Ged SETA OHA $ — 
ZO VG ce ahs xeosncaianiie oa tes teak say ste abate xg anata ava adec av wrasse caacnnpstueracartson esta tyaaachoas aus lap oats se aesnarauenaee aahuaiacmateaneaa ates 4c 1,500 
QOV, c24 6G iwtactond cs dba ihee RE bob wide d.d SG SEE Sat SW BE bad oa be Aha Bae od ERE NEST 6 haa aes en 3,000 
DUO ea ctaise aac ste se eas wevtte dc etsacats can near eich cracls Weve eter actecactandecaangenasirn Ta Mise nats ns aetiaseesats ata e-eaeasaptcace tr eel chia sae dena Sea — 
QOM Ds iceceisicsene Gracias tydlaas te Hebugetstd dt a cashed? as seateeayasqet ieee ceeded eal deere a bana ee aplasia tains ee DO elias oe — 
ZOUZO ANG tHEEAMel istacisag een ios Seace cates ht tales er ite bsg a eee ts nce ved agency ahah wy daltons RerPterelchen ea tenhth ont end SATO deta ty doe Rome 10,275 
QUAN keh scree cates n Avcetian se aha sey ce aoa enc tte ahatheeis aaces Passes tatlnctra seh aceite foi aete araetariteu: anne nesecseay ome sug tustan tac ata ver aeayaeaeae mea aech ake $ 14,775 


In the preceding table, the 2009 debentures are classified based on their stated maturity date, regardless of their classification on 
the consolidated balance sheet. Substantially all of the difference between the total aggregate debt maturities in the preceding 
table and the total carrying amount of our debt is due to the unamortized discount of our convertible debentures and the short- 
term classification of the 2009 debentures. 


Note 16: Retirement Benefit Plans 
Retirement Contribution Plans 


We provide tax-qualified retirement contribution plans for the benefit of eligible employees, former employees, and retirees in the 
U.S. and certain other countries. The plans are designed to provide employees with an accumulation of funds for retirement on a 
tax-deferred basis. Employees hired prior to January 1, 2011 are eligible for and receive discretionary employer contributions in 
the U.S. Intel Retirement Contribution Plan. Employees hired on or after January 1, 2011 receive discretionary employer 
contributions in the Intel 401(k) Savings Plan, which are participant-directed. Our Chief Executive Officer (CEO) determines the 
annual discretionary employer contribution amounts for the U.S. Intel Retirement Contribution Plan and the Intel 401(k) Savings 
Plan under delegation of authority from our Board of Directors, pursuant to the terms of the plans. As of December 27, 2014, 84% 
of our U.S. Intel Retirement Contribution Plan assets were invested in equities and 16% were invested in fixed-income 
instruments. These assets are managed by external investment managers. Effective January 1, 2015, the U.S. Intel Retirement 
Contribution plan assets and future discretionary employer contributions will be participant-directed. 


For the benefit of eligible U.S. employees, we also provide a non-tax-qualified supplemental deferred compensation plan for 
certain highly compensated employees. This plan is designed to permit certain discretionary employer contributions and to permit 
employee deferral of a portion of compensation in addition to their Intel 401(k) Savings Plan deferrals. This plan is unfunded. 


We expensed $286 million for the qualified and non-qualified U.S. retirement contribution plans in 2014 ($298 million in 2013 and 
$357 million in 2012). In the first quarter of 2015, we funded $277 million for the 2014 contributions to the qualified U.S. retirement 
contribution plans. 


Pension and Postretirement Benefit Plans 


U.S. Pension Benefits. For employees hired prior to January 1, 2011, we provide a tax-qualified defined-benefit pension plan, the 
U.S. Intel Minimum Pension Plan, for eligible employees, former employees, and retirees in the U.S. During the second quarter of 
2014, we communicated to employees our intent, beginning on January 1, 2015, to freeze future benefit accruals in the U.S. Intel 
Minimum Pension Plan to all employees at or above a specific grade level, and generally covering all highly compensated 
employees in the plan. Starting in 2016, the impacted employees will receive discretionary employer contributions in the Intel 
401(k) Savings Plan, instead of the Retirement Contribution plan. This change was contingent on receiving a favorable private 
letter ruling (PLR) from the U.S. Internal Revenue Service (IRS), which we filed for in January 2014. A favorable PLR was 
received in October 2014 and resulted in a $1.1 billion reduction in our projected benefit obligation, most of which was also 
included as a change in actuarial valuation on the consolidated statements of comprehensive income. 
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The U.S. Intel Minimum Pension Plan benefit is determined by a participant’s years of service and final average compensation as 
defined by the plan document. The plan generates a minimum pension benefit if the participants’ U.S. Intel Minimum Pension 
Plan benefit exceeds the annuitized value of their U.S. Intel Retirement Contribution Plan benefit. If participant balances in the 
U.S. Intel Retirement Contribution Plan do not grow sufficiently, the projected benefit obligation of the U.S. Intel Minimum Pension 
Plan could increase significantly. Consistent with applicable law, assets of the U.S. Intel Minimum Pension Plan are held in trust, 
solely for the benefit of plan participants, and are not available for general corporate purposes. 


Non-U.S. Pension Benefits. We also provide defined-benefit pension plans in certain other countries, most significantly Germany, 
Ireland, and Israel. Consistent with the requirements of local law, we deposit funds for certain plans with insurance companies, 
with third-party trustees, or into government-managed accounts, and/or accrue for the unfunded portion of the obligation. The 
Ireland pension plan and one of our Germany pension plans were closed to employees hired on or after June 20, 2012 and 
January 1, 2014, respectively. 


U.S. Postretirement Medical Benefits. Upon retirement, eligible U.S. employees who were hired prior to January 1, 2014 are 
credited with a defined dollar amount, based on years of service, into a U.S. Sheltered Employee Retirement Medical Account 
(SERMA). These credits can be used to pay all or a portion of the cost to purchase coverage in the retiree’s choice of medical 
plan. If the available credits are not sufficient to pay the entire cost of the coverage, the remaining cost is the retiree’s 
responsibility. Employees hired on or after January 1, 2014 are not eligible to earn a SERMA benefit. 


Funding Policy. Our practice is to fund the various pension plans and the U.S. postretirement medical benefits plan in amounts 
sufficient to meet the minimum requirements of applicable local laws and regulations. Additional funding may be provided as 
deemed appropriate. Depending on the design of the plan, local customs, and market circumstances, the liabilities of a plan may 
exceed qualified plan assets. 

Benefit Obligation and Plan Assets 


The changes in the projected benefit obligations and plan assets for the plans described above were as follows: 


Non-U.S. Pension U.S. Postretirement 

U.S. Pension Benefits Benefits Medical Benefits 
(In Millions) 2014 2013 2014 2013 2014 2013 
Beginning projected benefit obligation ......... $ 1,137 $ 1,742 $ 1,695 $ 1,412 $ 509 $ 484 
SEIVICE COSE i a tercsavtasen duava-tiencaarermch atone: heehee ae aired 88 119 104 78 26 27 
[NtCKESL:COST as54 fives unease Reta Aare ee pe 49 67 66 60 23 20 
Actuarial (gain) loss ..... 2... eee ee 760 (746) 767 121 10 (56) 
Currency exchange rate changes ............... — — (254) 46 — — 
Plan curtallMent$: .¢s2csiioctewereteeiiaeceas (1,083) — — — — — 
OMEN ais crite a edcaettag gatas Wy anda awl: (59) (45) 45 (22) (22) 34 
Ending projected benefit obligation............ $ 892 $ 1,137 $ 2,423 $ 1,695 $ 546 $ 509 

Non-U.S. Pension U.S. Postretirement 

U.S. Pension Benefits Benefits Medical Benefits 
(In Millions) 2014 2013 2014 2013 2014 2013 
Beginning fair value of planassets ............ $ 649 §$ 684 $ 1,005 §$ 838 § 395 $ 191 
Actual return on plan assets .................5. 30 10 80 81 33 49 
Employer contributions ............ 0. eee eee — — 73 65 — 162 
Currency exchange rate changes ............... — — (114) 26 — — 
QUE fase cceiack ene apeace day Sugarcane eee (56) (45) (27) (5) (1) (7) 
Ending fair value of plan assets ............... $ 623 $ 649 $ 1,017 $ 1,005 $ 427 $ 395 
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The amounts recognized on the consolidated balance sheets at the end of each period were as follows: 


Non-U.S. Pension U.S. Postretirement 
U.S. Pension Benefits Benefits Medical Benefits 
Dec 27, Dec 28, Dec 27, Dec 28, Dec 27, Dec 28, 
(In Millions) 2014 2013 2014 2013 2014 2013 
Other long-term assets ................---005- $ — §$ — $ 14 § 16 $ — $ — 
Other long-term liabilities ...................... (269) (488) (1,420) (706) (119) (114) 
Accumulated other comprehensive loss (income), 
oT =) (0) k= (-), ae ae er re ee 1 255 1217 520 33 43 
Net amount recognized ...................... $ (268) $ (233) $ (189) $ (170) $ (86) $ (71) 


The amounts recorded in accumulated other comprehensive income (loss) before taxes at the end of each period were as 
follows: 


Non-U.S. Pension U.S. Postretirement 
U.S. Pension Benefits Benefits Medical Benefits 
Dec 27, Dec 28, Dec 27, Dec 28, Dec 27, Dec 28, 
(In Millions) 2014 2013 2014 2013 2014 2013 
Net prior service credit (cost) ...............0005 $ — §$ — $ (13) $ 25 $ (48) $ (54) 
Net actuarial gain (loss) ......... 0.0... eee eee (1) (255) (1,204) (545) 15 11 
Accumulated other comprehensive income 
(loss), before tax ................0..00005- $ (1) $ (255) $ (1,217) $ (520) $ (33) $ (43) 


We use a corridor approach to amortize actuarial gains and losses. Under this approach, net actuarial gains or losses in excess 
of ten percent of the larger of the projected benefit obligation or the fair value of plan assets are amortized on a straight-line basis. 
The period of amortization is the average remaining service of active participants who are expected to receive benefits under the 
plans. 


As of December 27, 2014, the accumulated benefit obligation was $808 million for the U.S. Intel Minimum Pension Plan 

($497 million as of December 28, 2013) and $1.7 billion for the non-U.S. defined-benefit pension plans ($1.3 billion as of 
December 28, 2013). Included in the aggregate data in the following tables are the amounts applicable to our pension plans with 
accumulated benefit obligations in excess of plan assets, as well as plans with projected benefit obligations in excess of plan 
assets. Amounts related to such plans at the end of each period were as follows: 


Non-U.S. Pension 


U.S. Pension Benefits Benefits 
Dec 27, Dec 28, Dec 27, Dec 28, 
(In Millions) 2014 2013 2014 2013 
Plans with accumulated benefit obligations in excess of plan assets: 
Accumulated benefit obligations ............. 00000 $ 808 §$ — $ 1,344 $ 900 
Plan ASSCtS* srs diva cees en geeeaa ded eae chads ebanenes habe dee nak $ 623 §$ — $ 616 $ 563 
Plans with projected benefit obligations in excess of plan assets: 
Projected benefit obligations ............... 0000 c cece $ 892 $ 1,137 $ 2,361 $ 1,295 
PIAN ASSEIS! wu eh oacag eich nee awed Ne a aN A ace ne hea 240Gb oes we $ 623 $ 649 $ 941 $ 588 


On a worldwide basis, our pension and postretirement benefit plans were 54% funded as of December 27, 2014. The U.S. Intel 
Minimum Pension Plan, which accounts for 23% of the worldwide pension and postretirement benefit obligations, was 70% 
funded. Funded status is not indicative of our ability to pay ongoing pension benefits or of our obligation to fund retirement trusts. 
Required pension funding for U.S. retirement plans is determined in accordance with the Employee Retirement Income Security 
Act (ERISA), which sets required minimum contributions. Cumulative company funding to the U.S. Intel Minimum Pension Plan 
currently exceeds the minimum ERISA funding requirements. 
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Assumptions 


Weighted average actuarial assumptions used to determine benefit obligations for the plans at the end of each period were as 
follows: 


Non-U.S. Pension U.S. Postretirement 
U.S. Pension Benefits Benefits Medical Benefits 
Dec 27, Dec 28, Dec 27, Dec 28, Dec 27, Dec 28, 
2014 2013 2014 2013 2014 2013 
Discountrate ...... 0.0... ee 3.8% 4.8% 2.7% 4.0% 4.1% 4.6% 
Rate of compensation increase ................. 3.8% 3.8% 4.0% 3.9% n/a n/a 


Weighted average actuarial assumptions used to determine costs for the plans for each period were as follows: 


U.S. Postretirement 
U.S. Pension Benefits Non-U.S. Pension Benefits Medical Benefits 


2014 2013 2012 2014 2013 2012 2014 2013 2012 


Discount rate ...............02.0000 46% 39% 47% 40% 42% 50% 46% 42% 46% 
Expected long-term rate of return on plan 

ASSEUS: a. siese bated Snes Aen tee eo 5.4% 45% 50% 57% 52% 59% 74% 77% 3.0% 
Rate of compensation increase......... 3.8% 41% 45% 41% 43% 41% nla n/a n/a 


For the U.S. plans, we developed the discount rate by calculating the benefit payment streams by year to determine when benefit 
payments will be due. We then matched the benefit payment streams by year to the AA corporate bond rates to match the timing 
and amount of the expected benefit payments and discounted back to the measurement date to determine the appropriate 
discount rate. For the non-U.S. plans, we used two approaches to develop the discount rate. In certain countries, we used a 
model consisting of a theoretical bond portfolio for which the timing and amount of cash flows approximated the estimated benefit 
payments of our pension plans. In other countries, we analyzed current market long-term bond rates and matched the bond 
maturity with the average duration of the pension liabilities. 


The expected long-term rate of return on plan assets assumptions takes into consideration both duration and risk of the 
investment portfolios, and is developed through consensus and building-block methodologies. The consensus methodology 
includes unadjusted estimates by the fund manager on future market expectations by broad asset classes and geography. The 
building-block approach determines the rates of return implied by historical risk premiums across asset classes. In addition, we 
analyze rates of return relevant to the country where each plan is in effect and the investments applicable to the plan, 
expectations of future returns, local actuarial projections, and the projected long-term rates of return from external investment 
managers. The expected long-term rate of return on plan assets shown for the non-U.S. plan assets is weighted to reflect each 
country’s relative portion of the non-U.S. plan assets. 


Net Periodic Benefit Cost 


In 2014, the net periodic benefit cost for U.S. pension benefits, non-U.S. pension benefits, and U.S. postretirement medical 
benefits was $36 million ($230 million in 2013 and $210 million in 2012), $165 million ($116 million in 2013 and $88 million in 
2012) and $17 million ($77 million in 2013 and $50 million in 2012), respectively. 


The decrease in the U.S. net periodic pension benefit cost compared to 2013 is primarily attributed to the one-time curtailment 
gain related to the freeze of future benefit accruals and lower recognized net actuarial losses. 


U.S. Pension Plan Assets 


In general, the investment strategy for U.S. Intel Minimum Pension Plan assets is to maximize risk-adjusted returns, taking into 
consideration the investment horizon and expected volatility, to ensure that there are sufficient assets available to pay pension 
benefits as they come due. The allocation to each asset class will fluctuate with market conditions, such as volatility and liquidity 
concerns, and will typically be rebalanced when outside the target ranges, which are 55% for equity investments and 45% for 
fixed-income investments in 2014. The expected long-term rate of return for the U.S. Intel Minimum Pension Plan assets is 6.1%. 
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U.S. Intel Minimum Pension Plan assets measured at fair value on a recurring basis consisted of the following investment 
categories at the end of each period: 


December 27, 2014 Dec 28, 2013 
Fair Value Measured at Reporting Date 
Using 

(In Millions) Level 1 Level 2 Level 3 Total Total 
Equity securities .................0000 eee eee $ 56 $ 291 §$ — $ 347 $ 220 
FIXEG INCOME 5.4404 aes a ted oh a-dow oaben oaas on 39 169 46 254 415 
Other investments ........... 0.0.0 cece eee eee 20 — — 20 11 
Total assets measured at fair value .............. $ 115 $ 460 $ 46 $ 621 §$ 646 
GSMs sdareence kopnasales conte hdareh ane ea eye 2 3 
Total U.S. pension plan assets at fair value ....... $ 623 $ 649 


A substantial majority of the fixed income investments in the preceding table are asset-backed securities, corporate debt, and 
government debt. Government debt includes instruments such as non-U.S. government securities, U.S. agency securities and 
U.S. treasury securities. 


Non-U.S. Plan Assets 


The investments of the non-U.S. plans are managed by insurance companies, pension funds, or third-party trustees, consistent 
with regulations or market practice of the country where the assets are invested. The investment manager makes investment 
decisions within the guidelines set by Intel or local regulations. The investment manager evaluates performance by comparing the 
actual rate of return to the return on similar assets. Investments managed by qualified insurance companies or pension funds 
under standard contracts follow local regulations, and we are not actively involved in their investment strategies. For the assets 
that we have discretion to set investment guidelines, the assets are invested in developed country equity investments and fixed- 
income investments, either through index funds or direct investment. In general, the investment strategy is designed to 
accumulate a diversified portfolio among markets, asset classes, or individual securities to reduce market risk and to ensure that 
the pension assets are available to pay benefits as they come due. The target allocation of the non-U.S. plan assets that we have 
control over is 80% equity investments and 20% fixed-income investments. The average expected long-term rate of return for the 
non-U.S. plan assets is 5.7%. 


Non-U.S. plan assets measured at fair value on a recurring basis consisted of the following investment categories at the end of 
each period: 


December 27, 2014 Dec 28, 2013 
Fair Value Measured at Reporting Date 
Using 

(In Millions) Level 1 Level 2 Level 3 Total Total 
Equity securities ........ 0.0.0... cece eee eee $ 447 $ 59 $ 15 $ 521 $ 361 
FIXEGINCOME: c.cds dhe e tesa Kid ededd eawia bus — 440 36 476 554 
Total assets measured at fair value ............... $ 447 $ 499 $ 51 $ 997 $ 915 
GOS Mos scntsdecnve- data cboensd waterbed asics aniedtaee wudsiaaen tice 20 90 
Total non-U.S. plan assets at fair value........... $ 1,017 $ 1,005 


Substantially all of the equity investments in the preceding table are invested in a diversified mix of equities of developed 
countries, including the U.S., and emerging markets throughout the world. 
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The substantial majority of the fixed income investments in the preceding table are investments held by insurance companies and 
insurance contracts that are managed by qualified insurance companies. We do not have control over the target allocation or 
visibility of the investment strategies of those investments. Insurance contracts and investments held by insurance companies 
made up 35% of total non-U.S. plan assets as of December 27, 2014 (38% as of December 28, 2013). 


U.S. Postretirement Medical Plan Assets 


In general, the investment strategy for U.S. postretirement medical benefits plan assets is to invest primarily in liquid assets due 
to the level of expected future benefit payments. The assets are invested solely in a tax-aware global equity portfolio, which is 
actively managed by an external investment manager. The tax-aware global equity portfolio is comprised of a diversified mix of 
equities in developed countries, including the U.S., and emerging markets throughout the world. The expected long-term rate of 
return for the U.S. postretirement medical benefits plan assets is 7.4%. As of December 27, 2014, substantially all of the U.S. 
postretirement medical benefits plan assets were invested in exchange-traded equity securities and were measured at fair value 
using Level 1 inputs. 


Concentrations of Risk 


We manage a variety of risks, including credit, liquidity, and market risks, across our plan assets through our investment 
managers. We define a concentration of risk as an undiversified exposure to one of the aforementioned risks that unnecessarily 
increases the exposure to a loss of plan assets. We monitor exposure to such risks in both the U.S. and non-U.S. plans by 
monitoring the magnitude of the risk in each plan and diversifying our exposure to such risks across a variety of counterparties, 
instruments, and markets. As of December 27, 2014, we did not have concentrations of risk in any single entity, manager, 
counterparty, sector, industry, or country. 


Funding Expectations 

Under applicable law for the U.S. Intel Minimum Pension Plan and the U.S. postretirement medical benefits plan, we are not 
required to make any contributions during 2015. Our expected required funding for the non-U.S. plans during 2015 is 
approximately $69 million. 


Estimated Future Benefit Payments 


Estimated benefit payments over the next 10 fiscal years are as follows: 


U.S. 
Non-U.S. _ Postretirement 
U.S. Pension Pension Medical 


(In Millions) Benefits Benefits Benefits 

DOMED czicie seca tev tars anees psp Cae mepcendna aust acas dspace Retice nach eels Aus ane eo abate Ieee ee $ 55 $ 66 $ 14 
DOIG 30:4 Bec a tds Ooo de hee OR Wad edt Re Shae ae he hed daw hoon Baek he $ 54 $ 26 §$ 16 
DOME as sesascrencact ts tances Ade teran aeeteata apts g as <eBh acaa ie mance Bie panne nines aus naesagi sans since ete ev euanas $ 58 §$ 31 §$ 19 
2016 5.24 bah unehs boter pagel ondend pugethewiedaentgeeeeeead ese lobes basedans $ 64 § 35 $ 21 
QO NON cast aceasCetectnw re imansatny Watacs Moe dn cee tase tae Naas tenga Gaara aneee ean a ners te $ 64 § 40 $ 24 
202022024 Fin ge cs grant wih a hth ein dosh ned e dace tied Kas ai de eee en OA Re ee $ 327 $ 272 $ 163 
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Note 17: Commitments 


A portion of our capital equipment and certain facilities are under operating leases that expire at various dates through 2028. 
Additionally, portions of our real property are under leases that expire at various dates through 2062. Rental expense was 
$257 million in 2014 ($270 million in 2013 and $214 million in 2012). 


Minimum rental commitments under all non-cancelable leases with an initial term in excess of one year were as follows as of 
December 27, 2014: 


(In Millions) 

DOWD a accicc cs, ee toid iy Se wakes dott pastes te at ae ah sasckansiteb & dais hot aprsh dea cu Racgatiotnrahiap Sethe tepatin uss ere adate dt sh Bukad aesaeod ee aged $ 205 
LO TG Serra 29 accented wow & Sane aveloata dareea ep decays! Bank sebae ed eeaiad hae oibed tee dead daghawe dudeayl Qnty Maenkare end 179 
OME sasck essa hades ee BN ce Srceeoth  erta tee csclg peel Aaa apis eis Re By Ecos ha fa ice atte nee cos BNE ch fay Beet, Boe dae 152 
971 0) | > Leaner a on CO onan mR RT a PT ne NS Ae Sem TO ae Pe 118 
ZNO aces Sache erseces ceed, acest Acer ohs eos apes eee stripy eect ode aria bengal ty oe as leagotoh a een pede, Maas as, Ais ae ey ek pee See ea 101 
ZOZ02anGiIMErEanlel é a3. 5.35 cbse De B22 ois tiene eheinihitaenden nant aaeneiea eae Das watered ie we GSR awh deen ea Ses 315 
TOCA si iecs socice dies ie lo ec tt tearw ert ae Regret eho alo Stak Ar aea a beens hha ae § aoe el aoelane area mle Sade ae $ 1,070 


Commitments for construction or purchase of property, plant and equipment totaled $3.5 billion as of December 27, 2014 

($5.5 billion as of December 28, 2013), substantially all of which will be due within the next 12 months. Other purchase obligations 
and commitments totaled approximately $2.5 billion as of December 27, 2014 (approximately $1.9 billion as of December 28, 
2013). Other purchase obligations and commitments include payments due under various types of licenses and agreements to 
purchase goods or services, as well as payments due under non-contingent funding obligations. Funding obligations include 
agreements to fund various projects with other companies. In addition, we have various contractual commitments with Micron and 
IMFT. For further information on these contractual commitments, see “Note 5: Cash and Investments.” 


During 2012, we entered into a series of agreements with ASML intended to accelerate the development of extreme ultraviolet 
lithography projects and deep ultraviolet immersion lithography projects, including generic developments applicable to both 
300mm and 450mm. Certain of these agreements were amended in 2014. Under the amended agreements, Intel agreed to 
provide R&D funding totaling €829 million over five years and committed to advance purchase orders for a specified number of 
tools from ASML. Our remaining obligation, contingent upon ASML achieving certain milestones, is approximately €562 million, or 
$689 million, as of December 27, 2014. As our obligation is contingent upon ASML achieving certain milestones, we have 
excluded this obligation from other purchase obligations and commitments. 


Note 18: Employee Equity Incentive Plans 


Our equity incentive plans are broad-based, long-term programs intended to attract and retain talented employees and align 
stockholder and employee interests. 


Under the 2006 Equity Incentive Plan (the 2006 Plan), 719 million shares of common stock are available for issuance as equity 
awards to employees and non-employee directors through June 2016. A maximum of 517 million of these shares of common 
stock can be granted as restricted stock or restricted stock units. As of December 27, 2014, 258 million shares of common stock 
remained available for future grant under the 2006 Plan. 


Going forward, we may assume the equity incentive plans and the outstanding equity awards of certain acquired companies. 
Once they are assumed, we do not grant additional shares of common stock under those plans. The stock options and restricted 
stock units issued generally retain similar terms and conditions of the respective plan under which they were originally granted. 


We issue restricted stock units with both a market condition and a service condition (market-based restricted stock units), referred to 
in our 2014 Proxy Statement as outperformance stock units, to a small group of senior officers and non-employee directors. For 
market-based restricted stock units issued in 2014, the number of shares of our common stock to be received at vesting will range 
from 0% to 200% of the target amount, based on total stockholder return (TSR) on our common stock measured against the 
benchmark TSR of a peer group over a three-year period. TSR is a measure of stock price appreciation plus any dividends paid in 
this performance period. As of December 27, 2014, 4 million market-based restricted stock units were outstanding. These market- 
based restricted stock units accrue dividend equivalents and generally vest three years and one month from the grant date. 
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Equity awards granted to employees in 2014 under our equity incentive plans generally vest over four years from the date of 
grant, and options expire seven years from the date of grant, with the exception of market-based restricted stock units, an 
insignificant portion of restricted stock units granted to senior officers, and replacement awards related to acquisitions. 


The 2006 Stock Purchase Plan allows eligible employees to purchase shares of our common stock at 85% of the value of our 
common stock on specific dates. Under the 2006 Stock Purchase Plan, 373 million shares of common stock are available for 
issuance through August 2016. As of December 27, 2014, 197 million shares of common stock were available for issuance under 
the 2006 Stock Purchase Plan. 


Share-Based Compensation 
Share-based compensation recognized in 2014 was $1.1 billion ($1.1 billion in 2013 and $1.1 billion in 2012). 


On a quarterly basis, we assess changes to our estimate of expected equity award forfeitures based on our review of recent 
forfeiture activity and expected future employee turnover. We recognize the effect of adjustments made to the forfeiture rates, if 
any, in the period that we change the forfeiture estimate. The effect of forfeiture rate adjustments in all periods presented was not 
significant. 


The total share-based compensation cost capitalized as part of inventory as of December 27, 2014 was $39 million ($38 million 
as of December 28, 2013 and $41 million as of December 29, 2012). During 2014, the tax benefit that we realized for the tax 
deduction from share-based awards totaled $555 million ($385 million in 2013 and $510 million in 2012). 


We estimate the fair value of restricted stock unit awards with time-based vesting using the value of our common stock on the 
date of grant, reduced by the present value of dividends expected to be paid on our shares of common stock prior to vesting. We 
estimate the fair value of market-based restricted stock units using a Monte Carlo simulation model on the date of grant. We 
based the weighted average estimated value of restricted stock unit grants, as well as the weighted average assumptions that we 
used in calculating the fair value, on estimates at the date of grant, for each period as follows: 


2014 2013 2012 
Estimated valueS .. 00.0.0... cece eee net bebe b eben eben e bbb nnnnes $ 2540 $ 21.45 $ 25.32 
Risk-free interest rate... eee ee ee ee ee eee eee nea 0.5% 0.2% 0.3% 
DIVIGENG VICI sce -s assay son acho foo diay oosdaae be bude Oe ayn eA gad a aden Fa aces Sdujwy erece ae Hada Os oe 3.3% 3.8% 3.3% 
VOlatilitl spina te tots cbeeee alee deaainae Care byeas tiea dee do bed Haneda hea 23% 25% 26% 


We use the Black-Scholes option pricing model to estimate the fair value of options granted under our equity incentive plans and 
rights to acquire shares of common stock granted under our stock purchase plan. We based the weighted average estimated 
value of employee stock option grants and rights granted under the stock purchase plan, as well as the weighted average 
assumptions used in calculating the fair value, on estimates at the date of grant, for each period as follows: 


Stock Options Stock Purchase Plan 
2014 2013 2012 2014 2013 2012 
Estimated values .......0.0.00 0000000 $ 361 $ 311 $ 422 $ 587 $ 452 $ 5.47 
Expected life (in years) . 0... . eee eee eee 31 5.2 5.3 0.5 0.5 0.5 
Risk-free interest rate... eee 1.7% 0.8% 1.0% 0.1% 0.1% 0.1% 
Dividend yield. ............. 00.0 e cece eee eee 3.6% 3.9% 3.3% 3.2% 4.0% 3.3% 
MOlatIity:<s b-io-a4 0% 6A ote ad surge in alee's Gd eho alg Bees 23% 25% 25% 22% 22% 24% 


We base the expected volatility on implied volatility because we have determined that implied volatility is more reflective of market 
conditions and a better indicator of expected volatility than historical volatility. We use historical option exercise data as the basis 
for determining expected life, as we believe that historical data provides a reasonable basis upon which to estimate the expected 
life input for valuing options using the Black-Scholes model. 
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Restricted Stock Unit Awards 
Restricted stock unit activity for each period was as follows: 


Weighted 

Number of Average 
RSUs Grant-Date 
(In Millions) Fair Value 


December 31, 2011... 00. enn een tnt bebe beeen nes 107.0 $ 19.18 
1 75191210 Re a ne Oe Pe Ere a A en PP 499 $ 25.32 
NSS LO ches d races et teases ohh ats ee Gaede eee envi tien ee ae pe eect teens en ee (43.2) $ 18.88 
FOGG ee ti Bes ceoceis, ccccucecchecactitayasttts, neues be aPIS Soteasts en nt heh fav a agin eats amanaetey dee ateettate Non maRtiae (4.4) $ 20.93 
December 29, 2012... 00. cece cee bene t bebe eben eens 109.3 $ 22.03 
Granted!  s-ccawtoe wena besoin £8 bod eee a eid Me nea dentiders ataeee sale weeds 53.4 $ 21.45 
MOSTOG) 5g acacaces cresn snare sae ses cine Sesetean an ek tveaes ete A cea soea sees aati See one ss Gide te 4 naparronnn eects (44.5) $ 20.21 
FOMCICR ind ane ciieacreedadddies ed pa cbeas Ph aR eee w ES h oe eO Od WOee Toh odE SE canled (4.9) $ 22.06 
BY=Tor1 11) 9f= a4 Fay 4 | 113.3  $ 22.47 
GAM est ge aes te ass aesthetics as scent Sh dee oot edd eee ets a Sec a 57.2 $ 25.40 
MWESIEd) Osc tera cars cece nated heh da vane dean eh oC Atie date oe aay oan tah Lae el (42.5) $ 22.33 
FOMeted occa coe iaedes ale shawn coen oe tae bean em waaneed HERE DRE Ee RR Ree E De Rees (8.6) $ 22.94 
December 27,2014 6.4 2.0.¢304054 26458464 (aN Ga dateeeinns dete reed heb eoaednaeedad ee 119.4 $ 23.89 
Expected to vest as of December 27, 2014 .... 0... cette nen 112.1 $ 23.88 


The aggregate fair value of awards that vested in 2014 was $1.1 billion ($1.0 billion in 2013 and $1.2 billion in 2012), which 
represents the market value of our common stock on the date that the restricted stock units vested. The grant-date fair value of 
awards that vested in 2014 was $949 million ($899 million in 2013 and $816 million in 2012). The number of restricted stock units 
vested includes shares of common stock that we withheld on behalf of employees to satisfy the minimum statutory tax withholding 
requirements. Restricted stock units that are expected to vest are net of estimated future forfeitures. 


As of December 27, 2014, there was $1.8 billion in unrecognized compensation costs related to restricted stock units granted 
under our equity incentive plans. We expect to recognize those costs over a weighted average period of 1.3 years. 


Stock Option Awards 
As of December 27, 2014, options outstanding that have vested and are expected to vest were as follows: 


Weighted 
Average 
Weighted Remaining Aggregate 
Number of Average Contractual Intrinsic 
Options Exercise Term Value 


(In Millions) Price (In Years) (In Millions) 
VeSI6d! 2 riscsuedatheestoneunburecougiwtewbeseedeteeaevendds 547 $ 20.29 23 % 944 
Expected to vest ......... 2.000. eet 21.2 $ 23.74 48 $ 293 
Total. 4 4s0bccduw Guees bead Qed the HS ka mba bee ede See 75.9 $ 21.25 3.0 $ 1,237 


Aggregate intrinsic value represents the difference between the exercise price and $37.55, the closing price of our common stock 
on December 26, 2014, as reported on The NASDAQ Global Select Market, for all in-the-money options outstanding. Options 
outstanding that are expected to vest are net of estimated future option forfeitures. 


Options with a fair value of $68 million completed vesting in 2014 ($186 million in 2013 and $205 million in 2012). As of 
December 27, 2014, there was $34 million in unrecognized compensation costs related to stock options granted under our equity 
incentive plans. We expect to recognize those costs over a weighted average period of approximately 11 months. 


92 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 


Stock option activity for each period was as follows: 


INTEL CORPORATION 


Weighted 
Number of Average 
Options Exercise 
(In Millions) Price 
December 31, 2011... 00.0 ene e nbn bebe bbe eens 298.3 $ 20.12 
Granted <c-iciic corse Some knee Stahl det dues eee swe sek Me add one k Owes BeG4R Sead oyado’ 13.5 $ 27.01 
EXCVGISCD) ecccacssereieatias core don datunate AR a ded a muah hm 4a de quay d mate ace gues Sem: boaceah oeeeerea Rae A (85.8) $ 20.45 
Cancelled: and Toreted! sy i.a.0)anerderenederveroraeyses eeted oes dere edend bees ee nde (3.9) $ 21.17 
=> (0) | {216 a eae ere re ee ee Te ere (19.3) $ 22.45 
DGCEMBGN 29 2012 re. csarasee8 eeas hot wt Sodiee eeah nce fda Ay ie han ed at a, pd ales posed aeaea aed ata ekerdeearceites 202.8 $ 20.20 
S711) (-10 ere ae nto a ee Rr er a aa ee ee 20.1 $ 22.99 
Exercised): j25.5 bidwbase ein dehé ape savhi ge deodaardee ed hae deed Ridden eki oes ada ds (65.0) $ 18.76 
Cancellédiand forfeited: ..4.ac0sowsdoremdderyorneaenegecread ae seed baeanaeyee Renae 8 (3.0) $ 22.58 
=> (0) | £16 ene enna rere pT ee eR ey ee ee ee (1.9) $ 22.56 
DeCember 2832013 ci: secowitscossse:£. cdc Suited Gunde faded nd Ande Pern ded ableiaehd Gide aewal dceaw-ondbeetdedeh eabeeates 153.0 $ 21.10 
(SPAIMOGS. 2. acs ete ate one e cencery Anepe age a sme ed raed tare a les cate Penne des, hae eee 0.6 $ 25.34 
EXerciS@d) wictad aiicwead nied hd gaged bee laade adeeb ide ie ied Ae Ganedee ew aa de (63.7) $ 19.87 
Cancelled and TOMES) ses cccoen eth gue neared gain OD eee haba eteaante cea bee dee 8 (2.7) $ 23.70 
EXDiGd. <qcentcntyies puenrte soca a Gh es eee ae ena teh dae epee tenuate bea te < (9.9) $ 27.00 
December 27;:2014 6.0. c3.ccawda cutee hb4 daha shee aeeed CE Aa aba peu eae albedo 77.3 $ 21.30 
Options exercisable as of: 
December 29,2012) nisis His Sw dat dane nd get thence tiated dhewibhe deentadid aweeis ae 139.8 $ 19.76 
December 2852013) xsi sie oaaadadi nn beac god bo deal euead eneals eee hunk ed arotemamadenda w,b04055 111.5 20.25 
|B] = X12) 916121 (6°47 Ra Osea aera 54.7 $ 20.29 


The aggregate intrinsic value of stock option exercises in 2014 was $611 million ($265 million in 2013 and $517 million in 2012), 
which represents the difference between the exercise price and the value of our common stock at the time of exercise. 


As of December 27, 2014, outstanding options and exercisable options information, by range of exercises prices, was as follows: 


Range of Exercise Prices 


DUBS SOO vac ccushecs age eayy eee oh3 seas 
SII B2000 fnunamenyan saan anman anne 
O20 1625.00 caciigectnadcnnedeneeiadades 
eo a 


Outstanding Options 


Exercisable Options 


Weighted 
Average 
Remaining Weighted Weighted 
Number of Contractual Average Number of Average 
Shares Life Exercise Shares Exercise 
(In Millions) (In Years) Price (In Millions) Price 
bie OuF 3.0 §$ 11.60 0.7 $ 11.60 
os 32.9 18 §$ 18.27 32.9 § 18.27 
s4 34.0 3.9 § 22.75 17.2 §$ 22.89 
9.7 43 §$ 27.11 3.9 § 27.21 
“ 77.3 3.0 $ 21.30 54.7 $ 20.29 


These options will expire if they are not exercised by specific dates through April 2021. Option exercise prices for options 
exercised during the three-year period ended December 27, 2014 ranged from $1.12 to $28.15. 
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Stock Purchase Plan 


Approximately 76% of our employees were participating in our 2006 Stock Purchase Plan as of December 27, 2014 (76% in 2013 
and 72% in 2012). Employees purchased 19.4 million shares of common stock in 2014 for $393 million under the 2006 Stock 
Purchase Plan (20.5 million shares of common stock for $369 million in 2013 and 17.4 million shares of common stock for 

$355 million in 2012). As of December 27, 2014 there was $13 million in unrecognized share-based compensation costs related 
to rights to acquire shares of common stock under our stock purchase plan. We expect to recognize those costs over a period of 
approximately one and a half months. 


Note 19: Common Stock Repurchases 
Common Stock Repurchase Program 


We have an ongoing authorization, originally approved by our Board of Directors in 2005, and subsequently amended, to 
repurchase up to $65 billion in shares of our common stock in open market or negotiated transactions. This amount includes an 
increase of $20 billion in the authorization limit approved by our Board of Directors in July 2014. As of December 27, 2014, 
$12.4 billion remained available for repurchase under the existing repurchase authorization limit. 


During 2014, we repurchased 332.4 million shares of common stock at a cost of $10.8 billion (94.1 million shares of common 
stock at a cost of $2.1 billion in 2013 and 191.0 million shares of common stock at a cost of $4.8 billion in 2012). We have 
repurchased 4.7 billion shares of common stock at a cost of $102 billion since the program began in 1990. 


In the fourth quarter of 2014, we entered into a stock repurchase agreement, a portion of which was executed as a forward 
contract. We received collateral from the counterparty for the value attributable to the forward portion of this contract and invested 
the collateral into permitted investments considered restricted from other uses. As of December 27, 2014, $325 million of 
collateral, which approximates fair value, remains recorded as both a current asset and current liability on the consolidated 
balance sheet. The $325 million represents the unsettled portion of the contract and will be returned to the counterparty by 
December 29, 2014, the settlement date. 


Restricted Stock Unit Withholdings 


We issue restricted stock units as part of our equity incentive plans. For the majority of restricted stock units granted, the number 
of shares of common stock issued on the date the restricted stock units vest is net of the minimum statutory withholding 
requirements that we pay in cash to the appropriate taxing authorities on behalf of our employees. In our consolidated financial 
statements, we also treat shares of common stock withheld for tax purposes on behalf of our employees in connection with the 
vesting of restricted stock units as common stock repurchases because they reduce the number of shares that would have been 
issued upon vesting. These withheld shares are not considered common stock repurchases under our authorized common stock 
repurchase plan. During 2014, we withheld 12.0 million shares of common stock to satisfy $332 million (13.1 million shares of 
common stock to satisfy $293 million in 2013 and 12.6 million shares of common stock to satisfy $345 million in 2012) of 
employees’ tax obligations. 
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Note 20: Gains (Losses) on Equity Investments, Net 
The components of gains (losses) on equity investments, net for each period were as follows: 
2014 2013 2012 


$ (69) $ (69) $ (81) 
(146) (123) (154) 


(In Millions) 


Share of equity method investee losses, net ............. 000 cc cee eee eee 
IMpalrmMents: cade cie Saeed dees ESR ad bea Shee eas Ma had eee bas Bee he 


Gains on sales, net ... 0... ee eee eee eee ees 422 515 183 
DIVIDENOS: aie cis hk ote ne odew eines Gout ahead agar aw Gated alow aur ae bo aden ed ey 46 — 
QUESTS TCE sen. c cose sateen cots sce escpecanstaca aves atte aweneyin-sten aces att snn nets anaes meremenei tay se oraias at 147 102 193 


Total gains (losses) on equity investments, net ............... 0000. c eee eee $ 411 $ 471 $ 141 


The majority of gains on sales, net for 2014 resulted from gains on private equity sales. 


During 2013, we sold our shares in Clearwire Corporation, which had been accounted for as available-for-sale marketable equity 
securities, and our interest in Clearwire LLC, which had been accounted for as an equity method investment. We received 
proceeds of $142 million on the sale of our shares in Clearwire Corporation and $328 million on the sale of our interest in 
Clearwire LLC. The proceeds received on the sale of our shares in Clearwire Corporation and our interest in Clearwire LLC are 
included in “sales of available-for-sale investments” and “other investing,” respectively, within investing activities on the 
consolidated statements of cash flows. During 2013, we recognized gains of $111 million on the sale of our shares in Clearwire 
Corporation and $328 million on the sale of our interest in Clearwire LLC. The total gain of $439 million on these transactions is 
included in “gains (losses) on equity investments, net” on the consolidated statements of income. 


Note 21: Interest and Other, Net 


The components of interest and other, net for each period were as follows: 


(In Millions) 2014 2013 2012 

IMPSFESE INCOME: .e.crix asic tog eodeav ee oelace antiid, se Bape band ademas Rack dS gk weatekangnenteldnes ee ees $ 141 $ 104 $ 97 

Interest ExpeNnS6 aia cccww heed ete de OE dae Den eee a eae id Faw RE Eee Gui (192) (244) (90) 
94 (11) 87 


Other, Net 3 icudecds dhe euee dD bas wees 4 edd bebe ee wa ME AAS oA dae Blea ded 


Total interest and other, net .......... 0.00000. cece teens $ 43 $ (151) $ 94 


Interest income increased in 2014 primarily resulting from higher interest rates compared to 2013. Interest expense in the 
preceding table is net of $276 million of interest capitalized in 2014 ($246 million in 2013 and $240 million in 2012). 


During 2014, we completed the divestiture of our Intel Media assets. As a result of the transaction, we recognized a gain within 
“other, net” in the preceding table. For further information, see “Note 9: Divestitures” in the Notes to the Consolidated Financial 


Statements of this Form 10-K. 
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Note 22: Earnings Per Share 


We computed our basic and diluted earnings per share of common stock for each period as follows: 


(In Millions, Except Per Share Amounts) 2014 2013 2012 

Net income available to common stockholders ............... 0.0000 cee eeeeeaee $ 11,704 $ 9,620 $ 11,005 
Weighted average shares of common stock outstanding — basic ................ 4,901 4,970 4,996 
Dilutive effect of employee equity incentive plans ...............0 0002 c eee ee eee 75 68 100 
Dilutive effect of convertible debt... ... 62 ...0c00 sents ee ee eek ees ew eea bs eeektee 80 59 64 
Weighted average shares of common stock outstanding — diluted ............... 5,056 5,097 5,160 
Basic earnings per share of common stock .................00200 cece cece eee $ 239 $ 194 $ 2.20 
Diluted earnings per share of common stock .................0.000 0c cece eee eee $ 231 $ 189 $ 2.13 


We computed basic earnings per share of common stock using net income available to common stockholders and the weighted 
average number of shares of common stock outstanding during the period. We computed diluted earnings per share of common 
stock using net income available to common stockholders and the weighted average number of shares of common stock 

outstanding plus potentially dilutive shares of common stock outstanding during the period. Net income available to participating 


securities was insignificant for all periods presented. 


Potentially dilutive shares of common stock from employee incentive plans are determined by applying the treasury stock method 
to the assumed exercise of outstanding stock options, the assumed vesting of outstanding restricted stock units, and the 
assumed issuance of common stock under the stock purchase plan. Potentially dilutive shares of common stock for our 2005 
debentures are determined by applying the if-converted method. However, as our 2009 debentures require settlement of the 
principal amount of the debt in cash upon conversion, with the conversion premium paid in cash or stock at our option, potentially 
dilutive shares of common stock are determined by applying the treasury stock method. For further discussion on the specific 


conversion features of our 2005 and 2009 debentures, see “Note 15: Borrowings.” 


In 2014, we excluded on average 10 million outstanding stock options and restricted stock units from the computation of diluted 

earnings per share of common stock because these shares of common stock would have been anti-dilutive (55 million in 2013 and 
29 million in 2012). These options could potentially be included in the diluted earnings per share of common stock calculation in the 
future if the average market value of the shares of common stock increases and is greater than the exercise price of these options. 


In all years presented, we included our 2009 debentures in the calculation of diluted earnings per share of common stock 
because the average market price was above the conversion price. We could potentially exclude the 2009 debentures in the 


future if the average market price is below the conversion price. 
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Note 23: Income Taxes 
Income Tax Provision 


Income before taxes and the provision for taxes consisted of the following: 


(Dollars in Millions) 2014 2013 2012 


Income before taxes: 


MS a sd accent ate eatin de Raamssde 8 asa led Aarth aa en dondigae Ruktth Hee in anata dn dey hunni atau Rahs uaa $11,565 $ 9,374 $10,042 
ap dans etait Stn deta Ubi es cc EVA oy cn ts ac tttt ata tae St ad 4,236 3,237 4,831 


oie panache ch oasinn mah asb oSenanig ang el pUAgeawan da, aadeaaand na vacaa aad ela y 15,801 12,611 14,873 


Provision for taxes: 


Current: 
Fedelal sawccinteduatooorthuces even dave dwees tbneedada sah ebews geared cont 3,374 2,730 2,539 
MLALG. aahctaraeesacn ann sigecu evanss.e-daa asauseaiitss euciaslanmetadise autre momar eas nes nteacans atin ote auesaraaiareate sinc sta 38 68 52 
INOS seoeetteate ct henectaceaet cect toda Peabo atecte abspeteatty aches a ates naar ae yntacams aptiterscar odena aes access Seat 969 716 1,135 
Total current provision for taxeS ......... 00.0. e eens 4,381 3,514 3,726 
Deferred: 
FCS RAL: ascahetace sea catecay aveatee ane cht acasa-anh tea ertacruideoss poate ansiae aan eacannre Rasalan eaenraaien eee a. aes (263) (412) 129 
OIE eehes det oe eeha See we nc aed ote Reae ed Staae b HOE soak ehveln es cee (21) (111) 13 
Total deferred provision for taxes ......... 0... cece etnies (284) (523) 142 


Total provision for taxes .. 00.0... eee ene eens $ 4,097 $ 2,991 $ 3,868 


a gh Se ay asi. aa ah Stet hs An Nn ars cert a aS Bele Sie Sh 25.9% 23.7% 26.0% 


Effective tax rate 


The difference between the tax provision at the statutory federal income tax rate and the tax provision as a percentage of income 
before income taxes (effective tax rate) for each period was as follows: 


2014 2013 2012 
Statutory federal income tax rate... 6. eee 35.0% 35.0% 35.0% 
Increase (reduction) in rate resulting from: 

Non-U.S. income taxed at different rates... 0... eee (6.1) (5.8) (7.3) 
Research and development tax credits ........... 0.00. c cece eects (1.2) (3.5) — 
Domestic manufacturing deduction benefit ......... 00... cece ee (2.1) (2.1) (2.1) 
UNF trates crease a peae dh epuee pote eauameam cated tease Mange a ace pene etna 0.8 0.1 0.4 


id chdectddeisedd hatha kndted Waee pan ana biomed dihdsha dee Dawns 25.9% 23.7% 26.0% 


The U.S. R&D tax credit was reenacted in the last quarter of 2014, retroactive for the full year. It was also reenacted in the first 
quarter of 2013, retroactive to the beginning of 2012. A substantial majority of the increase in our effective tax rate between 2014 
and 2013 was driven by the reenacted U.S. R&D tax credit in 2013 containing two years’ worth of R&D tax credits. The full year 
2012 impact of the U.S. R&D tax credit was recognized in the first quarter of 2013. 


Income in certain non-U.S. countries is fully exempt from income taxes for a limited period of time due to eligible activities and 
certain capital investment actions. These full tax exemptions expire at various dates through 2023; however, the exemptions in 
certain countries are eligible for renewal. 


In 2014, the tax benefit attributable to tax holidays was $166 million ($213 million for 2013 and $252 million for 2012) with a $0.03 
impact on diluted earnings per share ($0.04 for 2013 and $0.05 for 2012). 


During 2014, net income tax benefits attributable to equity-based compensation transactions that were allocated to stockholders’ 
equity totaled $103 million (net benefits of $3 million in 2013 and net benefits of $137 million in 2012). 
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Deferred and Current Income Taxes 


Deferred income taxes reflect the net tax effects of temporary differences between the carrying amounts of assets and liabilities 
for financial reporting purposes and the amounts for income tax purposes. Significant components of our deferred tax assets and 
liabilities at the end of each period were as follows: 


Dec 27, Dec 28, 
(In Millions) 2014 2013 


Deferred tax assets: 


Accrued compensation and other benefits ...... 00... ccc eee nen teen nen $ 982 $ 1,047 
Share-based compensation ...............00 0c cece eect teen teen eens 438 564 
Deferred INCOME: fox ceeded ea a edd eed bees Ea eee eee 691 672 
INVENIONY: nic eee e hes eek eye he ee bee k deer AER cote eee meee tate ted eae 339 733 
State credits and net operating losses... 1... eet ene o19 378 
OME Nt icig de ited sed thaca dpe aan ya wale &b.).a08 aioe Sib wea ee ea ERA Gudea ee edad tdhaw te bare ane 715 654 
Gross deferred tax assetS ...... 0... ke teen et ete teens 3,684 4,048 
Valuation allowance... .60sccc a na eee bad ee edd bana bb oka eda nena ee ae (595) (456) 
Total deferred tax assets .. 0.0... tenn teen en en en nena 3,089 3,592 
Deferred tax liabilities: 
Property, plant and equipment ..... 0.0... eee ete tenet ees (1,171) (2,023) 
LicenSes and INTANGIDICS isso eke eG Pea whee eae eka ded sae edad Sek bw cali om (576) (687) 
Convertible debt .-5 cccgecee ee ee Aa deed eed 2a dee EA Ge eee ae (977) (911) 
Unrealized gains on investments and derivatives ..... 00... eees (1,017) (815) 
Investment in non-U.S. subsidiarieS .... 0.0... cee tee eteeeteeees (252) (244) 
Oe, N6tss cca cnsaneraed haat ebiescarkaePagstevasedbesdareueend prlerenbedad pagan. (291) (281) 
Total deferred tax liabilities ©0000... 0. nett etn (4,284) (4,961) 
Net deferred tax assets (liabilities). .... 0.0.00... eee teenies (1,195) (1,369) 
Reported as: 

Current deferred tax assetS 0.0.0... eee n teen een nen eens 1,958 2,594 

Non-current deferred tax assetS 2.0... . cette tent n eee 622 434 

Non-current deferred tax liabilities ©... tenn tne (3,775) (4,397) 
Net deferred tax assets (liabilities) ............0 0... $ (1,195) $ (1,369) 


Non-current deferred tax assets are included within other long-term assets on the consolidated balance sheets. 


The valuation allowance is based on our assessment that it is more likely than not that certain deferred tax assets will not be 
realized in the foreseeable future. The valuation allowance as of December 27, 2014 included allowances related to unrealized 
state credit carryforwards of $507 million and matters related to our non-U.S. subsidiaries of $88 million. 


As of December 27, 2014, our federal, state, and non-U.S. net operating loss carryforwards for income tax purposes were 
$219 million, $375 million, and $393 million, respectively. Approximately one third of the non-U.S. net operating loss 
carryforwards have no expiration date. The remaining non-U.S. as well as the U.S. federal and state net operating loss 
carryforwards expire at various dates through 2034. A significant amount of the net operating loss carryforwards in the U.S. 
relates to acquisitions and, as a result, is limited in the amount that can be recognized in any one year. The non-U.S. net 


operating loss carryforwards include $291 million that is not likely to be recovered and has been reduced by a valuation 
allowance. 
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As of December 27, 2014, we had not recognized U.S. deferred income taxes on a cumulative total of $23.3 billion of 
undistributed earnings for certain non-U.S. subsidiaries and $1.6 billion of other basis differences of our investments in certain 
non-U.S. subsidiaries primarily related to McAfee. Determining the unrecognized deferred tax liability related to investments in 
these non-U.S. subsidiaries that are indefinitely reinvested is not practicable. We currently intend to indefinitely reinvest those 
earnings and other basis differences in operations outside the U.S. 


Current income taxes payable of $443 million as of December 27, 2014 ($542 million as of December 28, 2013) is included in 
other accrued liabilities. 


Long-term income taxes payable of $262 million as of December 27, 2014 ($188 million as of December 28, 2013) is included in 
other long-term liabilities, which includes uncertain tax positions, reduced by the associated federal deduction for state taxes and 
non-U.S. tax credits, and may also include other long-term tax liabilities that are not uncertain but have not yet been paid. 


Uncertain Tax Positions 


The aggregate changes in the balance of gross unrecognized tax benefits for each period were as follows: 


(In Millions) 2014 2013 2012 

Beginning gross unrecognized tax benefits .................0.2.00 0c ee eee eee $ 207 $ 189 §$ 212 
Settlements and effective settlements with tax authorities and related remeasurements .. . (220) (2) (81) 
Lapse of statute of limitations ...........0. 0002s — — (5) 
Increases in balances related to tax positions taken during prior periods ............... 173 21 56 
Decreases in balances related to tax positions taken during prior periods .............. (1) (9) (6) 
Increases in balances related to tax positions taken during current period .............. 418 8 13 
Ending gross unrecognized tax benefits ................ 0.00. c cece eee eee $ 577 $ 207 $ 189 


The related tax benefit for settlements, effective settlements, and remeasurements is insignificant for all periods presented. 


If the remaining balance of $577 million of unrecognized tax benefits as of December 27, 2014 ($207 million as of December 28, 
2013) was recognized in a future period, it would result in a tax benefit of $485 million ($81 million as of December 28, 2013) and 
a reduction in the effective tax rate. 


During all years presented, we recognized interest and penalties related to unrecognized tax benefits within the provision for 
taxes on the consolidated statements of income. Interest and penalties related to unrecognized tax benefits were $21 million in 
2014 (insignificant in 2013 and 2012). As of December 27, 2014, we had $44 million of accrued interest and penalties related to 
unrecognized tax benefits ($73 million as of December 28, 2013). 


Intel’s tax policy is to comply with the laws, regulations, filing requirements of all jurisdictions in which Intel conducts business. We 
regularly engage in discussions and negotiations with tax authorities regarding tax matters in various jurisdictions. Although the 
timing of the resolutions and/or closures of audits is highly uncertain, it is reasonably possible that certain U.S. federal and non- 
U.S. tax audits may be concluded within the next 12 months, which could significantly increase or decrease the balance of our 
gross unrecognized tax benefits. Positions that may be resolved include issues involving asset tax basis, transfer pricing, and 
various other matters. We estimate that the unrecognized tax benefits as of December 27, 2014 could decrease by approximately 
$25 million to $465 million in the next 12 months. 


We file federal, state, and non-U.S. tax returns. For state and non-U.S. tax returns, we are generally no longer subject to tax 
examinations for years prior to 2002. For federal tax returns, we are no longer subject to tax examination for years prior to 2009. 


99 


Note 24: Other Comprehensive Income (Loss) 


INTEL CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 


The components of other comprehensive income (loss) and related tax effects for each period were as follows: 


(In Millions) 


Change in unrealized holding gains 
(losses) on available-for-sale 


investments ............0.0008 


Less: adjustment for (gains) losses on 
available-for-sale investments 


included in netincome .......... 


Less: adjustment for (gains) losses on 
deferred tax asset valuation 
allowance included in net 


INCOME: 2chh cg Bangs ot Bake eedene 


Change in unrealized holding gains 


(losses) on derivatives .......... 


Less: adjustment for (gains) losses on 
derivatives included in net 


Income ............02----00e 
Change in net prior service costs .... 


Less: adjustment for amortization of 


net prior service costs .......... 
Change in actuarial valuation ....... 


Less: adjustment for amortization of 


actuarial (gains) losses ......... 


Change in net foreign currency 


translation adjustment .......... 


Other comprehensive income 


(OSS). cet ecaen de ieean ene es $ 


2014 2013 2012 

Before Net of Before Net of Before Net of 
Tax Tax Tax Tax Tax Tax Tax Tax Tax 
1,029 $ (359) $ 670 $ 1,963 $ (687) $ 1,276 $ 909 $ (318) $ 591 
(142) 49 (93) (146) 51 (95) (187) 66 (121) 
_ (41) (41) — (26) (26) — (11) (11) 
(589) 160 (429) (166) 76 (90) 12 8 20 
13 (11) 2 30 (29) 1 78 (13) 65 
(42) 5 (37) 17 (2) 15 (4) 1 (3) 

6 (2) 4 4 (1 3 5 (2) 3 
(433) 3 (430) 725 (275) 450 (321) 91 (230) 
37 (9) 28 101 (31) 70 90 (32) 58 
(275) 24 (251) 45 (7) 38 12 (2) 10 
(396) $ (181) $ (577) $ 2,573 $ (931) $ 1,642 $ 594 $ (212) $ 382 


In prior periods, we recorded a reversal of a portion of our deferred tax asset valuation allowance attributed to changes in 
unrealized holding gains on our available-for-sale investments. This amount is reduced and included in our provision for taxes as 
these investments mature or are sold, and is included in the preceding table as an adjustment for (gains) losses on deferred tax 
asset valuation allowance included in net income. 


The change in actuarial valuation in 2014 in the preceding table includes $1.4 billion in actuarial losses arising during the year 
offset by a $1.0 billion reduction in losses due to a freeze of future benefit accruals in the U.S. Intel Minimum Pension Plan. For 
further information, see “Note 16: Retirement Benefit Plans.” 
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The changes in accumulated other comprehensive income (loss) by component and related tax effects for each period were as 
follows: 


Unrealized 
Holding 
Gains Unrealized 
(Losses) on Deferred Holding Prior Foreign 
Available- Tax Asset Gains Service Actuarial Currency 
for-Sale Valuation (Losses) on Credits Gains Translation 
(In Millions) Investments Allowance Derivatives (Costs) (Losses) Adjustment Total 
December 29, 2012.......... $ 701 $ 93 $ 93 $ (32) $ (1,122) $ (132) $ (399) 
Other comprehensive income 
before reclassifications ... 1,963 _— (166) 17 725 45 2,584 
Amounts reclassified out of 
accumulated other 
comprehensive income 
(IOSS): it eceates ad eae eniee (146) — 30 4 101 —_— (11) 
TAXCO: is. dot. aa d.ccuraheutecas (636) (26) 47 (3) (306) (7) (931) 
Other comprehensive income 
(IOSS): isaces candice wath ean 1,181 (26) (89) 18 520 38 1,642 
December 28, 2013.......... 1,882 67 4 (14) (602) (94) 1,243 
Other comprehensive income 
before reclassifications ... 1,029 — (589) (42) (433) (275) (310) 
Amounts reclassified out of 
accumulated other 
comprehensive income 
(IOSS):. dk poesia alae aoe ene (142) — 13 6 37 — (86) 
Tax effects ............... (310) (41) 149 3 (6) 24 (181) 
Other comprehensive income 
(IOSS): stalin adacged eee ais 577 (41) (427) (33) (402) (251) (577) 
December 27, 2014.......... $ 2,459 $ 26 $ (423) $ (47) $ (1,004) $ (345) $ 666 
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The amounts reclassified out of accumulated other comprehensive income (loss) into the consolidated statements of income, with 
presentation location, for each period were as follows: 


Income Before Taxes Impact 
(In Millions) 


Comprehensive Income Components 2014 2013 2012 Location 


Unrealized holding gains (losses) on 
available-for-sale investments: 


$ 10 $ 8 §$ (8) Interest and other, net 
132 138 195 Gains (losses) on equity investments, net 
142 146 187 
Unrealized holding gains (losses) on 
derivatives: 
Currency forwards ...............00-. (31) (61) 11 Cost of sales 
18 30 (63) Research and development 
2 _— (25) Marketing, general and administrative 
Other instruments ...............005. (2) 1 (1) Cost of sales 
(13) (30) (78) 
Amortization of pension and postretirement 
benefit components: 
Prior service credits (costs) ........... (6) (4) (5) 
Actuarial gains (losses) ............... (37) (101) (90) 
(43) (105) (95) 
Total amounts reclassified out of 
accumulated other comprehensive 
income (loss)...................... $ 86 §$ 11 $ 14 


The amortization of pension and postretirement benefit components are included in the computation of net periodic benefit cost. 
For further information, see “Note 16: Retirement Benefit Plans.” The estimated net prior service credits (costs) and net actuarial 
gains (losses) for the defined-benefit plans that will be amortized from accumulated other comprehensive income (loss) into net 

periodic benefit cost during 2015 are $8 million and $57 million, respectively. 


We estimate that we will reclassify approximately $336 million (before taxes) of net derivative losses included in accumulated 
other comprehensive income (loss) into earnings within the next 12 months. 


Note 25: Contingencies 
Legal Proceedings 


We are a party to various legal proceedings, including those noted in this section. Although management at present believes that 
the ultimate outcome of these proceedings, individually and in the aggregate, will not materially harm our financial position, results 
of operations, cash flows, or overall trends, legal proceedings and related government investigations are subject to inherent 
uncertainties, and unfavorable rulings or other events could occur. Unfavorable resolutions could include substantial monetary 
damages. In addition, in matters for which injunctive relief or other conduct remedies are sought, unfavorable resolutions could 
include an injunction or other order prohibiting us from selling one or more products at all or in particular ways, precluding 
particular business practices, or requiring other remedies. An unfavorable outcome may result in a material adverse impact on our 
business, results of operations, financial position, and overall trends. We might also conclude that settling one or more such 
matters is in the best interests of our stockholders, employees, and customers, and any such settlement could include substantial 
payments. Except as specifically described below, we have not concluded that settlement of any of the legal proceedings noted in 
this section is appropriate at this time. 


102 


INTEL CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 


Government Competition Matters and Related Consumer Class Actions 


A number of proceedings generally have challenged and continue to challenge certain of our competitive practices. The 
allegations in these proceedings vary and are described in more detail in the following paragraphs. In general, they contend that 
we improperly conditioned price rebates and other discounts on our microprocessors on exclusive or near-exclusive dealing by 
some of our customers; and they allege that our software compiler business unfairly preferred Intel® microprocessors over 
competing microprocessors and that, through the use of our compilers and other means, we have caused the dissemination of 
inaccurate and misleading benchmark results concerning our microprocessors. Based on the procedural posture of the various 
remaining competition matters, which we describe in the following paragraphs, our investment of resources to explain and defend 
our position has declined as compared to the period 2005-2011. Nonetheless, certain of the matters remain active, and these 
challenges could continue for a number of years, potentially requiring us to invest additional resources. We believe that we 
compete lawfully and that our marketing, business, intellectual property, and other challenged practices benefit our customers 
and our stockholders, and we will continue to conduct a vigorous defense in the remaining proceedings. 


In 2001, the European Commission (EC) commenced an investigation regarding claims by Advanced Micro Devices, Inc. (AMD) 
that we used unfair business practices to persuade customers to buy our microprocessors. We received numerous requests for 
information and documents from the EC and we responded to each of those requests. The EC issued a Statement of Objections 
in July 2007 and held a hearing on that Statement in March 2008. The EC issued a Supplemental Statement of Objections in July 
2008. In May 2009, the EC issued a decision finding that we had violated Article 82 of the EC Treaty and Article 54 of the 
European Economic Area Agreement. In general, the EC found that we violated Article 82 (later renumbered as Article 102 by a 
new treaty) by offering alleged “conditional rebates and payments” that required our customers to purchase all or most of their 
x86 microprocessors from us. The EC also found that we violated Article 82 by making alleged “payments to prevent sales of 
specific rival products.” The EC imposed a fine in the amount of €1.06 billion ($1.447 billion as of May 2009), which we 
subsequently paid during the third quarter of 2009, and ordered us to “immediately bring to an end the infringement referred to in” 
the EC decision. 


The EC decision contained no specific direction on whether or how we should modify our business practices. Instead, the 
decision stated that we should “cease and desist” from further conduct that, in the EC’s opinion, would violate applicable law. We 
took steps, which are subject to the EC’s ongoing review, to comply with that decision pending appeal. We had discussions with 
the EC to better understand the decision and to explain changes to our business practices. 


We appealed the EC decision to the Court of First Instance (which has been renamed the General Court) in July 2009. The 
hearing of our appeal took place in July 2012. In June 2014, the General Court rejected our appeal in its entirety. In August 2014, 
we filed an appeal with the European Court of Justice. On November 11, 2014, Intervener Association for Competitive 
Technologies filed comments in support of Intel’s grounds of appeal. The EC and interveners filed briefs in November, after which 
the Court of Justice is likely to allow the parties to file a final round of briefs by February 2015. The Court of Justice is likely to 
hold oral argument in late 2015 and issue its decision in 2016. 


At least 82 separate class-action lawsuits have been filed in the U.S. District Courts for the Northern District of California, 
Southern District of California, District of Idaho, District of Nebraska, District of New Mexico, District of Maine, and District of 
Delaware, as well as in various California, Kansas, and Tennessee state courts. These actions generally repeat the allegations 
made in a now-settled lawsuit filed against us by AMD in June 2005 in the U.S. District Court for the District of Delaware (AMD 
litigation). Like the AMD litigation, these class-action lawsuits allege that we engaged in various actions in violation of the 
Sherman Act and other laws by, among other things: providing discounts and rebates to our manufacturer and distributor 
customers conditioned on exclusive or near-exclusive dealing that allegedly unfairly interfered with AMD’s ability to sell its 
microprocessors; interfering with certain AMD product launches; and interfering with AMD’s participation in certain industry 
standards-setting groups. The class actions allege various consumer injuries, including that consumers in various states have 
been injured by paying higher prices for computers containing our microprocessors. We dispute these class-action claims and 
intend to defend the lawsuits vigorously. 
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All of the federal and state class actions other than the California class actions were transferred by the Multidistrict Litigation 
Panel to the U.S. District Court in Delaware for all pre-trial proceedings and discovery (MDL proceedings). The Delaware district 
court appointed a Special Master to address issues in the MDL proceedings, as assigned by the court. In January 2010, the 
plaintiffs in the Delaware action filed a motion for sanctions for our alleged failure to preserve evidence. This motion largely copies 
a motion previously filed by AMD in the AMD litigation, which has settled. The plaintiffs in the MDL proceedings also moved for 
certification of a class of members who purchased certain personal computers containing products sold by us. In July 2010, the 
Special Master issued a Report and Recommendation (Report) denying the motion to certify a class. The MDL plaintiffs filed 
objections to the Special Master’s Report, and a hearing on those objections was held before the district court in July 2013. In 
July 2014, the district court affirmed the Special Master’s ruling and issued an order denying the MDL plaintiffs’ motion for class 
certification. In August 2014, plaintiffs filed a petition for interlocutory appeal of the district court’s decision with the U.S. Court of 
Appeals for the Third Circuit, which the Third Circuit denied on October 29, 2014. On December 29, 2014, Intel filed a motion for 
summary judgment on the claims of the remaining individual plaintiffs. The court is likely to rule on this motion in late 2015. 


All California class actions have been consolidated in the Superior Court of California in Santa Clara County. The plaintiffs in the 
California actions moved for class certification, which we are in the process of opposing. At our request, the court in the California 
actions agreed to delay ruling on this motion until after the Delaware district court ruled on the similar motion in the MDL 
proceedings. The plaintiffs asked the court for leave to retain a new expert and to amend their previous motion for class 
certification. The court granted plaintiffs’ request on February 6, 2015 and set the hearing on plaintiffs’ new motion for class 
certification for May 29, 2015. Given the procedural posture and the nature of these cases, we are unable to make a reasonable 
estimate of the potential loss or range of losses, if any, arising from these matters. 


In re High Tech Employee Antitrust Litigation 


Between May and July 2011, former employees of Intel, Adobe Systems Incorporated, Apple Inc., Google Inc., Intuit Inc., 
Lucasfilm Ltd., and Pixar filed antitrust class-action lawsuits in the California Superior Courts alleging that these companies had 
entered into a conspiracy to suppress the compensation of their employees. The lawsuits were removed to the United States 
District Court for the Northern District of California and in September 2011 the plaintiffs filed a consolidated amended complaint, 
captioned In re High Tech Employee Antitrust Litigation. The plaintiffs’ allegations reference the 2009 and 2010 investigation by 
the Department of Justice (DOJ) into employment practices in the technology industry, as well as the DOJ’s complaints and 
subsequent stipulated final judgments with the seven companies named as defendants in the lawsuits. The plaintiffs allege that 
the defendants entered into certain unlawful agreements not to cold call employees of particular other defendants and that there 
was an overarching conspiracy among the defendants. Plaintiffs assert one such agreement specific to Intel, namely that Intel 
and Google entered into an agreement starting in 2005, not to cold call each other’s employees. Plaintiffs assert claims under 
Section 1 of the Sherman Antitrust Act and Section 4 of the Clayton Antitrust Act and seek a declaration that the defendants’ 
alleged actions violated the antitrust laws, damages trebled as provided for by law under the Sherman Act or Clayton Act, 
restitution and disgorgement, and attorneys’ fees and costs. 


In October 2013, the district court certified a class consisting of approximately 65,000 current or former employees of the seven 
defendants and set the matter for trial in late May 2014. The so-called “technical class” consists of a group of current and former 
technical, creative, and R&D employees at each of the defendants. In January 2014, Intel filed a motion for summary judgment, 
which the court denied in March 2014. 


In April 2014, Intel, Adobe, Apple, and Google reached an agreement with plaintiffs to settle this lawsuit, but in August 2014, the 
district court denied preliminary approval of the settlement. In September 2014, defendants filed a petition for writ of mandamus 
asking the U.S. Court of Appeals for the Ninth Circuit to reverse the district court’s decision. The Ninth Circuit ordered briefing and 
scheduled a March 2015 hearing date on the writ petition. Defendants have withdrawn the petition for writ of mandamus in light of 
the settlement agreement discussed below. 


In January 2015, Intel, Adobe, Apple, and Google reached a second agreement with plaintiffs to settle this lawsuit, which is 
subject to court approval. The court has scheduled a hearing on plaintiffs’ motion for preliminary approval for March 2015. We 
continue to dispute the plaintiffs’ claims, but have agreed to settle this lawsuit to avoid the uncertainties, expenses, and diversion 
of resources from continued litigation. Our operating expenses for 2014 reflect accruals for this proceeding and we believe 
reasonably possible losses in excess of the accrued amount are not material to our financial statements. 
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In re Intel Corporation Shareholder Derivative Litigation 


In March 2014, the Police Retirement System of St. Louis filed a shareholder derivative action in the Superior Court of California 
in Santa Clara County against the members of our Board of Directors, certain former Board members, and a current officer. The 
complaint alleges that the defendants breached their duties to the company by participating in, or allowing, alleged antitrust 
violations, as described in In re High Tech Employee Antitrust Litigation. In March 2014, a second plaintiff, Barbara Templeton, 
filed a substantially similar derivative suit in the same court. In May 2014, a third shareholder, Robert Achermann, filed a 
substantially similar derivative action in the same court. The court consolidated the three actions into one, which is captioned In re 
Intel Corporation Shareholder Derivative Litigation. Plaintiffs filed a consolidated complaint in July 2014. In September 2014, the 
court granted our motion to dismiss the consolidated complaint, but granted plaintiffs leave to amend. Plaintiffs are expected to 
file an amended consolidated complaint in February 2015. 


Lehman Brothers Holdings Inc. and Lehman Brothers OTC Derivatives Inc. v. Intel 


In May 2013, Lehman Brothers OTC Derivatives Inc. (LOTC) and Lehman Brothers Holdings Inc. (LBHI) filed an adversary 
complaint in the United States Bankruptcy Court in the Southern District of New York asserting claims against us arising from a 
2008 contract between Intel and LOTC. Under the terms of the 2008 contract, we prepaid $1.0 billion to LOTC, in exchange for 
which LOTC was required to deliver to us on or before September 29, 2008, quantities of Intel common stock and cash 
determined by a formula set forth in the contract. LOTC’s performance under the contract was secured by $1.0 billion of cash 
collateral. Under the terms of the contract, LOTC was obligated to deliver approximately 50 million shares of our common stock to 
us on September 29, 2008. LOTC failed to deliver any Intel common stock or cash, and we exercised our right of setoff against 
the $1.0 billion collateral. LOTC and LBHI acknowledge in their complaint that we were entitled to set off our losses against the 
collateral, but they assert that we withheld collateral in excess of our losses that should have been returned to LOTC. The 
complaint asserts a claim for breach of contract, a claim for “turnover” under section 542(a) of the Bankruptcy Code, and a claim 
for violation of the automatic stay under section 362(a)(3) of the Bankruptcy Code. The complaint does not expressly quantify the 
amount of damages claimed, but does assert multiple theories of damages that impliedly seek up to $312 million of alleged 
excess collateral, plus interest at LIBOR plus 13.5%, compounded daily. In June 2013, we filed a motion to dismiss plaintiffs’ 
bankruptcy claims and for a determination that the breach of contract claim is “non-core” under the Bankruptcy Code. The 
bankruptcy court granted our motion in its entirety in December 2013. In May 2014, the United States District Court for the 
Southern District of New York denied our request that it withdraw its reference of plaintiffs’ adversary complaint to the bankruptcy 
court. In January 2015, Intel and the plaintiffs filed competing motions for summary judgment. Plaintiffs’ motion requests judgment 
against Intel “in the amount of no less than” $129 million, plus interest. We believe that $129 million, plus interest, represents the 
upper end of the range of reasonably possible loss for this case, although we believe that we acted in a manner consistent with 
our contractual rights and intend to defend against any claim to the contrary. 


McAfee, Inc. Shareholder Litigation 


On August 19, 2010, we announced that we had agreed to acquire all of the common stock of McAfee, Inc. (McAfee) for $48.00 
per share. Four McAfee shareholders filed putative class-action lawsuits in Santa Clara County, California Superior Court 
challenging the proposed transaction. The cases were ordered consolidated in September 2010. Plaintiffs filed an amended 
complaint that named former McAfee board members, McAfee, and Intel as defendants, and alleged that the McAfee board 
members breached their fiduciary duties and that McAfee and Intel aided and abetted those breaches of duty. The complaint 
requested rescission of the merger agreement, such other equitable relief as the court may deem proper, and an award of 
damages in an unspecified amount. In June 2012, the plaintiffs’ damages expert asserted that the value of a McAfee share for the 
purposes of assessing damages should be $62.08. 
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In January 2012, the court certified the action as a class action, appointed the Central Pension Laborers’ Fund to act as the class 
representative, and scheduled trial to begin in January 2013. In March 2012, defendants filed a petition with the California Court 
of Appeal for a writ of mandate to reverse the class certification order; the petition was denied in June 2012. In March 2012, at 
defendants’ request, the court held that plaintiffs were not entitled to a jury trial, and ordered a bench trial. In April 2012, plaintiffs 
filed a petition with the California Court of Appeal for a writ of mandate to reverse that order, which the court of appeal denied in 
July 2012. In August 2012, defendants filed a motion for summary judgment. The trial court granted that motion in November 
2012, and entered final judgment in the case in February 2013. In April 2013, plaintiffs appealed the final judgment. Intel, McAfee, 
and McAfee’s board of directors filed an opposition to plaintiff's appeal in December 2014. Because the resolution of the appeal 
may materially impact the scope and nature of the proceeding, we are unable to make a reasonable estimate of the potential loss 
or range of losses, if any, arising from this matter. We dispute the class-action claims and intend to continue to defend the lawsuit 
vigorously. 


X2Y Attenuators, LLC v. Intel et al 


In May 2011, X2Y Attenuators, LLC (X2Y) filed a patent infringement lawsuit in the U.S. District Court for the Western District of 
Pennsylvania and a complaint with the U.S. International Trade Commission (ITC) pursuant to Section 337 of the Tariff Act of 
1930 against us and two of our customers, Apple and Hewlett-Packard Company, alleging infringement of five patents. X2Y 
subsequently added a sixth patent to both actions. The district court action was stayed pending resolution of the ITC proceeding. 
X2Y alleged that at least Intel® Core™ and Intel® Xeon® processor families infringe the asserted patents. X2Y also requested 
that the ITC issue permanent exclusion and cease-and-desist orders to, among other things, prohibit us from importing these 
microprocessors and Apple and Hewlett-Packard Company products that incorporate these microprocessors into the U.S. In the 
stayed district court action, X2Y seeks unspecified damages, including enhanced damages for alleged willful infringement, and 
injunctive relief. In June 2012, the Administrative Law Judge issued an initial determination granting X2Y’s motion to partially 
terminate the ITC investigation with respect to three of the asserted patents. The Administrative Law Judge held a hearing on the 
remaining three patents in August 2012 and issued an initial determination in December 2012. In the initial determination, the 
Administrative Law Judge found that Intel, Apple, and Hewlett-Packard Company have not violated Section 337 of the Tariff Act of 
1930 because they have not infringed any of the asserted claims of the three patents, and ruled that the asserted claims of two of 
the patents were invalid. In December 2012, the parties filed petitions for review of the initial determination by the ITC. In 
February 2013, the ITC determined to review in part the initial determination. On review, the ITC determined to terminate the 
investigation with a finding of no violation. In April 2013, X2Y filed a notice of appeal with the U.S. Court of Appeals for the 
Federal Circuit. In July 2014, the Federal Circuit affirmed the ITC’s finding that Intel’s microprocessors did not infringe the X2Y 
patents. In September 2014, X2Y filed a petition for en banc review, which was denied by the Federal Circuit. In light of this denial 
by the Federal Circuit, we have concluded that the risk of loss in connection with this matter, if any, is not material to Intel. We 
continue to dispute the remaining claims and intend to vigorously defend against them. 


Note 26: Operating Segments and Geographic Information 


Our operating segments in effect as of December 27, 2014 include: 


¢ — PC Client Group ¢ All other 
* Data Center Group * — Non-Volatile Memory Solutions Group 
* — Internet of Things Group * — Netbook Group 
¢ Mobile and Communications Group * New Devices Group 
* Software and services operating segments 
* McAfee 


¢ Software and Services Group 


In the first three months of 2014, we formed the Internet of Things Group, which includes platforms and software optimized for the 
Internet of Things market segment. Additionally, we changed our organizational structure to align with our critical objectives, 
which changed information that our Chief Operating Decision Maker (CODM) reviews for purposes of allocating resources and 
assessing performance. After the reorganization, we have nine operating segments: PC Client Group (PCCG), Data Center 
Group (DCG), Internet of Things Group (l1OTG), Mobile and Communication Group (MCG), McAfee, Software and Services 
Group, Non-Volatile Memory Solutions Group, Netbook Group, and New Devices Group. All prior-period amounts have been 
adjusted retrospectively to reflect these operating segment changes, as well as other minor reorganizations. 
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The CODM is our CEO. The CODM allocates resources to and assesses the performance of each operating segment using 
information about its revenue and operating income (loss). 


We manage our business activities primarily based on a product segmentation basis. PCCG, DCG, and MCG are our reportable 
operating segments. IOTG and the aggregated “software and services operating segments,” as shown in the preceding operating 
segment list, do not meet the quantitative thresholds to qualify as reportable operating segments; however, we have elected to 
disclose the results of these non-reportable operating segments. Our Non-Volatile Memory Solutions Group, Netbook Group, and 
New Devices Group operating segments do not meet the quantitative thresholds to qualify as reportable segments and their 
combined results are included within the “all other” category. 


In November 2014, we announced the implementation of a new operating structure. Our new structure reflects our strategy to 
address all aspects of the client computing market segment and utilize our intellectual property to offer compelling solutions. The 
new operating structure ensures that we are able to respond to market demand, while reducing costs through efficiencies and 
products targeted for the client computing market segment. As a result of the implementation of our new operating structure, all 
prior-period amounts will be adjusted retrospectively to reflect the new organizational structure expected to become effective in 
the first quarter of 2015. 


Revenue for our reportable and aggregated non-reportable operating segments is primarily related to the following product lines: 

* PC Client Group. Includes platforms designed for the notebook (including Ultrabook™ devices), 2 in 1 systems, the desktop 
(including all-in-ones and high-end enthusiast PCs), and tablets; wireless and wired connectivity products; as well as home 
gateway and set-top box components. 

* Data Center Group. Includes server, network, and storage platforms designed for the enterprise, cloud, communications 
infrastructure, and technical computing segments. 

* — Internet of Things Group. Includes platforms designed for embedded market segments, including retail, transportation, 
industrial, and buildings and home, along with a broad range of other market segments. 

* Mobile and Communications Group. Includes platforms designed for the tablet and smartphone market segments; and 
mobile communications components such as baseband processors, radio frequency transceivers, Wi-Fi, Bluetooth® 
technology, global navigation satellite systems, and power management chips. 

* — Software and services operating segments. Includes software products for endpoint security, network and content security, 
risk and compliance, and consumer and mobile security from our McAfee business, and software products and services that 
promote Intel architecture as the platform of choice for software development. 


We have sales and marketing, manufacturing, engineering, finance, and administration groups. Expenses for these groups are 
generally allocated to the operating segments, and the expenses are included in the following operating results. 


The “all other” category includes revenue, expenses, and charges such as: 

* — results of operations from our Non-Volatile Memory Solutions Group, Netbook Group, and New Devices Group; 

* amounts included within restructuring and asset impairment charges; 

*  aportion of profit-dependent compensation and other expenses not allocated to the operating segments; 

* divested businesses for which discrete operating results are not regularly reviewed by our CODM; 

* — results of operations of start-up businesses that support our initiatives, including our foundry business; and 

*  acquisition-related costs, including amortization and any impairment of acquisition-related intangibles and goodwill. 


The CODM does not evaluate operating segments using discrete asset information. Based on the interchangeable nature of our 
manufacturing and assembly and test assets, most of the related depreciation expense is not directly identifiable within our 
operating segments, as it is included in overhead cost pools and subsequently absorbed into inventory as each product passes 
through our manufacturing process. As our products are then sold across multiple operating segments, it is impracticable to 
determine the total depreciation expense included as a component of each operating segment’s operating income (loss) results. 
Operating segments do not record inter-segment revenue. We do not allocate gains and losses from equity investments, interest 
and other income, or taxes to operating segments. Although the CODM uses operating income to evaluate the segments, 
operating costs included in one segment may benefit other segments. Except for these differences, the accounting policies for 
segment reporting are the same as for Intel as a whole. 
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Net revenue and operating income (loss) for each period were as follows: 


(In Millions) 2014 2013 2012 


Net revenue: 


PC Client Group oo... cece cere e eben beeen eens $ 34,669 $ 33,270 $ 34,688 
Data Center Groups 2.0 sc peaos kuearansi gd As ava Wace deka hae doh arw omens wae hee ae wae eee 14,387 12,161 11,219 
Internet of Things Group ... 2.2.0... 2.020 c ccc eet tenes 2,142 1,801 1,600 
Mobile and Communications Group... 2... een ee eens 202 1,375 1,791 
Software and services operating segments ......... 0... cece eee eee 2,216 2,190 2,072 
7\ | Io) | n=) ae ea ec 2,254 1,911 1,971 
Total net revenue: oeic.ccicas ack eed eat Rw ian ees dnkd Pade bane Dua eee 55,870 52,708 53,341 
Operating income (loss): 
PC Chem GrOU px. discs ieactiacds athe acct e d Mah meas Mare ee mate Bred as ha meta ae 14,635 11,751 13,008 
Data:Center Group :.2.8.c.06 6 bide aed Siena ead Re Eee Paw debGewtecte ded F219 5,569 5,231 
Internet Of THINGS GrOUP. s..c0s cae ek be eee deh ee Cah edd Ree ee 616 550 278 
Mobile and Communications Group... 1.0... tees (4,206) (3,148) (1,776) 
Software and services operating segments ......... 0... eee eee 55 24 12 
AIOUNG 03, 2..% tcencka aye oted daceantisa eset th bata hart nog a SAM Aaa tn ietnaniy are Gio (3,032) (2,455) (2,115) 
Total operating income ........... 0.0... e eens $ 15,347 $ 12,291 $ 14,638 


In 2014, Hewlett-Packard Company accounted for 18% of our net revenue (17% in 2013 and 18% in 2012), Dell Inc. accounted 
for 16% of our net revenue (15% in 2013 and 14% in 2012), and Lenovo Group Limited accounted for 12% of our net revenue 
(12% in 2013 and 11% in 2012). The majority of the revenue from these customers was from the sale of platforms and other 
components by the PCCG and DCG operating segments. 


A substantial majority of our revenue in the PCCG and DCG operating segments is generated from the sale of platforms. 


Net revenue by country for the three years ended December 27, 2014 is based on the billing location of the customer. Revenue 
from unaffiliated customers for each period was as follows: 


(In Millions) 2014 2013 2012 

Sle. |01)| Sa ee ee ee ree ee eee eee eee Kee eee eee ee eee mere Set nese eee $ 11,573 $ 10,997 $ 12,622 
China (including Hong Kong) ......... 0.0 cece eee teen e en ees 11,197 9,890 8,299 
WINTER States: 8.5. c:sectaiiccisnenteetancdata! austen au tid ender bay dante arth aa ed GAM ant Gabaca tubs 9,828 9,091 8,348 
MAIN savactek te tated has Saas ga eee Arcache eae oe istenas eeaehs nteatcace teaches es ans een daceecttene 4a, ae 8,955 8,888 9,327 
ADAMS ocd cians ae geet tee 2 a8 ue Ge acetate ee Aas we eee 2,776 3,725 4,303 
OUMESM COUNTS: ie sce: cn net ieh deacards acle meadow we Mw ove ok goa Ww into etohals lS Aaricnanend nena Antooe 11,541 10,117 10,442 
Total net revenue 6.2.0... tenet n ene nen eens $ 55,870 $ 52,708 $ 53,341 


Revenue from unaffiliated customers outside the U.S. totaled $46.0 billion in 2014 ($43.6 billion in 2013 and $45.0 billion in 2012). 
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INTEL CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 


Net property, plant and equipment by country at the end of each period was as follows: 


Dec 27, Dec 28, Dec 29, 
2 


(In Millions) 2014 2013 201 

United States o.oo eee eee beeen been ene enes $ 24,020 $ 23,624 $ 20,542 
WGN ees oe ieee G cece tet ants eae recta atari cetie tetetneetue een as Nee Seeaeaeenetie 5,433 2,986 1,523 
[SACD ser eet eek ats renee bee en pase Wea aes nee ee ere reo ee ee eae 1,957 2,667 3,389 
OTS NM COWMUES 5 -t-cres csecatesst esas ast sat a’ iteaersenst ie Seainoaen Has -areosy aeaeac nan ara wed ates Wea geseeaiee 1,828 2,151 2,529 
Total property, plant and equipment, net ............. 0.000. c cece es $ 33,238 $ 31,428 $ 27,983 


Net property, plant and equipment outside the U.S. totaled $9.2 billion as of December 27, 2014 ($7.8 billion as of December 28, 
2013 and $7.4 billion as of December 29, 2012). 
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INTEL CORPORATION 
FINANCIAL INFORMATION BY QUARTER (UNAUDITED) 


2014 for Quarter Ended 
(In Millions, Except Per Share Amounts) 


Net revenue ........... 2.000 c ccc eet ees 
GfOSS MANGIA 5. ees e ewe dea Ge ae Oka ee ed 
Net INCOME: cris osacd aide Bis dis Prganct te, nchserie Bd wheal anc Wand drei Bet acs 
Basic earnings per share of common stock ...............-.0-. 
Diluted earnings per share of common stock................0-- 
Dividends per share of common stock: 

Deland i206 es So te ites hae dea dalbeas eden tee hda as 

PANG) siciinie vineorieanaeeh onda dota imc die nak BK uae aoa aes 


PAS iE yori Guhacrostetendtcxiestsinuimseas can reoensibcenateaeaneancee 


2013 for Quarter Ended 
(In Millions, Except Per Share Amounts) 


Net revenue ..........2 2.02. c ccc 
GlOSS MANGIV 2d chad kes cceados ede ba ne a een eee 
Net INCOME: iscceiacdisa ete ackade dade oew eb eee’ 
Basic earnings per share of common stock ...............-.0-. 
Diluted earnings per share of common stock................0-+ 
Dividends per share of common stock: 

DeClanedicis sicancka pa ahee aedlae aa elem Ramhtaad aa 

Paid 03 is ccemieeieot eee eine te ewiadh ees cea Re 


December 27 September 27 June 28 March 29 

$ 14,721 $ 14,554 $ 13,831 $ 12,764 
$ 9,621 $ 9,458 $ 8,917 $ 7,613 
$ 3,661 $ 3,317 $ 2,796 $ 1,930 
$ 0.77 $ 0.68 $ 0.56 $ 0.39 
$ 0.74 $ 0.66 $ 0.55 $ 0.38 
$ — $ 0.4500 $ — $ 0.4500 
$ 0.2250 $ 0.2250 $ 0.2250 $ 0.2250 
$ 37.67 $ 35.33 $ 30.93 $ 26.67 
$ 30.85 $ 30.79 $ 25.81 $ 23.62 
December 28 September 28 June 29 March 30 

$ 13,834 $ 13,483 $ 12,811 $ 12,580 
$ 8,571 $ 8,414 $ 7,470 $ 7,066 
$ 2,625 $ 2,950 $ 2,000 $ 2,045 
$ 0.53 $ 0.59 $ 0.40 $ 0.41 
$ 0.51 $ 0.58 $ 0.39 $ 0.40 
$ — $ 0.4500 $ — $ 0.4500 
$ 0.2250 $ 0.2250 $ 0.2250 $ 0.2250 
$ 25.70 §$ 24.25 §$ 25.47 $ 22.68 
$ 22.48 §$ 21.92 §$ 20.94 §$ 20.23 


1 Intel’s common stock (symbol INTC) trades on The NASDAQ Global Select Market. All stock prices are closing prices per The 


NASDAQ Global Select Market. 
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ITEM9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE 
Not applicable. 

ITEM9A. CONTROLS AND PROCEDURES 

Evaluation of Disclosure Controls and Procedures 


Based on management's evaluation (with the participation of our CEO and Chief Financial Officer (CFO)), as of the end of the 
period covered by this report, our CEO and CFO have concluded that our disclosure controls and procedures (as defined in Rules 
13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended (the Exchange Act)), are effective to provide 
reasonable assurance that information required to be disclosed by us in reports that we file or submit under the Exchange Act is 
recorded, processed, summarized, and reported within the time periods specified in U.S. Securities and Exchange Commission 
(SEC) rules and forms, and is accumulated and communicated to management, including our principal executive officer and 
principal financial officer, as appropriate, to allow timely decisions regarding required disclosure. 


Changes in Internal Control Over Financial Reporting 


There were no changes to our internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the 
Exchange Act) that occurred during the quarter ended December 27, 2014, that have materially affected, or are reasonably likely 
to materially affect, our internal control over financial reporting. 


Management Report on Internal Control Over Financial Reporting 


Our management is responsible for establishing and maintaining adequate internal control over financial reporting (as defined in 
Rules 13a-15(f) and 15d-15(f) under the Exchange Act) to provide reasonable assurance regarding the reliability of our financial 
reporting and the preparation of consolidated financial statements for external purposes in accordance with U.S. generally 
accepted accounting principles. 


Management assessed our internal control over financial reporting as of December 27, 2014, the end of our fiscal year. 
Management based its assessment on criteria established in Internal Control—Integrated Framework issued by the Committee of 
Sponsoring Organizations of the Treadway Commission (2013 framework). Management’s assessment included evaluation of 
elements such as the design and operating effectiveness of key financial reporting controls, process documentation, accounting 
policies, and our overall control environment. 


Based on this assessment, management has concluded that our internal control over financial reporting was effective as of the 
end of the fiscal year to provide reasonable assurance regarding the reliability of financial reporting and the preparation of 
consolidated financial statements for external reporting purposes in accordance with U.S. generally accepted accounting 
principles. We reviewed the results of management’s assessment with the Audit Committee of our Board of Directors. 


Our independent registered public accounting firm, Ernst & Young LLP, independently assessed the effectiveness of the 
company’s internal control over financial reporting, as stated in the firm’s attestation report, which is included at the end of Part Il, 
Item 8 of this Form 10-K. 


Inherent Limitations on Effectiveness of Controls 


Our management, including the CEO and CFO, does not expect that our disclosure controls or our internal control over financial 
reporting will prevent or detect all errors and all fraud. A control system, no matter how well designed and operated, can provide 
only reasonable, not absolute, assurance that the control system’s objectives will be met. The design of a control system must 
reflect the fact that there are resource constraints, and the benefits of controls must be considered relative to their costs. Further, 
because of the inherent limitations in all control systems, no evaluation of controls can provide absolute assurance that 
misstatements due to error or fraud will not occur or that all control issues and instances of fraud, if any, have been detected. The 
design of any system of controls is based in part on certain assumptions about the likelihood of future events, and there can be 
no assurance that any design will succeed in achieving its stated goals under all potential future conditions. Projections of any 
evaluation of the effectiveness of controls to future periods are subject to risks. Over time, controls may become inadequate 
because of changes in conditions or deterioration in the degree of compliance with policies or procedures. 


ITEM 9B. OTHER INFORMATION 


None. 
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PART Ill 


ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE 


The information in our 2015 Proxy Statement regarding directors and executive officers appearing under the headings 

“Proposal 1: Election of Directors” and “Other Matters—Section 16(a) Beneficial Ownership Reporting Compliance’ is 
incorporated by reference in this section. The information under the heading “Executive Officers of the Registrant” in Part |, Item 1 
of this Form 10-K is also incorporated by reference in this section. In addition, the information under the heading “Corporate 
Governance” in our 2015 Proxy Statement is incorporated by reference in this section. 


The Intel Code of Conduct (the Code) is our code of ethics document applicable to all employees, including all officers, and 
including our independent directors, who are not employees of the company, with regard to their Intel-related activities. The Code 
incorporates our guidelines designed to deter wrongdoing and to promote honest and ethical conduct and compliance with 
applicable laws and regulations. The Code also incorporates our expectations of our employees that enable us to provide 
accurate and timely disclosure in our filings with the SEC and other public communications. In addition, the Code incorporates 
guidelines pertaining to topics such as complying with applicable laws, rules, and regulations; reporting Code violations; and 
maintaining accountability for adherence to the Code. 


The full text of the Code is published on our Investor Relations website at www.intc.com. We intend to disclose future 
amendments to certain provisions of the Code, or waivers of such provisions granted to executive officers and directors, on the 
website within four business days following the date of such amendment or waiver. 


ITEM 11. EXECUTIVE COMPENSATION 


The information appearing in our 2015 Proxy Statement under the headings “Director Compensation,” “Compensation Discussion 
and Analysis,” “Report of the Compensation Committee,” and “Executive Compensation” is incorporated by reference in this 


section. 


ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED 
STOCKHOLDER MATTERS 


The information appearing in our 2015 Proxy Statement under the heading “Security Ownership of Certain Beneficial Owners and 
Management’ is incorporated by reference in this section. 


Information regarding shares of common stock authorized for issuance under equity compensation plans approved and not 
approved by stockholders in our 2015 Proxy Statement under the headings “Proposal 4: Approval of Amendment and Extension 
of the 2006 Equity Incentive Plan” and “Proposal 5: Approval of Amendment and Extension of the 2006 Stock Purchase Plan” are 
incorporated by reference in this section. 

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE 


The information appearing in our 2015 Proxy Statement under the headings “Corporate Governance” and “Certain Relationships 
and Related Transactions” is incorporated by reference in this section. 


ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES 


The information appearing in our 2015 Proxy Statement under the headings “Report of the Audit Committee” and “Proposal 2: 
Ratification of Selection of Independent Registered Public Accounting Firm” is incorporated by reference in this section. 
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PART IV 


ITEM 15. EXHIBITS, FINANCIAL STATEMENT SCHEDULES 
1. Financial Statements: See “Index to Consolidated Financial Statements” in Part II, Item 8 of this Form 10-K. 
2. Financial Statement Schedule: See “Schedule II—Valuation and Qualifying Accounts” in this section of this Form 10-K. 


3. Exhibits: The exhibits listed in the accompanying index to exhibits are filed, furnished, or incorporated by reference as part of 
this Form 10-K. 


Certain of the agreements filed as exhibits to this Form 10-K contain representations and warranties by the parties to the 

agreements that have been made solely for the benefit of the parties to the agreement. These representations and warranties: 

* may have been qualified by disclosures that were made to the other parties in connection with the negotiation of the 
agreements, which disclosures are not necessarily reflected in the agreements; 

* — may apply standards of materiality that differ from those of a reasonable investor; and 

* were made only as of specified dates contained in the agreements and are subject to subsequent developments and 
changed circumstances. 


Accordingly, these representations and warranties may not describe the actual state of affairs as of the date that these 
representations and warranties were made or at any other time. Investors should not rely on them as statements of fact. 


Intel, the Intel logo, Intel Core, Intel Atom, Intel Inside, the Intel Inside logo, Iris, Intel RealSense, Intel vPro, Xeon, Intel Xeon Phi, 
Celeron, Itanium, Pentium, Quark and Ultrabook are trademarks of Intel Corporation in the U.S. and/or other countries. 


* Other names and brands may be claimed as the property of others. 


** Management contracts or compensation plans or arrangements in which directors or executive officers are eligible to 
participate. 


The Bluetooth® word mark is a registered trademark owned by Bluetooth SIG, Inc. and any use of such marks by Intel 
Corporation is under license. 
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INTEL CORPORATION 


SCHEDULE II—VALUATION AND QUALIFYING ACCOUNTS 


Allowance for doubtful receivables 


DONA Sse eracic, A aactiatcant ate tino uasnnantanaiaca aisonie mater aetatecn deed $ 
QOS 2b diate Soueh las otha Modes dh ol dae ied 2 $ 
DOAD. csi ean achctntyaie hansen fect ins Aretaanan a aan oa eee a aan Pane toes $ 
Valuation allowance for deferred tax assets 

DONA cece sen castes eaosaees in eens teeeetase acetate cease dedsaie age aes ace eee $ 
7710 |e Hr nc Re PY $ 
OND se tees ncer cenit, cate Dexe tameyd as as ea nace Seca ce auntie clone aces $ 


38 
38 
36 


456 
389 
373 


ARASH 


$ 
$ 
$ 


ARPHALSF 


$ 
$ 
$ 


Deductions in allowance for doubtful receivables represent uncollectible accounts written off, net of recoveries. 
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38 
38 
38 


595 
456 
389 


Intel Corporation Third Restated Certificate of 
Incorporation of Intel Corporation dated May 17, 


Intel Corporation Bylaws, as amended and 


Indenture for the Registrant’s 2.95% Junior 
Subordinated Convertible Debentures due 2035 
between Intel Corporation and Wells Fargo Bank, 
National Association (as successor to Citibank 
N.A.), dated as of December 16, 2005 (the 


Indenture dated as of March 29, 2006 between 
Intel Corporation and Wells Fargo Bank, National 
Association (as successor to Citibank N.A.) (the 


First Supplemental Indenture to Convertible Note 
Indenture, dated as of July 25, 2007 

First Supplemental Indenture to Open-Ended 
Indenture, dated as of December 3, 2007 
Indenture for the Registrant’s 3.25% Junior 
Subordinated Convertible Debentures due 2039 
between Intel Corporation and Wells Fargo Bank, 
National Association, dated as of July 27, 2009 
Second Supplemental Indenture to Open-Ended 
Indenture for the Registrant’s 1.95% Senior Notes 
due 2016, 3.30% Senior Notes due 2021, and 
4.80% Senior Notes due 2041, dated as of 


Third Supplemental Indenture to Open-Ended 
Indenture for the Registrant’s 1.35% Senior Notes 
due 2017, 2.70% Senior Notes due 2022, 4.00% 
Senior Notes due 2032, and 4.25% Senior Notes 
due 2042, dated as of December 11, 2012 

Fourth Supplemental Indenture to Open-Ended 
Indenture for the Registrant’s 4.25% Senior Notes 
due 2042, dated as of December 14, 2012 

Intel Corporation 1984 Stock Option Plan, as 
amended and restated effective July 16, 1997 
Intel Corporation 1997 Stock Option Plan, as 
amended and restated effective July 16, 1997 
Intel Corporation 2004 Equity Incentive Plan, 


Form of Notice of Grant of Non-Qualified Stock 
Option under the 2004 Equity Incentive Plan 
Standard Terms and Conditions Relating to Non- 
Qualified Stock Options granted to U.S. 
employees on and after May 19, 2004 under the 


Standard International Non-Qualified Stock 
Option Agreement under the 2004 Equity 


Exhibit 
Number Exhibit Description 
3.1 
2006 
3.2 
restated on July 26, 2011 
4.2.1 
“Convertible Note Indenture”) 
4.2.2 
“Open-Ended Indenture”) 
4.2.3 
4.2.4 
4.2.5 
4.26 
September 19, 2011 
4.2.7 
4.2.8 
10.1** 
10.1.2** 
10.2** 
effective May 19, 2004 
10.2.1" 
10.2.2** 
2004 Equity Incentive Plan 
10.2.3"* 
Incentive Plan 
10.2.4** 


Intel Corporation Non-Employee Director Non- 
Qualified Stock Option Agreement under the 2004 
Equity Incentive Plan 


Incorporated by Reference 


Filed or 
Filing Furnished 
Form File Number Exhibit Date Herewith 

8-K 000-06217 3.4 5/22/2006 
8-K 000-06217 3:1 7/27/2011 
10-K 000-06217 4.2 2/27/2006 
S-3ASR = 333-132865 44 3/30/2006 
10-K  000-06217 4.2.3 2/20/2008 
10-K 000-06217 4.2.4 2/20/2008 
10-Q 000-06217 4.1 11/2/2009 
8-K  000-06217 = 4.01 9/19/2011 
8-K 000-06217 4.01 12/11/2012 
8-K 000-06217 4.01 12/14/2012 
10-Q 333-45395 10.1 8/11/1998 
10-K 000-06217 10.7 3/11/2003 
10-Q 000-06217 10.3 8/2/2004 
10-Q 000-06217 10.7 8/2/2004 
10-Q 000-06217 10.5 8/2/2004 
10-Q  000-06217 106 8/2/2004 
10-Q 000-06217 10.4 8/2/2004 
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Exhibit 
Number 


Exhibit Description 


10.2.5 


10.2.6" 


10.2.7" 
10.2.8" 


10.2.9" 


10.2.10** 


10.2.11™* 


10.3 


10.4** 


10.4.1 


10.4.2" 


10.4.3" 


10.4.4 
10.4.5" 


10.4.6" 


Form of ELTSOP Non-Qualified Stock Option 
Agreement under the 2004 Equity Incentive Plan 
Intel Corporation 2004 Equity Incentive Plan, as 
amended and restated, effective May 18, 2005 
Form of Notice of Grant of Restricted Stock Units 
Intel Corporation Nonqualified Stock Option 
Agreement under the 2004 Equity Incentive Plan 
Intel Corporation 2004 Equity Incentive Plan 
Standard Terms and Conditions relating to Non- 
Qualified Stock Options granted on and after 
February 1, 2006 under the 2004 Equity Incentive 
Plan (other than grants made under the SOP Plus or 
ELTSOP programs) 

Intel Corporation 2004 Equity Incentive Plan Terms 
and Conditions relating to Nonqualified Stock Options 
granted on and after February 1, 2006 under the 
2004 Equity Incentive Plan for grants formerly known 
as ELTSOP Grants 

Intel Corporation International Nonqualified Stock 
Option Agreement under the 2004 Equity Incentive 
Plan (for grants after February 1, 2006 under the 
ELTSOP Program) 

Amendment to all Grant Agreements of Restricted 
Stock Units and Stock Options granted under the 
2006 Equity Incentive Plan, 2004 Equity Incentive 
Plan, and 1997 Stock Option Plan and are 
outstanding as of January 15, 2008 

Intel Corporation 2006 Equity Incentive Plan, as 
amended and restated, effective May 17, 2006 

Intel Corporation Restricted Stock Unit Agreement 
under the 2006 Equity Incentive Plan (for RSUs 
granted after April 1, 2006 and before May 18, 2006 
under the standard RSU program) 

Intel Corporation 2006 Equity Incentive Plan Terms 
and Conditions relating to Restricted Stock Units 
granted on and after May 17, 2006 and before 
January 19, 2008 under the 2006 Equity Incentive 
Plan (for RSUs granted under the ELTSOP RSU 
Program) 

Intel Corporation Restricted Stock Unit Agreement 
under the 2006 Equity Incentive Plan (for RSUs 
granted after May 17, 2006 and before January 19, 
2008 under the ELTSOP RSU program) 

Form of Notice of Grant—Restricted Stock Units 
Intel Corporation 2006 Equity Incentive Plan 
Standard Terms and Conditions relating to Non- 
Qualified Stock Options granted on and after May 17, 
2006 and before January 19, 2008 under the 2006 
Equity Incentive Plan (standard option program) 
Intel Corporation Nonqualified Stock Option 
Agreement under the 2006 Equity Incentive Plan (for 
options granted after May 17, 2006 and before 
January 19, 2008 under the standard program) 
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Incorporated by Reference 


Filed or 

Filing Furnished 

Form File Number Exhibit Date Herewith 
8-K 000-06217 10.1 10/12/2004 
8-K 000-06217 10.1 5/20/2005 
8-K 000-06217 10.5 2/9/2006 
10-K 000-06217 10.16 2/27/2006 
10-Q  000-06217 10.6 5/8/2006 
10-Q  000-06217 10.13 5/8/2006 
10-Q  000-06217 10.15 5/8/2006 
10-Q  000-06217 10.5 5/2/2008 
8-K 000-06217 10.1 5/22/2006 
8-K 000-06217 10.2 7/6/2006 
8-K 000-06217 10.7 7/6/2006 
8-K 0000-06217 10.8 7/6/2006 
8-K 0000-06217 10.13 7/6/2006 
8-K  000-06217 10.14 7/6/2006 
8-K 000-06217 10.15 7/6/2006 


Exhibit 
Number 


Exhibit Description 


10.4.7 


10.4.8" 
10.4.9** 


10.4.10** 


10.4.11™ 


10.4.12 


10.4.13™* 


10.4.14* 


10.4.15™* 


10.4.16™* 


10.4.17™ 


10.4.18™* 
10.4.19™* 


10.4.20™* 


10.4.21™ 


Intel Corporation 2006 Equity Incentive Plan Terms 
and Conditions relating to Nonqualified Stock Options 
granted on and after May 17, 2006 and before 
January 19, 2008 under the 2006 Equity Incentive Plan 
(for options granted under the ELTSOP option 
program) 

Form of Notice of Grant—Nonqualified Stock Options 
Intel Corporation 2006 Equity Incentive Plan Terms 
and Conditions Relating to Non-Qualified Stock 
Options granted to Paul Otellini on January 18, 2007 
under the 2006 Equity Incentive Plan 

Intel Corporation 2006 Equity Incentive Plan, as 
amended and restated, effective May 16, 2007 

Intel Corporation 2006 Equity Incentive Plan Terms 
and Conditions Relating to Restricted Stock Units 
Granted to Paul S. Otellini on April 17, 2008 under the 
2006 Equity Incentive Plan (under the ELTSOP RSU 
Program) 

Intel Corporation 2006 Equity Incentive Plan Standard 
Terms and Conditions relating to Restricted Stock 
Units granted on and after March 27, 2009 and before 
January 22, 2010 under the 2006 Equity Incentive Plan 
(standard OSU program) 

Intel Corporation Restricted Stock Unit Agreement 
under the 2006 Equity Incentive Plan (for RSUs 
granted after March 27, 2009 and before January 22, 
2010 under the standard OSU program) 

Form of Terms and Conditions Relating to 
Nonqualified Options Granted to Paul Otellini under 
the 2006 Equity Incentive Plan 

Intel Corporation 2006 Equity Incentive Plan, as 
amended and restated, effective May 20, 2009 

Intel Corporation Non-Employee Director Restricted 
Stock Unit Agreement under the 2006 Equity Incentive 
Plan (for RSUs granted after January 17, 2008) 

Intel Corporation Non-Employee Director Restricted 
Stock Unit Agreement under the 2006 Equity Incentive 
Plan (for RSUs granted after March 27, 2009 and 
before January 22, 2010 under the OSU program) 
Form of Notice of Grant—Restricted Stock Units 

Intel Corporation 2006 Equity Incentive Plan Standard 
Terms and Conditions relating to Non-Qualified Stock 
Options granted to A. Douglas Melamed on 

January 22, 2010 under the 2006 Equity Incentive Plan 
(standard option program) 

Standard Terms and Conditions relating to Restricted 
Stock Units granted on and after January 22, 2010 and 
before January 20, 2011 under the 2006 Equity 
Incentive Plan (standard OSU program) 

Intel Corporation Restricted Stock Unit Agreement 
under the 2006 Equity Incentive Plan (for RSUs 
granted after January 22, 2010 and before January 20, 
2011 under the standard OSU program) 
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Incorporated by Reference 


Filed or 
Filing Furnished 

Form File Number Exhibit Date Herewith 
8-K 000-06217 10.19 7/6/2006 
8-K 000-06217 10.24 7/6/2006 
10-K 000-06217 10.42 2/26/2007 
8-K 000-06217 10.1 5/16/2007 
8-K 000-06217 99.1 4/17/2008 
10-Q  000-06217 10.1 4/30/2009 
10-Q  000-06217 10.2 4/30/2009 
10-Q  000-06217 10.3 4/30/2009 
8-K 000-06217 10.1 5/22/2009 
10-Q  000-06217 10.1 8/3/2009 
10-Q  000-06217 10.2 8/3/2009 
10-Q  000-06217 10.3 8/3/2009 
10-K 000-06217 10.50 2/22/2010 
10-K 000-06217 10.48 2/22/2010 
10-K 000-06217 10.49 2/22/2010 


Exhibit 
Number 


Exhibit Description 


10.4.22™* 


10.4.23™* 


10.4.24™ 


10.4.25™* 


10.4.26™* 


10.4.27™ 


10.4.28™* 


10.4.29™* 


10.4.30"* 


10.5** 


10.6™* 


10.7** 


Intel Corporation Non-Employee Director Restricted 
Stock Unit Agreement under the 2006 Equity Incentive 
Plan (for RSUs granted after July 1, 2010 and before 
January 20, 2011 under the OSU program) 

Intel Corporation Restricted Stock Unit Agreement 
under the 2006 Equity Incentive Plan (for RSUs 
granted after January 20, 2011 under the standard 
Management Committee Member-Restricted Stock 
Unit program) 

Intel Corporation Restricted Stock Unit Agreement 
under the 2006 Equity Incentive Plan (for RSUs 
granted on and after January 20, 2011 and before 
January 24, 2012 under the standard OSU program) 
Intel Corporation 2006 Equity Incentive Plan Standard 
Terms and Conditions Relating to Restricted Stock 
Units Granted on and after January 20, 2011 and 
before January 24, 2012 under the 2006 Equity 
Incentive Plan (standard OSU program) 

Intel Corporation 2006 Equity Incentive Plan Standard 
Terms and Conditions Relating to Restricted Stock 
Units Granted on and after January 20, 2011 under 
the 2006 Equity Incentive Plan (standard Management 
Committee Member -Restricted Stock Unit program) 
Intel Corporation 2006 Equity Incentive Plan, as 
amended and restated, effective May 19, 2011 

Intel Corporation Restricted Stock Unit Agreement 
under the 2006 Equity Incentive Plan (for RSUs 
granted on or after January 24, 2012 with Year 2 to 
Year 5 Vesting) 

Intel Corporation 2006 Equity Incentive Plan Standard 
Terms and Conditions Relating to Restricted Stock 
Units Granted on and after January 24, 2012 under 
the 2006 Equity Incentive Plan (with Year 2 to 5 
Vesting) 

Terms and Conditions of Success Equity Award (CEO 
performance-based RSUs) 

Intel Corporation 2006 Equity Incentive Plan Terms 
and Conditions Relating to Non-Qualified Stock 
Options Granted on April 17, 2008 under the 2006 
Equity Incentive Plan 

Amendment to All Grant Agreements of Restricted 
Stock Units and Stock Options granted under the 
2006 Equity Incentive Plan (elimination of leave of 
absence provisions and the addition of the ability to 
change the grant agreement as laws change) 
Amendment to the Restricted Stock Unit Agreement 
under the 2006 Equity Incentive Plan (for RSUs 
granted on or after January 24, 2012 with Year 2 to 
Year 5 Vesting) and the Standard Terms and 
Conditions Relating to Restricted Stock Units Granted 
on and after January 24, 2012 under the 2006 Equity 
Incentive Plan (with Year 2 to 5 Vesting) 
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Incorporated by Reference 


Filed or 

Filing Furnished 

Form File Number Exhibit Date Herewith 
10-Q 000-06217 10.1 7/30/2010 
8-K 000-06217 99.1 1/26/2011 
8-K 000-06217 99.2 1/26/2011 
8-K 000-06217 99.3 1/26/2011 
8-K 000-06217 99.4 1/26/2011 
S-8 333-175123 99.1 6/24/2011 
10-K 000-06217 10.56 2/23/2012 
10-K 000-06217 10.57 2/23/2012 
10-Q 000-06217 10.1 5/4/2012 
10-Q 000-06217 10.3 5/2/2008 
10-Q 000-06217 10.6 5/2/2008 
10-Q 000-06217 10.1 4/29/2013 


Exhibit 
Number 


Exhibit Description 


10.8™* 


10.9** 


10.10** 


10.11** 


10.11.1™* 


10.11.2* 


10.12** 


10.13** 


10.14** 


10.15** 


10.15.1™* 


10.15.2* 


10.15.3™* 


10.16** 


10.17** 


10.18 


10.19 


10.20 


10.21** 


10.22** 


12.1 


Intel Corporation 2006 Equity Incentive Plan, as 
amended and restated, effective May 16, 2013 

Intel Corporation 2006 Equity Incentive Plan 
Standard Terms and Conditions Relating to 
Restricted Stock Units Granted on and after 
January 23, 2014 under the 2006 Equity Incentive 
Plan (standard OSU program) 

Intel Corporation Non-Employee Director Restricted 
Stock Unit Agreement under the 2006 Equity 
Incentive Plan (for RSUs granted on or after July 1, 
2014 under the OSU program) 

Intel Corporation 2007 Executive Officer Incentive 
Plan, effective as of January 1, 2007 

Amendment to the Intel Corporation 2007 Executive 
Officer Incentive Plan, effective as of January 1, 
2012 

Intel Corporation 2014 Annual Performance Bonus 
Plan (amended and restated, effective January 1, 
2014) 

Intel Corporation Deferral Plan for Outside Directors, 
effective July 1, 1998 

Form of Indemnification Agreement with Directors 
and Executive Officers 

Intel Corporation Sheltered Employee Retirement 
Plan Plus, as amended and restated, effective 
January 1, 2009 

Intel Corporation 2006 Stock Purchase Plan, 
approved May 17, 2006 and effective July 31, 2006 
Amendment to the Intel Corporation 2006 Stock 
Purchase Plan, effective February 20, 2009 

Intel Corporation 2006 Stock Purchase Plan, as 
amended and restated, effective May 19, 2011 

Intel Corporation 2006 Stock Purchase Plan, as 
amended and restated, effective July 19, 2011 

Intel Corporation Special Deferred Compensation 
Plan 

Intel Corporation 2006 Deferral Plan for Outside 
Directors, effective November 15, 2006 

Settlement Agreement Between Advanced Micro 
Devices, Inc. and Intel Corporation, dated November 
11, 2009 

Agreement and Plan of Merger Among Intel 
Corporation, Jefferson Acquisition Corporation, and 
McAfee, Inc. dated August 18, 2010 

Patent Cross License Agreement between NVIDIA 
Corporation and Intel Corporation, dated January 10, 
2011. Portions of this exhibit have been omitted 
pursuant to an order granting confidential treatment. 
Offer Letter from Intel Corporation to A. Douglas 
Melamed dated November 10, 2009 

Offer letter from Intel Corporation to Paul S. Otellini 
effective May 17, 2013 

Statement Setting Forth the Computation of Ratios of 
Earnings to Fixed Charges 
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Incorporated by Reference 


Filed or 
Filing Furnished 

Form File Number — Exhibit Date Herewith 
10-Q  000-06217 10.1 7/29/2013 
10-Q 000-06271 10.1 10/29/2014 
10-Q 000-06217 10.2 10/29/2014 

8-K 000-06217 10.2 5/16/2007 
10-K 000-06217 10.31 2/23/2012 
10-K 000-06217 10.9.2 2/14/2014 
10-K  — 333-45395 10.6 3/26/1999 
10-K 000-06217 10.15 2/22/2005 

S$-8 — 333-172024 99.1 2/2/2011 

S-8 — 333-135178 99.1 6/21/2006 
10-K 000-06217 10.45 2/23/2009 

S-8 — 333-175123 99.2 6/24/2011 
10-Q 000-06217 10.3 8/8/2011 

S-8 3333-45395 4.1 2/2/1998 
10-K 000-06217 10.41 2/26/2007 

8-K 000-06217 10.1 11/12/2009 

8-K 000-06217 2.1 8/19/2010 

8-K 000-06217 10.1 1/10/2011 
10-Q  000-06217 10.1 5/9/2011 
10-Q  000-06217 10.2 7/29/2013 

X 


Incorporated by Reference 


Exhibit Filing Fumianed 
Number Exhibit Description Form File Number Exhibit Date Herewith 
21.1 Intel Corporation Subsidiaries X 
23.1 Consent of Ernst & Young LLP, Independent Registered X 
Public Accounting Firm 
31.1 Certification of Chief Executive Officer pursuant to X 
Rule 13a-14(a) of the Securities Exchange Act of 1934, 
as amended (the Exchange Act) 
31.2 Certification of Chief Financial Officer and Principal X 
Accounting Officer pursuant to Rule 13a-14(a) of the 
Exchange Act 
32.1 Certification of the Chief Executive Officer and the Chief X 
Financial Officer and Principal Accounting Officer 
pursuant to Rule 13a-14(b) of the Exchange Act and 18 
U.S.C. Section 1350, as adopted pursuant to Section 906 
of the Sarbanes-Oxley Act of 2002 
101.INS XBRL Instance Document X 
101.SCH XBRL Taxonomy Extension Schema Document X 
101.CAL XBRL Taxonomy Extension Calculation Linkbase X 
Document 
101.DEF XBRL Taxonomy Extension Definition Linkbase X 
Document 
101.LAB XBRL Taxonomy Extension Label Linkbase Document X 
101.PRE XBRL Taxonomy Extension Presentation Linkbase X 


Document 


** Management contracts or compensation plans or arrangements in which directors or executive officers are eligible to 
participate. 
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SIGNATURES 


Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused this 
report to be signed on its behalf by the undersigned, thereunto duly authorized. 


INTEL CORPORATION 
Registrant 


By: /s/_ Stacy J. SMITH 
Stacy J. Smith 
Executive Vice President, Chief Financial Officer, 
and Principal Accounting Officer 
February 13, 2015 


Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons 
on behalf of the Registrant and in the capacities and on the dates indicated. 


/s/ CHARLENE BARSHEFSKY /s/ BRIAN M. KRZANICH 

Charlene Barshefsky Brian M. Krzanich 

Director Chief Executive Officer, Director 

February 13, 2015 Principal Executive Officer 
February 13, 2015 

/s/ ANEEL BHUSRI /s/ JAMES D. PLUMMER 

Aneel Bhusri James D. Plummer 

Director Director 

February 13, 2015 February 13, 2015 

/s/ ANnby D. BRYANT /s/ David S. PoTTRUCK 

Andy D. Bryant David S. Pottruck 

Chairman of the Board and Director Director 

February 13, 2015 February 13, 2015 

/s/ SUSAN L. DECKER /s/_ Stacy J. SMITH 

Susan L. Decker Stacy J. Smith 

Director Executive Vice President, Chief Financial Officer, and 

February 13, 2015 Principal Accounting Officer 
February 13, 2015 

Is JOHN J. DONAHOE /s/ FRANK D. YEARY 

John J. Donahoe Frank D. Yeary 

Director Director 

February 13, 2015 February 13, 2015 

/s/ REED E. HUNDT /s/_ David B. YOFFIE 

Reed E. Hundt David B. Yoffie 

Director Director 

February 13, 2015 February 13, 2015 
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Corporate Directory** 


BOARD OF DIRECTORS 


Ambassador Charlene Barshefsky* 
Senior International Partner 


Wilmer Cutler Pickering Hale and Dorr LLP 


Aneel Bhusri 


Co-Founder and Chief Executive Officer 


Workday, Inc. 


Andy D. Bryant* 
Chairman of the Board 


Susan L. Decker’ 3*4t 
Principal 
Deck3 Ventures LLC 


John J. Donahoe? ? 
President and Chief Executive Officer 
eBay Inc. 


Reed E. Hundt’ ?° 
Principal 
REH Advisors 


Brian M. Krzanich* 
Chief Executive Officer 


James D. Plummer’ ® 
John M. Fluke Professor of 
Electrical Engineering 
Stanford University 


David S. Pottruck?*+ 
Chairman and Chief Executive Officer 
Red Eagle Ventures, Inc. 


Frank D. Yeary™® 
Executive Chairman 
CamberView Partners, LLC 


David B. Yoffie? ** 

Max and Doris Starr Professor of 
International Business Administration 
Harvard Business School 


* Member of Audit Committee 
2 Member of Compensation Committee 


3 Member of Corporate Governance and Nominating Committee 


4 Member of Executive Committee 
5 Member of Finance Committee 
* Committee Chairman 


**As of February 13, 2015 


EXECUTIVE OFFICERS 


Andy D. Bryant 
Chairman of the Board 


William M. Holt 

Executive Vice President, 

General Manager, 

Technology and Manufacturing Group 


Renee J. James 
President 


Brian M. Krzanich 
Chief Executive Officer 


Gregory Pearson 

Senior Vice President, 
General Manager, 

Sales and Marketing Group 


Stacy J. Smith 
Executive Vice President, 
Chief Financial Officer 


For additional listing of Intel senior management, 
please visit: www.intel.com/newsroom/bios 


Investor Information 


Intel on NASDAQ 
Intel’s common stock trades on The NASDAQ Global Select Market* under the symbol INTC. 


Investor materials 

Intel’s Investor Relations web site contains background on our company and our products, financial information, frequently asked 
questions, and our online annual report, as well as other useful information. For investor information, including additional copies 

of our annual report/10-K, 10-Qs, or other financial literature, visit our web site at www.intc.com or call Intel at (408) 765-1480 (U.S.); 
(44) 1793 403 000 (Europe); (852) 2844 4555 (Hong Kong); (81) 298 47 8511 (Japan). 


Direct stock purchase plan 

Intel’s Direct Stock Purchase Plan allows stockholders to reinvest dividends and purchase Intel common stock on a weekly basis. For more 
information, contact Intel's transfer agent, Computershare Investor Services, LLC, by phone at (800) 298-0146 (U.S. and Canada) or (312) 
360-5123 (worldwide), or by e-mail through Computershare's web site at www.computershare.com/contactus. 


Transfer agent and registrar 

Computershare Investor Services, LLC, 250 Royall Street, Canton, MA 02021 USA. Stockholders may call (800) 298-0146 (U.S. and 
Canada) or (312) 360-5123 (worldwide), or send e-mail through Computershare’s web site at www.computershare.com/contactus with 
any questions regarding the transfer of ownership of Intel stock. 


Independent registered public accounting firm 
Ernst & Young LLP, San Jose, California, USA. 


The Intel® brand 


The Intel® brand is consistently ranked as one of the most recognizable and valuable brands in the world. We relentlessly pursue Moore's 
law to push the boundaries of smart and connected technology to outdo what’s been done before. As the world leader in computing 
innovation, Intel makes amazing experiences possible for every person on Earth. 


Corporate responsibility and integrated value 

As a global technology and business leader, we are committed to doing the right things, the right way. Our corporate responsibility 
activities create value for Intel by helping to mitigate risk, save costs, protect our brand value, and develop new market opportunities. For 
Intel, corporate responsibility is simply good business. In addition to the corporate responsibility content included in this Annual Report, 
more detailed information is available in Intel’s annual Corporate Responsibility Report. Prepared using the Global Reporting Initiative’s 
Sustainability Reporting Guidelines, the report outlines our strategic priorities and performance on a range of environmental, social, and 
governance factors, including workplace practices, community engagement, and supply chain responsibility. The report and supporting 
materials are available at www.intel.com/responsibility. 


Caring for our people 

At the heart of our business success are our employees. One of the six Intel Values is “Great Place to Work,” which reinforces the strategic 
importance of investing in our people. We support this value by cultivating a safe, respectful, and ethical work environment that enables 
employees to thrive both on the job and in their communities. More information is available at www.intel.com/jobs. 


Caring for the planet 

Intel is a recognized leader in sustainability for the ways we work to minimize the environmental impacts of our operations and design 
products that are increasingly energy efficient. In 2014, for the seventh year in a row, Intel was the largest voluntary purchaser of green 
power according to the U.S. Environmental Protection Agency. We also continued to collaborate with others to drive global standards for 
products and manufacturing that ensure energy-efficient performance. More information is available at www.intel.com/environment. 


Inspiring the next generation 

Technology plays a pivotal role in addressing the major social challenges that we face today—around the world and in our own back- 
yards. From advancing global education and promoting broad economic development to working hand in hand with neighbors in our 
communities, Intel is committed to applying technology and the talents of its employees to improve lives and inspire the next generation 
of innovators. More information is available at www.intel.com/forward. 


Governance and ethics 


Intel is committed to the highest standards of business ethics and corporate governance. Intel is a member of the United Nations Global 
Compact and has in place Human Rights Principles to reinforce our commitment to corporate citizenship. We are also committed to 
promoting effective governance and responsibility in our supply chain, and working collaboratively with others in our industry through 
the Electronic Industry Citizenship Coalition. We are an industry leader in the “conflict minerals” area, where we have worked extensively to 
develop conflict-free supply chains for Intel and our industry. We were the first to manufacture microprocessors that are DRC conflict- 

free for tantalum, tin, tungsten, and gold and announced a more ambitious goal to make every Intel product DRC conflict-free in 2016. 


© 2015 Intel Corporation. All rights reserved. Intel, the Intel logo, Intel Core, Intel Atom, Xeon, Intel RealSense, Basis, Basis Peak, and Intel Curie are trademarks of Intel Corporation in 
the U.S. and other countries. 
* Other names and brands may be claimed as the property of others. & Printed on recycled paper using soy-based inks. 0315/TC/LM/HBD/RRD/200K 


intel. 


www.intel.com 


News and information about Intel® products 
and technologies, customer support, careers, 
worldwide locations, and more. 


www.intc.com 


Stock information, earnings and conference 
webcasts, annual reports, and corporate 
governance and historical financial information. 


